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The Hon. E. N. Ruopss, K.C., M.-P., 
Minister of Finance, 
Ottawa. 


Sir,—I have the honour to submit my second Annual Report on the adminis- 
tration of the Bankruptcy Act during the year ending 31st December 1934. 


A review of the administration of bankrupt estates in Canada since the Bank- 
ruptey Act Amendment Act, 1932, came into effect indicates that very appreciable 
improvements have already been made, with resulting advantage to the business 
and commercial life of the country. J have outlined, in this report, the more im- 
portant features of the work of supervision and of the results thereof. The tables 
comprising the Appendix present in statistical form a summary of the bank- 
ruptcies opened and closed during the year, together with certain data on adminis- 
trative costs and payments to creditors. 


Yours very truly, 


W. J. REILLEY, 
Superintendent of Bankruptcy. 


Orrawa, 20th March, 1935. 
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ANNUAL REPORT OF THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE CALENDAR YEAR 1934 


1. THE BANKRUPTCY ACT AMENDMENT ACT, 1932 


The Bankruptcy Act Amendment Act of 19382 was passed to remedy the 
abuses that had prevailed in bankruptcy matters for some years prior to 1932. 
Fraudulent bankruptcies, defaulting and absconding trustees, collusion and con- 
nivance between debtors and trustees, solicitation of assignments, excessive 
costs, and unnecessary delays in the administration of estates were among the 
principal abuses alleged to exist and for which a remedy was sought. A lengthy 
investigation initiated in 1929 by the Council of the Bar of Montreal, continued 
and expanded by the Canadian Bar Association, and completed by a Special 
Committee of the House of Commons, established the existence of these and 
other abuses. The practically unanimous opinion of the members of these 
committees, and of those associations and individuals whose experience in 
bankruptcy matters entitled them to be heard, was that the most effective 
remedy was to be found in the licensing of trustees and in the continuous super- 
vision of their operations. Provision to secure this control by the licensing 
and supervision of trustees was the most important change introduced by the 
Bankruptcy Act Amendment Act. W. J. Reilley, K.C., formerly Registrar of 
the Bankruptcy Court of the Province of Ontario, was appointed to the position 
of Superintendent of Bankruptey on Ist October 1932, and the new legislation 
was declared to come into effect on Ist December 1932. 


Some doubt immediately arose with regard to the extent and scope of the 
Amendments and, in particular, as to whether the supervisory provisions should 
apply to estates already in existence but not completely administered when the 
Amendments came into force. An early attempt to obtain a judicial interpre- 
tation was made in In re Allan’s Limited (14 Canadian Bankruptcy Reports 
179), in which case it was held that the Amendments of 1932 had no retroactive 
effect. It was not until December, 1933, that a comprehensive decision on the 
matter was reached when in the case of A. S. Lavallee (15 Canadian Bankruptcy 
Reports 169) it was held that the Amendments were in the nature of a remedial 
enactment, intended to protect the public from the continuation of the abuses 
formerly complained of and, consequently, were applicable to the administration 
of all bankruptcies on and after the Ist of December; 1932, irrespective of the 
dates upon which they came into existence. As the same principle has since 
been stated in In re Colle and Gadbois (15 Canadian Bankruptcy Reports 265 
at 268) and in in re Estate of William F. Mahon (Nova Scotia), and other cases, 
there would not appear to be any further doubt in the matter. 


2, PROMULGATION OF THE BANKRUPTCY ACT IN THE NORTHWEST 
TERRITORIES 


As originally promulgated the Bankruptcy Act applied only to the nine 
provinces of Canada. It has recently been found advisable to extend the pro- 
visions of the Act to the Northwest Territories. Accordingly, by Order in 
Council of 26th June 1934 (P.C. 1293), the Bankruptcy Act was proclaimed to 
be in force in the Northwest Territories on and after the date on which such 
proclamation was first published in the Canada Gazette. Publication was made 
in the Canada Gazette on the 7th of July, 1934. 


3. APPOINTMENTS UNDER THE BANKRUPTCY ACT—OFFICIAL RECEIVERS 


George Argo McGillivray, Assistant Master of the Supreme Court of 
Ontario, Toronto, appointed Official Receiver for Bankruptcy Division No. 9, 
Ontario, vice Mr. O. E. Lennox, resigned. (P.C. 356, 21st February 1934.) 
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Francis Gordon Cook, Registrar in Bankruptcy, Toronto, appointed Official 
Receiver for Bankruptcy Division No. 9, Ontario, vice Mr. G. A. McGillivray, 
resigned. (P.C. 3299, 31st December 1934.) 


Egbert Owen, Official Administrator of Estates for the Northwest Terri- 
tories, Edmonton, appointed Official Receiver for the Northwest Territories. 
(P.C. 1271, 18th June, 1934). 


Edward C. Weyman and Muriel Corkery, Barristers-at-law, Saint John, 
N.B., appointed Official Receivers for Bankruptcy Division No. 1, New Bruns- 
wick, vice Mr. C. H. Ferguson, deceased. (P.C. 3214, 19th December, 1984). 


4, LICENSING ANID SUPERVISORY ACTIVITIES 
(1) LIcENSING OF TRUSTEES 


(a) Incences granted for 1934 
Renewal certificates for 1934 were issued to 328 of the 360 trustees whose 
licences expired on 1st December, 1933. In addition, 23 new licences were issued 
during the year 1934, bringing the total number of licences in force in 1934 
to 3ol. 


(b) Licences Cancelled in 1934 
Withdrawals from practice (2). 
Death of trustees (2). 
Failure to maintain security required by section 36A (3). 


(c) Renewal of Licences for 1935 
Of the 344 trustees whose licences expired on 31st December 1934, 
303 applied for certificates of renewal for 1985; 300 applications for renewal 


have been granted, two have since been withdrawn, and one has not been 
eranted. 


(b) Distribution of Licences 
The following table shows the distribution by provinces of the 300 licences 
renewed for 1935. In this table trustees licensed to operate in two or more 


provinces are shown only in the province in which their head offices are situ- 
ated :— 


INOVAWOCOU Dia 4 Senet § Hic .Giilebetr de: ents 1389 Saskatchewan ..... 5) 
Newe Brine With ins n00 GONbATIO sc seesee 07 cA lDerta Wie 7 
Prnce Edward .Id.. 2 Manitoba 


A more accurate picture of the situation is given by the table below, which 
shows the number of trustees actually licensed to operate in each of the prov- 
inces. In this table trustees licensed to operate in two or more provinces are 
included in the total for each province in which they operate: 


Nove cocotia shin ay. 16, sQuebeGuiredic ait. ad 149 Saskatchewan 
New Brineswcl os. oll skk- KONA riGndehed shige 109.4 Alberta.) «dcr eee 18 
Prince Edward Id.. As Mato baeen tl’. duced 18 .British,-Golum bigs weaned 


It will be seen from the above figures that while there has been an appreci- 
able reduction since 1933 in the licences issued, the number is still comparatively 
high. This is particularly noticeable in practically all of the larger cities, where 
there are still many more trustees than can possibly be needed. This situation is 
largely a result of the very large number of applications for appointment 
received immediately after 1st December 1932, from qualified men with previous 
continued experience in the administration of bankrupt estates. It is generally 
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conceded that the number of licensed trustees operating in the larger centres 
is too high, and a consistent effort is being made to reduce still further the number 
of licences when this can be done without hardship to those already appointed. 
The overcrowding of trustees is productive of intense and unhealthy competition 
which is entirely opposed to the interests of the creditors and of good admin- 
istration generally. 


(ii) Securiry DeEposirep By TRUSTEES 


All applicants for appointment as trustees are required to deposit with the 
Superintendent, for the due and faithful performance of their duties, security in 
sums varying from $2,000.00 to $10,000.00, depending upon the importance of 
the centre in which they operate. The Superintendent is empowered by section 
36A (3) (f) to increase or decrease the amount of the security deposited with him 
to such extent as he may from time to time determine. This qualifying or 
“blanket” security may be enforced if need be by the Superintendent on behalf 
of the creditors of any estate covered thereby. It is additional to the security 
deposited with the Official Receiver by licensees on their appointment as 
custodian or trustee to each estate, and provides a reasonable amount of 
marginal security for the protection of the creditors against the possibility of 
default on the part of a licensed trustee. 

Experience has already proved the value of these qualifying bonds. . They 
not only furnish a fund from which possible defalcations can be met; they also 
furnish an incentive to the trustees themselves to see that the administration 
of each estate is reasonably covered. For, should the periodical review of asset 
values in the hands of trustees reveal that any trustee is not sufficiently bonded, 
that trustee is immediately required to increase the amount of the bond filed with 
the Superintendent. In a number of cases trustees have already been required 
to substantially increase the amount of their bonds. To avoid this contingency 
and the consequent additional cost to themselves, the trustees now see that 
adequate surety bonds are filed in each estate. Formerly these were frequently 
of insufficient amount, if not overlooked altogether, in order to save to the 
estate the small premium payable on the bond. The amount of the bond filed 
by the trustee in each estate is now reported to the Superintendent by the Official 
Receiver. If, on examination of the statement of affairs, the amount of the 
bond is not found to provide reasonably sufficient security, the matter is immed- 
lately taken up with the Official Receiver and the trustee. 


(111) PROGRESSIVE SUPERVISION OF ESTATES 


In addition to the record of trustees and estates that the Superintendent is 
required by section 36A (38) (b) to keep, it has been necessary to provide for the 
systematic and continued supervision of all estates to ensure the progress of 
their administration in a diligent and orderly manner. By this means the 
record of every individual estate is periodically reviewed and, where such 
action is necessary, the trustee is required to report progress on a form provided 
for this purpose. It is in this way possible for the Superintendent to keep 
informed of the progress of every estate in all parts of the country and to 
inquire, where necessary, into any phase of a trustee’s administration which 
may require explanation. Should a progress report reveal that no good reason 
exists for the delay in closing an estate further inquiry is made and the matter 
followed up with a view to the administration being completed as soon as 
possible. 

Continued progressive supervision of this kind during the past two years 
has revealed many differences in administrative methods and numerous depar- 
tures from the methods of procedure prescribed by the Act. It has been found 
that in a surprisingly large number of cases no effort had formerly been made 
by trustees to comply with many of the statutory requirements. Estates were 
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frequently abandoned without notice before the administration was completed. 
A very great deal of time and effort has been devoted to the guidance of trustees 
in these matters of procedure and to obtain greater uniformity along these lines, 
and much has already been accomplished in this direction. Special attention has 
also been paid to the numerous old estates, in existence for years, which have 
not yet been completely administered as there was no obligation on Court 
officials to see that the trustees completed their duties. These are gradually 
being closed out with the assistance and co-operation of the officials of the 
Bankruptcy Courts and of the bonding companies. 


(iv) REDUCTION OF ADMINISTRATIVE COSTS 


The former extremely high cost of bankruptcy proceedings and adminis- 
tration, which in many cases left little or nothing for the creditors, was one of 
the principal grievances which the supervision introduced by the Bankruptcy 
Act Amendment Act, 1932, was expected to remedy. A great deal of attention 
has accordingly been given to this aspect of bankruptcy administration, and 
a very appreciable improvement is already apparent. ‘The extent of this sav- 
ing is indicated by the comparisons of administrative costs on page 12. 

Three important. items enter into the cost of administering bankrupt estates. 
These are: (a) trustees’ fees and costs, (6) solicitors’ fees and costs, and 
(c) Court costs. 

Trustees are required to forward to the Superintendent copies of all interim 
and final statements of receipts and disbursements respecting their administration 
of estates. These are carefully examined to ensure that all disbursements and 
charges of whatsoever nature do not exceed the rates established by the Bank- 
ruptey Act and Tariff. All charges in excess of those authorized by the Act 
are brought to the attention of the trustee concerned and, if necessary, to the 
attention of Registrars and taxing officers. In this way the provisions of section 
85 and of the tariff governing trustees’ remuneration and costs, those of section 
162 limiting the amount of legal costs payable, and those of the tariff regulating 
the fees of Court officials have been constantly kept before those concerned. It 
may safely be said that the exploitation of estates formerly complained of has 
been definitely stopped, and that the fees and disbursements of those now engaged 
in the administration of bankruptcy matters have been reduced to a more reason- 
able and proper basis. 

Probably the most difficult question to deal with is that concerning the 
limits placed by the Act on the fees and costs of solicitors to estates. Section 
162 (3) of the Act definitely provides that solicitors acting for estates in which 
the gross proceeds do not exceed five thousand dollars cannot be paid more 
than ten per cent of the gross proceeds for their services. Similarly, under 
section 162 (4) in estates whereof the gross proceeds exceed five thousand 
dollars, solicitors cannot be paid more than five per cent of the gross proceeds, 
except with the approval of the Court. These limits are set by the Act and no 
objection can possibly arise from the observance of these provisions. They 
should be well known to all concerned and constitute a not unimportant feature 
of the economy of the Act. 

Another important source of costs arose from the practice adopted in some 
parts of the Dominion of having a solicitor appear on every application made 
by a custodian or trustee, however routine in character. It was found that 
estates were being burdened with substantial costs for legal services on merely 
routine matters. In one estate it was found that legal costs of $43.60 were 
incurred in attending to tax the custodian’s accounts; $79.50 on the custodian’s 
application for discharge, and $99.40 on taxation of the trustee’s accounts and 
on his application for discharge; a total of $222.50. In another estate legal 
costs totalling $190.60 were incurred for the same services. As it can hardly 
be doubted that the custodian and the trustee are themselves in a better posi- 
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tion than anyone else to explain their accounts, and as elsewhere throughout 
Canada the amount payable would be from $8 to $25 approximately for Court 
disbursements only, these very high costs cannot under any circumstances be 
justified. It is believed, however, that all such difficulties have now been 
eliminated by the passing of Order in Council of 38rd November 1934 (P.C. 
2737) introducing Bankruptcy Rule 5A, a new rule which provides that an 
interim receiver, custodian or trustee shall be entitled to appear in person 
before a Registrar on any application or proceeding. 


(v) COMPLAINTS FROM CREDITORS AND OTHERS 


During the year 105 complaints were received and recorded as compared 
with 134 received during the previous thirteen-month period ending 31st Decem- 
ber 1933. Of the 105 complaints received in 1934, 63 dealt with estates in the 
hands of licensed trustees; the remaining 42 concerned the administration by 
unlicensed trustees of estates in existence prior to lst December 1932. Every 
complaint received has been investigated by correspondence and, where neces- 
sary and practical, a personal investigation was made by a member of the staff. 

As before, the majority of the complaints received deal with delays in the 
payment of claims and in the winding up of estates, and in many of these cases 
no blame attaches to the trustees who are usually doing their best to administer 
their estates as promptly and as efficiently as possible. In the few cases in 
which the trustees have been found to be at fault they have been required to 
attend to the matter without delay. It is realized, however, that even the most 
efficient and experienced trustee cannot always be expected to give complete satis- 
faction to everyone, and disappointed creditors are sometimes very difficult to 
deal with. 

Special consideration is given to complaints received from debtors to ensure 
that right and equitable treatment has been given them during the course of the 
administration. These are often difficult cases to deal with, especially when the 
debtor, through no fault of his own, finds himself deprived of a business that has 
taken the better part of a lifetime to build up. 

A different category of complaints consists of those received from persons 
attempting to use the right of supervision in this office as a means to coerce 
trustees into the settlement of claims of doubtful validity. These are not 
usually difficult to deal with. On the whole, comparatively few complaints of a 
serious character have been made against the administration of licensed 
trustees. 

(vi) INVESTIGATIONS 


Seven personal investigations were made during the year, as follows:— 

1. The administration and accounts of a trustee were examined and a check 
made on his trust funds to ensure that all were in order. It had been found 
impossible to obtain satisfactory information from this trustee by correspond- 
ence. Renewal of his licence was withheld until the investigation was com- 
pleted. 

2. An investigation was made following the receipt of a complaint that 
a licensed trustee had solicited a debtor to make an assignment. The report of 
the investigation indicates that there was solicitation in this case, although this 
is denied by the trustee. The report has been filed for future reference and 
use, if necessary. 

3. An investigation was made into certain complaints of irregularities by 
means of which a licensed trustee was attempting to secure an appointment to 
an estate with a view to the administration being conducted along lines favour- 
able to certain interests. It was claimed that fictitious proofs of debt had been 
solicited by or on behalf of this trustee to enable him to obtain control of the 
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situation. The investigation revealed that solicitations had been made, but it 
was impossible to establish definitely by whom they had been made as the trustee 
himself denied having had anything to do with, or any knowledge of, any 
irregularities in the matter. 

4. An examination was made of the accounts of a trustee with the concur- 
rence of the trustee to determine if the bond filed with the Superintendent, 
which in 1933 had been increased to $25,000, could be safely reduced to the 
normal amount of $10,000. The report was favourable and the bond was 
reduced accordingly. 

5. An investigation was made following the receipt of a complaint to the 
effect that a licensed trustee had altered the minutes of a meeting of the directors 
of a debtor company, in the interest of one of the creditors. The investigation 
failed to substantiate the allegation. The original minutes examined did not 
show any apparent alteration. The complainant has failed to produce any 
evidence in support of his allegation. 

6. An examination of the records and accounts of a deceased trustee was 
made to ascertain the standing of the estates not completely administered by 
him at his death. An effort is being made to have each of these matters satis- 
factorily wound up. 

7. An investigation was made following the receipt of a complaint that a 
licensed trustee had solicited proxies in order to obtain the appointment as 
trustee to a certain estate. The investigation revealed that although solicita- 
tions of proxies had undoubtedly been made it would be very difficult to 
definitely prove solicitation in this case. As in the other cases of this kind, the 
report has been noted and filed for future reference and use, if necessary. 

A number of other matters of a more general character were personally 
investigated by the Superintendent or by members of his staff while on business 
outside of Ottawa. Whenever possible, advantage is taken of such opportunities 
to maintain personal contact with trustees and Court officials. 7 

As in the previous year every effort has been made in view of the need for 
economy to keep expenditures as low as possible. Personal investigations have 
been made only in those cases in which the expenditure thereby incurred appeared 
to be justifiably and fully warranted, all other matters being investigated by 
means of correspondence. It is felt, however, that it is in the interest of improved 
administration that personal investigations be made more frequently than has 
hitherto been possible, in view of the undoubtedly beneficial effects derived 
therefrom. It is therefore probable that this phase of the work will receive 
more attention during the present year, should conditions continue to require it. 


(vil) PERSONAL CONTACT WITH CoURT OFFICIALS AND TRUSTEES 


Supervision can always be better effected when there is personal acquaintance 
and contact with the officials of the Court and the trustees. An effort is accord- 
ingly made to keep in touch with officials and trustees as much as possible. 

In June of 1933 the Superintendent visited the Maritime Provinces and 
called on a large number of Registrars, Official Receivers and trustees in these 
provinces. In September, 1934, he made a trip to the western provinces for the 
same purpose, his itinerary taking him to practically each city and town in 
Manitoba, Saskatchewan, Alberta and British Columbia in which a bankruptcy 
official or trustee is located. In the larger centres the trustees were gathered 
together and various problems arising in the course of their administration of 
estates were discussed. Such opportunities to meet and discuss these matters 
are of the greatest benefit to all concerned with the administration of the Act 
and cannot fail to produce excellent results. 


(vill) Recorps or TRUSTEES’ OPERATIONS 


By Section 36A (3) (b) the Superintendent is required to keep a record of 
the estates to which each trustee is appointed, the value from time to time of 
the assets in the hands of each trustee, and particulars of the security deposited 
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by each trustee. The purpose of this record, which was opened on Ist December 
1932, is to provide a simple method by which it is possible to summarily review 
the operations of each trustee at any time, with a view to protecting the creditors 
from the possibility of a shortage on the part of a trustee. It is satisfactory 
to note that not one cent has been lost to creditors on this account since the 
Bankruptcy Act Amendment Act, 1932, came into effect. 


In addition to the above, it has been found necessary to keep records of 
certain general and particular phases of bankruptcies such as the numbers of 
estates opened and closed, the amounts of liabilities and assets and of the 
realization thereof, and of the cost of administration, in order that the Govern- 
ment may be kept informed of this aspect of the business conditions of the 
Dominion. It has also been found desirable to record certain more general data 
respecting the occupations of debtors, the size of their estates and the causes 
of their failures. This information has not hitherto been available and it is 
believed that it will be of value in many ways, and particularly in the event of 
amendments to the Bankruptcy Act being again considered. Fairly complete 
data have been compiled on the estates reported in 1933 and 1934. <A series of 
tables covering the estates reported in 1934 and those closed in that year has 
been prepared to accompany this report and is included in the Appendix. The 
outstanding facts revealed by this review are as follows:— 


New Estares— 


1411 new bankruptcies were reported in 19384 
The administration of 1620 estates was completed in 1934 
These 1620 estates represented: 


Ot ta Ue Sc ivan a. Cot con iat tig recess $20,342 883 
Total assets valued (by debtors) at >. 00.2.2... 14,887,298 
WICC ICL rt en ae ee ree 3,800,996 
distributed as follows: 
Tey imenis wo erecslors 4. 'y-iiee.d . See ee: $ 2,908,020 
Payments to debtors in leu of exemptions ...... 12,173 
OINITIICN EVO COSIS 1t Shanti ch 880,803 


Average percentage cost of administration per estate, 23-1 per cent. 


Outp Estates: (In existence prior to Ist December 1932) — 


2030 old estates were reported in 1934 
The administration of 1033 old estates was completed in 1934 
938 of these estates represented: 
slate WEE T72 1 bad 205 WYP NO Oa 0 a a a i $ 5,011,959 
Moral adinimistrative Coste Or "css. 25. fee 1,348,140 


The remaining 95 old estates were closed in 1934 without final statements 
being received, these having been issued prior to Ist December 1932. 

The above figures furnish a definite indication of the benefits now being 
secured to creditors by supervision. The old estates were subject to partial 
supervision only, that is, from Ist December 1932, onward, but the realization 
of the assets and the greater part of the administrative costs had been incurred 
prior to that date. A further analysis of these figures provides the following 
comparison :— 


Average realization of old estates.............. $5,343 24 
Average cost of administering old estates........ 1,487 45 
Average percentage cost of administration...... 26-97% 


as against an average percentage cost of 23-1 for new estates fully administered 
under supervision. 
9637624 
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The actual saving derived by creditors as a result of the supervision of 
this office has been calculated, in the case of the 1,620 new estates closed in 1934, 
to be $390,897.00, when compared with the cost of administering the 938 old 
estates closed in 1934. This calculation is arrived at as follows: 


COST OF ADMINISTERING 1620 NEW ESTATES IF CALCULATED ON PERCENTAGE 
COST OF ADMINISTERING OLD ESTATES 


(The average percentage cost in old estates in 1934 was 26:9%) 


Percentage | Average 


Total cost of cost of 
Size of Estates realization | adminis- adminis- 
tration tration 
$ $ 

$500. or under: 22.3840 00 ha CE i es eo ee a ee ee 141, 625 89-1 126,188 
$5OL— $1, OOO sis oe 8 ex Bo aera oe een SR rte one go ede 217,767 60-0 130, 660 
$1 001 — $2, 500i ic. etcneadc se Weekes elt ice ee Le eee eae DL Oia 45-6 DBs IAs 
$2, 501--$5., OOO: sao cate fas, AES Se oe ee Eee eee nae 566, 752 37-8 214, 232 
$5, OO1—$10, 000.5. co ee ces Shas acer ee ee ae oe nce 543,901 34-1 185,470 
over: $10; OOO sc cee sen es See eee aie CNS OR ESI eee ee 1,820,180 21-0 382, 238 
Administrative costs at average rate for old estatess. a... ere ee Ge eee ne 1,271,700 
Actual administrative COSts st os 5. eet ee er ee eee ee | eee ee 880, 803 
Estimated saving to creditors of 1620 new estates...c.: 6 7.0 ee) le 390, 897 


Had the 988 “old” estates been administered on the same cost basis as the 
“new” estates, the saving in these old estates would have been as follows: 


OLD ESTATES AT COST OF ADMINISTRATION OF NEW ESTATES 


Percentage | Average 


Total cost of cost of 
Size of Estate realization | adminis- adminis- 
tration tration 
$ $ 

$500 Own ef 3 ds db elo OE teas Oat w eae 65,454 80-77 52,867 
$501 to $1,000 ay ss aie egha oie A gh teaea eee tke ee eee 97 , 954 52-15 51,083 
$1, 001—£2, G00. 5 sven ah eek eee ee So eee tee ee ere 270, 334 35-92 94, 866 
$2; 501—$5 000. occ en ok eee eee 348, 586 24-38 84,985 
$5, 001—$10, O00. 0 isch ave the ee Uae ore Cok ee ee eee 672, 804 19-79 133, 148 
over $10,000... 2...d:5 daciger tp) at Oe ee ee ne ee ee 3,556, 827 12-21 434, 289 
851, 238 
Actual cost of. ad ministering old estates: c: 6.2)..42 5.0.02 Al aoe ee eee 1,348, 140 
Cost‘at average rate for new estates 2........... 0) ee eee 851, 238 
Estimated saving if administered under supervision.............. |...eccceececleecuceceeees 496, 902 


(ix) GENERAL OBSERVATIONS ON SUPERVISION 


Bankruptcy administration is hypothecated on the established principle that 
the assets of an insolvent debtor are a trust to be administered for the benefit of 
his creditors. When there is no equity remaining for the debtor he is interested 
only to the extent that his assets should be fairly and equitably distributed among 
his creditors. Accordingly, whether attention is directed towards the removal 
of former abuses, the constant checking made to see that administrative costs 
are kept within the provisions of the Act, the necessity of seeing that creditors 
are adequately protected against loss by requiring sufficient security to be 
provided, the investigation of complaints or the prompt, efficient and expeditious 
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administration by a trustee, the interest of the creditors is to be regarded as of 
paramount importance, no matter from what angle the situation may be con- 
sidered. It is the creditors themselves who defray the cost of the supervision by 
means of a levy deducted from the amount received by them in respect of their 
claims. It is indeed a small contribution to a clean administration which insures 
a square deal to everyone, creditor and debtor alike. Direct. and continuous 
supervision of the administration of bankruptcies has been found to provide the 
only assurance that the administration of these matters will proceed expeditiously, 
impartially and economically, and be duly terminated in accordance with the 
provisions of the Bankruptcy Act. 


5. PROSECUTIONS FOR BANKRUPTCY OFFENCES 


Fifty-three cases of offences against the Bankruptcy Act, in which there 
were apparently reasonable grounds for prosecution, have been reported to this 
office since Ist December 1932. Criminal prosecutions were instituted and the 
accused brought to trial in thirty-two of these cases; convictions were obtained 
at first instance in seventeen, and in seven others the accused were acquitted of 
the charges. Appeals entered against three convictions resulted in two of these 
being maintained and the third set aside. Eight are still before the Courts. 

Of the remaining twenty-one cases, in six the accused escaped prosecution, 
temporarily at least, by absconding. In three the proceedings were abandoned 
on restitution or a satisfactory settlement being made. In three others criminal 
proceedings are contemplated, but the accused had not been arrested when the 
last reports were received. 

The criminal proceedings contemplated in the remaining nine cases were 
abandoned for the reasons stated below, as reported by the trustees :— 

Case No. 11. No proceedings taken, apparently because of lack of funds. 
The receipts from the few assets (book debts) taken over were barely sufficient 
to cover the bankruptcy costs. For the same reason the debtor was not examined. 

Case No. 21. The debtor was a man of some standing in his community, and 
the creditors and inspectors do not wish to have anything further to do with 
the prosecution. They consider that, having stripped him of his assets and 
having reported his offences to the proper authorities, they have completed their 
duties, both legally and morally. If they, as creditors, take any further action 
by way of a criminal prosecution, the general attitude of the community would 
be that the trustee and creditors were persecuting the man. 

Case No. 22. The inspectors felt that this was a border-line case and that 
there would be little hope of a successful prosecution. They felt that failure to 
obtain a conviction in this case would tend to encourage rather than discourage 
further like practices. The three inspectors were solicitors. 

Case No. 41. The inspectors unanimously resolved that no further action be 
taken. The report of the trustee was made, apparently, in the hope that some 
machinery would be available under section 195 that would relieve the creditors 
of the burden of the prosecution. 

Case No. 45. No criminal proceedings are contemplated at this time, owing 
to lack of funds. 

Case No. 510. The inspectors have decided not to take any further steps. 
They were satisfied that it would be impossible to obtain a conviction on any 
erounds but that of issuing false statements to obtain credit, and the judge 
definitely quashed this possibility. 

Case No. 82. No proceedings instituted as debtor had left the country, as 
balance of funds in hand insufficient to cover costs of extradition and prosecution ; 
and as it was apparently impossible to establish ownership of certain properties 
presumably owned by debtor abroad. 
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Case No. 92. The matter of possible offences under the Act was taken up 
with the inspectors and they were of the opinion that as the estate had so little 
funds and as the offences might be difficult to prove, it would be useless to 
recommend that prosecution be instituted. 

Case No. 94. There are no funds in the estate to pay for criminal proceed- 
ings, and the inspector feels that no useful purpose would be served thereby. 

The figures given above represent those cases only that have been reported 
to this office, and there is reason to believe that they ere not all-inclusive. They 
are of value, however, as an indication of the results obtained in the prosecution 
of persons accused of these offences. It will be noted that in the twenty-four 
cases actually dealt with by the Courts, seventeen convictions were registered. 
One of these convictions was later set aside on appeal, reducing the total to 
sixteen, which may be considered a fair average in criminal prosecutions 
generally. | 

It is evident, however, that in a large percentage of cases the creditors were 
reluctant to prosecute, partly because of the expense of the necessary preliminary 
investigation and of the preliminary hearing, partly because of the uncertain 
outcome of the proceedings. It is apparent that no great progress will be made 
in bringing offenders to justice until such time as the creditors themselves become 
more determined to protect themselves from this species of crime. On the other 
hand, the leniency of the Courts in many cases in imposing penalties has dis- 
couraged the creditors very much. A change was made in 1932 by the amend- 
ment of section 195 (referred to in Case No. 41 above) to empower the Court 
to make an order directing a prosecution, but few orders have been made there- 
under, and it is hardly to be expected that these rather exceptional provisions will 
be of general application. The responsibility to prosecute rests upon the creditors, 
and when necessary they should be prepared to authorize the use of possible 
dividends in criminal proceedings. When no funds are available with which to 
prosecute the offenders almost without exception go unpunished, unless the 
offence is so serious that the provincial authorities themselves assume the respon- 
sibility and expense of the prosecution. This is a phase of bankruptcy adminis- 
tration that would seem to warrant further study. The suggestion has recently 
been made in England that the creditors establish a special fund for this purpose. 
Here, the levy now collected is barely sufficient for present purposes, but it might 
be worth while to consider the advisability of increasing the rate of the levy to 
provide a fund for the investigation and prosecution of these offences. 


6. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


Rule 35 under this Act requires the Official Receiver in each case to forward 
certain documents therein named to the Superintendent of Bankruptcy. These are 
being filed and an index kept of each proposal so that a record of all relevant 
documents is available in the case of each farmer. In addition thereto the infor- 
mation contained in the farmers’ statements of affairs is extracted and compiled 
in record form so that it will be available at any time to show particularly the 
deductions made in farmers’ liabilities. 


By Order in Council of the 15th November 1934 (P.C. 2845) the additional 
duty of approving of the reimbursement to Official Receivers of the costs of 
stenographic and clerical assistance and of their disbursements for rent was 
. placed on the Superintendent of Bankruptcy. The same responsibility has been 
placed upon the Superintendent by Order in Council of the 16th February 1935 
(P.C. 422) in respect of similar disbursements for Registrars of the provincial 
Boards of. Review. 

Section 15(2) of this Act provides that an Official Receiver acting as trustee, 
where an assignment or Receiving Order is made in the case of a farmer, shall 
be subject to such supervision by the Superintendent of Bankruptcy as may be 
determined by the Governor in Council. By Order in Council of 22nd February 
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1935 (P.C. 471), the same right of supervision was extended to trustees under 
this Act as under the Bankruptcy Act. The number of assignments made under 
this Act is not yet large but considerable assistance has already been given to 
trustees advising and informing them of the nature of their duties and of the 
procedure to be followed. 


7. REVENUE AND EXPENDITURES 


Detailed statements of the monthly revenues and of expenditures during 
1934 are given below. 

The revenue from the levy appears to have reached in this year the average 
which may be expected to be received therefrom until such time as business 
conditions generally and the real estate market will have shown some appreciable 
improvement. It will be seen from Table X XIII of the Appendix that of the 
1,620 new estates closed during the past year, 984 had realized assets of $1,000 
or less, and 680 had realized assets of $500 or less. It will readily be seen that 
very little revenue can be expected from these small estates in which the 
percentage administrative costs are relatively high, as the levy is wholly 
calculated upon and determined by the amount of the payments to creditors. 
The coming of better times, however, will probably improve the situation as to 
dividends and, consequently, the receipts from the levy. In the meantime, it is 
satisfactory to note that sufficient revenue is being collected to fulfil the purpose 
of the levy, which is to defray the cost of the supervision. 


STATEMENT OF REVENUE—CALENDAR YEAR 1934 


Undis- Mis- 
1934 Licence Levy Unclaimed tributed cellaneous 
fees Dividends Assets 
$ $ $ > $ 
A ANIAE tee es, she 235 00 2,921 46 162 50 47 35 1 50 
(US Sigh hea (ott) aa ee ei 70 00 2,574 15 9 85 12 57 
RLU ie ie Na cans ¢ 20 00 2,573 14 36 86 50 74 
PNGTIO EE rae so) chemin causes a 100 00 jo 0 ee 9 lie nee 150 59 
ae Wie A i oa Na on k ATR: 2,172 74 103 31 51 46 
MUO. 5 cae RSs Boo Ass, host 1,0 60 00 2,930 35 323 78 15 10 
A/T gee Oe Pee | eee 67 50 2,334 11 6 05 53 81 
NUTSIE, SON ia ne ea 25 00 1,647 28 4 04 14 82 
Pe UEMOCha.\ cac8 hos: - 40 00 1,952 39 108 27 46 28 
COG EC AYN ge kg ae a a ae 1,896 25 2,048 84 0 92 121 56 
PO WRMOOR i. bw hae bs 4,027 65 1,466 28 51 47 31 31 
TICCOTINOT ack ced ve a 608 75 2,447 52 23 88 17 93 
MIOUHime, F84) 51) AP 7,150 15 | 26,869 70 830 93 613 52 1 50 
Less Refunds....... 540 00 140 97 
6;610.15-) 26, 728.73 830 93 613 52 1 50 


STATEMENT OF EXPENDITURE—CALENDAR YEAR 1934 


SV SITS el 9S HE Cg MBS So a Ss A ar ae a $ 21,181 36 
Peta Mie OLA GIONET Voy 6 Ren cx ater te Ce hee ER koh ee pee 1,579 94 
CUTTERS BPRS 1g, GMS eB SOR he 0 ee CO oe rae On a a 880 20 
Ree Ca PRAT ATIC 0 eae se i ces ne CAP RS 2,518 06 
Ad a et eR IS Se RCL RY a WA Rw Le 112-23 


iatahise x pongiimeed.: 0 ted sta Je ea Be eee 0 SO 2d TB 
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APPENDIX 


INDEX OF TABLES 
NUMBER OF BANKRUPTCIES 


PAGE 
TABLE I—Bankruptcies reported in 1984—New estates, old estates, and totals for 
CHUMUEsaIItM UC aI SISCLIGU se cos nd hr, heheh oe at ee os cad dea Fe 18 
IJ—Bankruptcies reported in 1934—By months and by districts............ 18 
ME A eemiinenits. OU. (VOILA EV. GCSES ia oh dere ks 4 BAG « Hv Be ns Se cheba - 19 
IV—Receiving orders only (involuntary cases)............. 0.00. eee eee eee 
V—Comparison of the number of assignments and receiving orders in regard 19 
1G tne totamnuimperolrpanktipiucies.. 4. 0....25.. sc aaldes Cees eee 19 
DEBTORS’ STATEMENTS 
TABLE VI—Assets and liabilities—total and averages by months according to debtors’ 
statements for all new estates reported in 1934.................... 20 
VII—As above—for new estates closed in 1984......... 0.0.0.0... cece eee eee 20 
Vili--=ns dable:Vi-—tabulatedsby districts... eyes ck tee ee ne yA | 
IX—As above—for new estates closed in 1984........... 0.0.0.0. cece eee 21 
ADMINISTRATION 
TABLE X—Total realization of assets and cost of administration—by months...... 22 
AS ADOVE--Dy MeemrC he. ares © ste ere ies Scalniac hale wat eee 22, 
XII—Average net realization and cost of administration. Analysis of adminis- 
TPAtIVe Coste “Dy ANON CNS. oe re Oa ee oes Pee eee ce ees 23 
eile nS ADO VE etIiClsack aioe rt Oe ee tle Ms et oe he So kG ccheTe rs sre ss + 23 
XIV—Analysis of total administrative costs—by months..................... 24 
Davee ASO MVE sare IBtIGhe. ts). Rbk ks pas Baer edie oe atkehe lobe... 24 
XVI—Sizes of estates closed and their percentage of the total................ 25 
XVII—Estates of $500 or less—number, total realization and cost of administra- 
tion—average size and cost of administration—average percentage 
COSUOeRIIMIG IEA CIOIT ft ed ee tes oe Ave acevo ss de 25 
XVIH—LEstates-of over-$500 up-to-$1,000—as.above. wes... eevee ee 25 
XIX—Estates of over $1,000 up to $2,500—as above...................00005 26 
XX—Estates of over $2,500 up to $5,000—as above... ......... 2.0.0.0 eee 26 
XXI—Estates of over $5,000 up to $10,000—as above...................004- 26 
i —TestaLes OF OVEr SLU;O0U0—AS AUOVE: 2)... bee cee ce ceca ne wets Ze 
XXIII—Recapitulation of cost of administration according to size of estates.... 27 
XXIV—Analytical statement showing total of all items of receipts and disburse- 
ments for all new estates closed (1,620) and average for each item. . 28 
OLD ESTATES 
Taste XXV—Old estates reported in 1934. Realization and cost of administration— 
percentage and average—according to size of estates.............. 29 


* NoreE.—In these Tables the figures for the cities of Montreal and Toronto are shown 
separately. They should be added to the figures for Quebec and Ontario to obtain the totals 
for these provinces. 
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TABLE I—BANKRUPTCIES REPORTED IN 1934 


Nuw Bankruptctes REPORTED 


New | Prince : British 
Nova | Bruns- |Edward| Quebec} Mont- | Ontario|Toronto} Mani- |Saskat-|  Al- Col- Total 
Scotia wick | Island real toba |chewan} berta | umbia 
42 34 8 365 429 269 95 54 Ol 31 53 1,411 


BANKRUPTCIES IN Ex1stENcE Prior to Ist DecemBer 1932 (OLD ESTATES) REPORTED IN 1934 


New | Prince i British 
Nova | Bruns- |Edward!] Quebec} Mont- |Ontario}Toronto| Mani- |Saskat-|  Al- Col- Total 
Scotia wick | Island real toba |chewan]| berta | umbia 
45 VP 8 346 Pie 496 220 174 164 163 15 2,030 


‘Tora, of ALL BANKRUPTCIES REPORTED 


| New | Prince British 
Nova | Bruns- |Edward| Quebec} Mont- | Ontario|Toronto| Mani- | Saskat-| Al- Col- Total 
Scotia | wick | Island real toba |chewan] berta | umbia 
87 51 16 iit 701 765 alo 228 195 194 178 3,441 


TABLE II.—BANKRUPTCIES REPORTED IN 1934-BY MONTHS AND BY DISTRICTS 


New | Prince : British 
a Nova ; Mont- . Mani- | Saskat- ae 
Roata ea By at Quebec rout Ontario] Toronto tobe eho wan Alberta ee Total 

January......... 2 4 0 35 4l 39 13 7 4 T 6 158 
Hebruary...... 8 4 0 35 32 19 4 5 5 4 8 124 
Mareh cy whens: 3 1 2 21 35 28 13 2 5 4 2 116 
ADU. see ee 3 5 0 37 48 24 ii 7 4 2 4 145 
Mavis so ene if 3 1 29 27 19 6 5 2 2 3 102 
dune herent 4 4 0 22 25 19 6 3 4 1 11 99 
DULY ees 2 1 2 29 38 17 7 7 3 2 2 110 
IAUSUS UME tee 3 1 0 13 36) 18 3 2 2 1 3 79 
September...... 2 1 0 35 22 24 7. 8 2 2 2 105 
October seeee 3 6 1 32 46 21 C 2 0 2 it 127 
November...... 5 4 1 44 40 21 11 3 0 2 2 133 
December...... 2 0 1 33 42 20 i 3 0 2 3 113 

SRotalaaneer 42 34 8 365 429 269 95 54 31 31 53 1,411 
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TABLE III.—ASSIGNMENTS ONLY (VOLUNTARY CASES) 


New | Prince : 5 British 
— Nova Mont- : Mani- | Saskat- 
Geatia ie aoe Quebec seal Ontario|Toronto Lohan leh eean Alberta ok Total 
1934 
MENUALY, Acne omisne 2 4 0 34 40 36 9 6 3 5 5 144 
February....... i 4 0 32 29 16 uy 5 4 3 6 108 
MATCH lg. soos 3 1 1 20 30 25 10 2 a 3 0 100 
ENT al ore gee 3 5 0 31 45 21 5 5 4 1 4 124 
May.. 5 S 1 24 19 sy, 3 4 fs 2 3 83 
DUNE UM ck a 4 4 0 18 20 19 5 2 4 1 8 85 
a | hid een 2 1 1 26 36 16 5 7 3 ye 2 101 
AMIPUS teehee 3 1 0 9 29 Ws 2 2 1 1 1 66 
September...... 1 1 0 3) 21 21 6 8 2 2 mu 96 
October. 2... 2 5 1 31 40 21 4 2 0 il 6 113 
November...... 5 2 1 38 36 19 0) 3 0 1 2 116 
December...... 1 0 1 28 37 15 4 3 0 2 1 92 
06s (2) er 38 31 6 323 382 243 64 49 28 24 40 1,228 
TABLE IV.—RECEIVING ORDERS ONLY (INVOLUNTARY CASES) 
New | Prince 3 British 
Nova Mont- : Mani- | Saskat- 
— ~ | Bruns- |Edward| Quebec Ontario|Toronto Alberta} Colum-| Total 
Scotia wade cTaland real toba |chewan bia 
1934 
DANUAL Vee asin ck 0 0 0 il 1 3 4 1 1 2 1 14 
February 1 0 0 3 3 3 2 0 1 1 2 16 
IME TOM Pero cee 0 0 1 1 5 3 3 0 0 1 2 16 
Aprils tnt a5 a8 0 0 0 6 2 3 6 2 0 1 0 21 
Mat nee... Pee. 0 0 0 5 8 2 3 1 0 0 0 19 
PING he, Seen «oy: 0 0 0 4 5 0 i 1 0 0 3 14 
july ee 0 0 1 3 2 1 2 0 0 0 0 9 
AUelistcee ina: 0 0 0 4 4 1 i 0 1 0 2 13 
September...... 1 0 0 3 1 3 1 0 0 0 0 9 
Octobers......- 1 il 0 1 6 0 3 0 0 1 1 14 
November...... 0 2 0 6 4 2 2 0 0 1 0 17 
December...... 1 0 0 5 5 if 33 0 0 0 2 21 
REN 1 epee 4 33 2 42 47 26 31 5 3 ff 13 183 


TABLE V—COMPARISON OF THE NUMBER OF ASSIGNMENTS AND RECEIVING 
ORDERS IN REGARD TO THE TOTAL NUMBER OF BANKRUPTCIES 


Assignments Receiving orders Totals 

Number | Per cent | Number | Per cent | Number | Per cent 

Ri NIG Mis h cocaenc 6 Oe PAN overeat 38 90-5 4 9-5 42 100 
PMO Wile TOG WAC KC oi. users ad ne ecw eas 31 91-2 3 8:8 34 100 
Prince Gdward Island ...........0..0.:. 6 75-0 2 25-0 8 100 
Ach SCR oth Go ad Oe aS Nes ae ae Ble 88-5 42 11-5 365 100 
UE COWIE aN DMS Ears ake eee 382 89-0 47 11:0 429 100 
CODURATETOD. eeca ly. BR ne ee eee eee 243 90-3 26 9-7 269 100 
2 DE COE Nad Menage 0. ae at a 64 67-4 31 32-6 95 100 
WMA ANA i oc he AS ard no aduerdie diy hs 49 90-7 5 9-3 54 100 
PR MCHUCOO WAR. ».c. beth. adees avd imate 28 90-3 3 9-7 31 100 
PANO SRDS auc ac eee Re aes eee 24 77-4 7 22-6 31 100 
British Columbia........ Be Pai) Sat ER 40 1525 13 24-5 53 100 
Bee ee os ea 1,228 87-0 183 13-0 1,411 100 
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TABLE VI—ASSETS AND LIABILITIES ACCORDING TO DEBTORS’ STATEMENTS 


ToraL AND AVERAGES BY MontTHs For ALL New Estates REPORTED IN 1934 


Number Total Average per estate 
Month of | 
estates Assets Liabilities Assets Liabilities 
$ $ $ $ 

JANUSTY fice ene dee coeene tanec 158 2,083, 888 2,493,003 Lee252 15,779 
BP@DruUary rec cota oe eee ree 124 1,058, 140 1,367, 524 8, 533 11,029 
March: Fate cere ne ee 116 1,047,190 1,449, 120 9,020 12,492 
Aprils 32 Sete oceans Mirae eee 145 880,970 2,655, 564 6,076 18,314 
Maye 5s bon sien 0 See ee 102 988 , 473 1, 237, 654 9,681 12,134 
Jue. .o sche ees eee eee 99 1, 260, 860 2,893,527 12,726 29, 227 
July See eee ee eee 110 1,651, 446 1,570, 184 15,013 14,275 
ATISUSTS <3. oie ie ete See ere ee 79 1,169, 669 1,254, 706 14, 806 15, 882 
Septeniber.. eee eee ee 105 1,191,903 1, Pat, ALLEY TL Sasi 12,145 
October. 4: 5 eee eee 17 1,113, 296 1,561, 229 8, 766 2293 
November.) eee eee 133 " 1,552, 659 2,121,060 11,674 15, 948 
Decembersna. os een ee eee 113 683, 982 1,329, 686 6,053 TI BC 
Total S250. ae era eco 1,411 14, 682,476 21, 208,474 10,406 15,031 


TABLE VII—ASSETS AND LIABILITIES ACCORDING TO DEBTORS’ STATEMENTS 


ToTaL AND AVERAGES BY Montus For ALL New Estates CLosep In 1934 


Number Total Average per estate 
Month of i 
estates Assets Liabilities Assets Liabilities 
$ $ $ $ 
JRHOGEY chic: soca en eee ee eee 184 1,598, 969 2,370,085 8,690 12,881 
F@Driary cw. sac eoe ee 142 1,327, 134 1,609, 347 9, 346 11, 756 
Meareli 2.534... . 26 cues ae ee 161 1,372,544 1,609, 900 8,525 99,994 
Aprile. rae > ee 148 1,790,415 1,679, 885 12,097 11,350 
MAR oe to aoc Ae eee ee Al 1,112,467 1,989,028 6, 505 11, 633 
JUNG. hE .o% Sikh Ae 130 819, 205 1, 276, 354 6,301 9,818 
JULES OSE oe ELS Oe ee a 107 903, 290 1,312,491 8,442 12,265 
ANTONI STs Scat ccl teee Ge eie We aaa aetna 94 V0 54922 1,249,115 a ery) 13, 288 
Septem bee. fwalt ics insu, eae 119 15295; 336 2,489, 504 10, 885 20,920 
OGtO DEE 2a eo ee ee ee 138 1,111,025 1,472, 534 8,051 10,671 
Nowentber.i.- ki eee ee ee 119 1,098,035 1,287, 524 9, 227 10,819 
Decembetat.. U0). s ae 107 1,352,956 1,937,116 12,644 18, 104 


Otel Ee 5 MR eee 1,620 14, 887, 298 20, 342, 883 9,190 | 12,557 
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TABLE VIII—ASSETS AND LIABILITIES ACCORDING TO DEBTORS’ STATEMENTS 


ToTaL AND AVERAGES BY DIsTRICTS FoR ALL New Estates Reported In 1934 


Province or city 


POM -PCOUR, con 4 ores dhe. fo cera 
POWeleCUNS WICK 4. cers ates + cents he 
Prince Edward Island............. 
ET CES 1° CI Ii See OE PE ER nA 


Average per estate 


Assets 


Liabilities 


a ff Ef | 


pag Total 
oO 
estates Assets Liabilities 
$ $ 
42 416,917 520,307 
34 154, 816 192,813 
8 18,472 67, 605 
365 3,357, 241 4, 258, 804 
429 4,108,094 5, 985, 918 
269 2,455, 703 2,989,573 
95 1,332, 299 3,471, 107 
54 436,047 | 531,311 
ol 431,814 431, 646 
3l 934, 356 608, 265 
53 L036 cle Zy lowe l25 
1,411 14, 682,476 21,208,474 


15,031 


TABLE IX—ASSETS AND LIABILITIES ACCORDING TO DEBTORS’ STATEMENTS 


ToTraL AND AVERAGES BY DisTRICTS FOR ALL New Estates CLoseD In 1934 


Province or city 


Gee. ate Oe a Re 


Average per estate 


Assets 


Liabilities 


8, 044 


Number Total 
of 
estates Assets Liabilities 
$ $ 

49 381, 566 151,220 

38 220, 998 431,439 

10 38,006 68, 894 

473 4,436, 564 5, 128, 659 

475 3,697,273 5, 894, 648 

327 2,219,095 2,704, 883 

84 1,918, 182 2,954, 159 

54 1, 283, 639 1, 223, 746 

33 183, 606 312,478 

50 402,185 586, 211 

Pill 106, 184 286, 546 

1,620 14, 887, 298 20, 342, 883 
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TABLE X—TOTAL REALIZATION OF ASSETS AND COST OF ADMINISTRATION 


BY MONTHS 
Number Net receipts : Total cost 
Month of Gross from Total of Adminis- 
Estates Receipts operations Realization tration 
$ cts. $ cts. $ cts. $ ets. 
SUA TIA TFs. econ Aton tery en eae 184 349,984 88 7,641 08 357,625 96 87,188 19 
Hie bray ees. ae Pee es eee ere 142 348,052 80 1,090 26 349, 143 06 72,922 40 
Riarciien ho ea ts ee 161 279,519 60 108 30*| 279,411 30 79,472 78 
1G) | SAGAR Biro pape rah are Wher 44, 148 369,679 62 1,202 47 *|= “368477 15 86,012 75 
1.) GEN 8 are ee Ae ota oe ae ere eS 8 Lt 282,809 18 Bie Si {Qvale 279,552 14 Gliese 
1 VS ie ge atin et Nii MR ehh SR Le del. 130 276,149 71 1,908 66*| 274,241 05 60,158 32 
Fy RRR Spoons A tee eS 2 107 232,855 39 19,254 38 252,109 77 60,891 05 
GSEs. ose. Re eee 94 282,863 16 12 e202uon 295,065 73 55,093 94 
Mepteniberis: fone. + tacts Renee 119 273,119 31 4,360 22 277,479 53 84,918 41 
October 2 ee ela eee ee 138 272,881 67 14,306 30 287,187 97 72,665 54 
INGVieMiber, Wave ee ieee eee 119 294,784 64 alii toise 326,498 45 67,725 31 
December. ks ye Cee 107 453,733 95 470 19 454, 204 14 76,452 59 
1/620 | 37710243301 84,562 34 | 3,800,996 25 880, 802 83 
*ILOSS: 


TABLE XI—TOTAL REALIZATION OF ASSETS AND COST OF ADMINISTRATION 
BY DIST RICLS 


Number Net receipts Total cost 
Province or city of Gross from Total of adminis- 
Estates Receipts operations Realization tration 

$ cts. $ ets. $ cts: $ cts. 
INGWaAnC COLE ae kes. 25 Ae cee 2 ee 49 95,727 29 4,020 22 99,747 51 22,478 86 
New rons wichse.| cect. an ee eae 38 84,155 51 8,361 95 92,517 46 26,011 90 
Prince Edward Island.......:..... 10 110782 OOl lcs a ee eee 11,578 00 4,147 63 
ECS 0 Ome AROS WS teRME Per E SMe <Ses 473 | 1,109,127 90 16)°739:85. | 1, 125686775 263,262 80 
Montreal 3. Aihot ck oes eee 475 | 1,048,956 19 0,097 16.) 150545553735 253,858 23 
DEDATION. 2.55. See ee. Aydt 529,292 98 37,858 66 567,151 64 143,681 36 
ER GEGNTOo. x....9- a thate accent eee 84 441,037 75 3,158 28 444,196 038 77,281 16 
Marto ba 20) Maes. eee 54 231,094 43 2,203 68 233,298 11 47,672 61 
Paskutchewan. Me lsc). hee 33 42,850 12 569 98 43,420 10 11,689 18 
aN 1012) cfs ane enn Wr co OL Rei oe A 50 88,791 16 5,893 34 94,684 50 19,4385 15 
British Coluuibiasee:. 1.4 eee Pail 33,822 58 159 22 33,981 80 11,283 95 


LOtR ty. 20 he ee 1,620 | 3,716,433 91 84,562 34 | 3,800,996 25 880,802 83 
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24 THE SUPERINTENDENT OF BANKRUPTCY 
TABLE XIV—ANALYSIS OF TOTAL ADMINISTRATIVE COSTS—BY MONTHS 
Numper Less Net cost. 
Month of Custodian Trustee Legal Levy net of admin- 
estates deficit istration 
$ cts $ cts. $ cts $ cts $ cts $ 6 6cts 
JANUALVee ee 184 18,615 06 52,046 58 16,372 79 1,390 53 1.2364 87,188 19 
HeEbDruaryeeeee ree 142 16,124 77 43,356 04 13,586 55 1,349 33 1,494 29 72,922 40 
Marcho een 161 16,917 59 ASHOo lho 14,241 96 869 78 1,088 28 79,472 78 
April ect eee eter 148 9s 2e60 51,381 53 17,486 50 1,254 14 2,042 03 86,012 75 
IMG airetss i cec ee noretes eval 19,532 97 46,254 93 12,762 63 985 80 2,234 78 77,801: 55 
Sunes. same ere wee 130 13,159 66 38,573 93 9,862 63 1,048 15 2,486 05 60,158 32 
JULVR. Balas ae eee 107 11,304 38 38,067 52 11,604 26 953 89 1,039 00 60,891 05 
AUGUSH oooh: 2c ee 94 10,330 33 36,991 12 7,997 73 809 98 1035822 55,093 94 
September......... 119 14,791 93 52,209 81 18,669 20 942 93 1,695 46 84,918 41 
Octoberne vee 138 13,860 20 44,623 52 14,841 02 1,017 08 1,676 28 72,665 54 
November seeene 119 13, 731-93 43,807 31 10,572 70 f303700 1,690 18 ths (adae Sib 
December... eer 107 12,943 36 49,705 58 13,935 66 1,023 79 1,155 80 76,452 59 
otaly. eee 1,620 | 179,244 79 | 545,549 60 | 161,933 63 12,948 95 18,874 14 880,802 83 


TABLE XV—ANALYSIS OF TOTAL ADMINISTRATIVE COSTS—BY DISTRICTS 


Province Number Less Net cost 

or of Custodian Trustee Legal Levy net of admin- 

City estates deficit istration 
$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. 
Nova Scotia....... 49 2,745 31 | 14,530°92 4,968 91 389 73 156 O1 22,478 86 
New Brunswick... 38 4,617 87 | 15,307 80 6,501 93 291 32 707 02 26,011 90 
Prince Edward Isl. 10 842 92 2,405 37 981 76 37 23 119 65 4,147 63 
Quebecr. vale. sone 473 | 52,201 42 | 164,633 21} 47,737 32 3,990 04 5,299 19 | 263,262 80 
Montreals: «22.006 475 51,502 14 | 159,533 92 47,490 30 3,374 56 8,042 69 253,858 23 
Ontario eette ee 327 | 30,387 88 } 91,311 99 | 23,220 86 1,892 06 3,131 43 | 143,681 36 
‘Eorontome: osc 84 | 13,053 90 | 46,050 01} 17,438 46 1,443 85 705 06 77,281 16 
Manitoba.......... 54 | 12,094 76! 27,848 07 75171200 934 13 375 35 47,672 61 
Saskatchewan..... 33 3,914 95 6,586 20 1,065 84 134 03 11 84 11,689 18 
ALBErtar maou ghee ee 50 6,010 138 | 10,780 00 2,458 02 352 83 165 83 19,435 15 
British Columbia. . 2 ois of 6,562 11 2,899 23 109 17 160 07 11,283 95 
Total........<.1 1,620°) 179,244 79: |\-545,540eG0"| 161,933 63 12,948 95 18,874 14 880,802 83 
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TABLE XVI—SIZES OF ESTATES CLOSED AND THEIR PERCENTAGE OF THE TOTAL 


Province or City $500 or $501- $1001- $2501- $5001- Over Total 
under 1000 2500 5000 10,000 10,000 

Nova Drotin.... SIAGeD...1. 18 laf 8 a 2 2 49 
INew.--Brunswi¢kssc<<¢ ee. 6.3 or. ibe 8 5 3 3 2 38 
Prince Edward Island........ 4 1 4 1 0 0 10 
BSCR oe Wincas ctelenton ot ts 184 77 101 56 Bo 20 473 
Bienifoal- 22: Get! oh et 243 70 79 43 20 20 475 
A TR URE 2 Sie i 108 101 75 26 10 + 327 
PTO. . kets ahh ok ALY 25 10 27 10 1 11 84 
Braniaesen 30. Weed... .2. 55 abe 14 9 3 4 7 54 
paskmechewanw.io5.4.....25 16 4 6 6 1 0 33 
Pere st a OSE... DE 35 4 3 2 0 4 50 
British Columbia..:......... 13 4 5 4 1 0 Dif 

Ota sev beads cat Nt 680 304 324 161 78 73 1,620 

Percentagens...i...2.08 41-97 18-77 20 9-94 4-82 4-50 100 


TABLE XVII—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
(1) Estates oF $500 or LESS 


Average 

Number Total Total cost | Average cost of 

Province or City of realization | of admin- size of adm inis- 

estates istration estate tration 
$ $ $ cts. $ ets. 
PGW OC ee ch ee ee bs wie’ 18 3,194 1722 177 44 95 67 
RWW IMA WICE aoa. ss ah et has ce cies 17 2,921 2,195 171 82 129 12 
Prmce tod ware’ istand. .. 4... 5 ose eek: 4 1,452 1,175 363 00 293 75 
RPE Die te nc Fy ta os aah oaks alas 184 45, 672 38,425 248 23 208 83 
LE ae Pi Sie 0 OE 2 a AT or OR a 243 49,031 42,017 201 77 172 91 
(SEILER SCO) aie ie stn -catd R  le o Pae 108 23 , 340 16, 961 216 11 157 04 
Srey aT 20) IRE I Ud a a 25 2,699 1,855 107 96 | (a) 74 20 
at hee ea od eee LE? 17 2, 660 2,100 156 47 (ey as 
Pe PCD OWAN tee re eee ws cc le 16 2, 669 2,061 166 81 128 81 
PLE cin Te PUM Be a pi Rm ly a, a 35 4,768 3,871 136 23 110 60 
PR Ae OUI IA TS ask eee te s+ ORK ee 13 3,219 2,013 247 62 154 85 
TGS i aU ae ae a od See Se 680 141,625 114,395 208 27 168 23 


Average percentage cost of administration 80-77%. 


(a) Re Toronto: Of the above 25 bankruptcies it is to be noted that 11 show no realization nor costs of 
administration, the same having been absorbed by the trustee or paid by other parties. The average size 
of the remaining 14 estates and costs of administration are as follows:— 


TABLE XVIII—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
(2) Estates ovER $500 uP To $1,000 


Average 

Number Total Total cost | Average cost of 

Province or City of realization | of admin- size of adminis- 

estates istration estate tration 
$ $ $ cts. $ cts 
bp es Se 0) eR Se A 4 A 11 8,127 2,957 738 82 268 82 
Wow Brunswick... sé. os secg 5364 si nncives 8 6, 546 2,689 818 25 300 12 
Pruce “dward Ustand’....3.. 95821 f 0.6.05 3% 1 584 317 584 00 317 00 
el Ei, SN Rice inden ee ae 4 2 a rig 55, 508 32,318 720 88 419 72 
POUPORN ces ee A cca od Bat Bb le ox eb eae 70 49,531 27,747 707 59 396 39 
ho geo gOS, a he OO ee ee Pa 101 71,307 34, 626 706 O1 342 83 
§)5 i ae ceo i ke ee Ba 10 7,491 3,832 749 10 383 20 
PORTO ac Pee ee der rets. eaeebent 14 10,487 5, 293 749 07 378 07 
nee ROTA WAR re ose et ns po 8663 bo has 4 2,466 1,053 616 50 263 25 
POM ee aco NO res Shs Mota ncwsa ae 4 2,780 1,449 695 00 362 25 
Li piphn 1B 62. UEP EL 6) aa lamemegiigae i lesa (plane nn aaa 4 2,940 1,299 735 00 324 75 
TES PE are TA eee 304 217,767 113, 580 716 34 373 62 


Average percentage cost of administration, 52-15%. 
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TABLE XIX—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
(3) Estates oveR $1,000 uP ro $2,500 


Average 

Number Total Total cost | Average cost of 

Province or City of realization | of admin- size of adminis- 

estates istration estate tration 
> $ $ cts. $ cts 
Nowa Seotiast. .¢citiopes ose eaten 8 11,118 3,075 1,389 75 384 37 
INGwaerunswick) > ele. ener cseeert ae ge 5 7,000 2,421 1,400 00 484 20 
Prince Edward. Island/3.... .2scsce te ee 4 6, 886 1,800 1210 450 00 
Ouebecs.: 4... cn ive eee. One coe 101 159, 541 54,917 1,579 61 543 73 
Mortreal co oa hehe cae eee 79 121,278 47,659 Vo d4LO 603 28 
ONGariO sh fee le ee Mee on ey renee ee ae iS 121,570 43,340 1,620 93 577 87 
RSOPONUO ite elec ies eee te kore OR RS che ere 21 41,832 16, 686 1,549 33 618 00 
Masitobad mtu Men eee en 9 16, 640 5-157 1,848 89 573 00 
Saskatche wails 5.04 0 eee ere cheers 6 10,094 8 Bil 1,665 67 552 83 
Al beritacs. oo, 2 oho tea ee ee epee wicket te 5) 8,002 ao 1,600 40 511 40 
British Columbia.2¢ pore. oe ee i 6,811 2,550 1,362 20 510 00 
"l Ota ees Coe ere tee 324 510,772 183, 479 1,576 46 569 38 


Average percentage cost of administration, 35-92%. 


TABLE XX_—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
(4) Estates OVER $2,500 uP To $5,000 


Average 

Number Total Total cost | Average cost of 

Province or City of realization | of admin- size of adm inis- 

estates istration estate tration 
$ $ $. cts. } cts: 
INOVa mCOUIS fees ede a ee ee eet eee 7 22,409 6, 590 3,201 29 941 43 
INewebnunswickp nee: <n nnre eo ae # 11,842 Pail 3,947 33 857 00 
Prince Hidwardilsiand >... 9805s see ee 1 2,656 856 2,656 00 856 00 
Quebeczaie.. ets ae ee 6 ee ee ee 56 201, 202 46,535 3,592 89 830 98 
Wiontreale i, tic.5) tape: cc. mie pin eden de oe 43 151,195 40, 328 3,516 16 937 86 
C)IMNGATION = 2 lel ee he gene hae Sie RL oc ee 26 86, 488 19,491 3,326 46 749 65 
PE OPONBOG ¢ ood sea ite peek oR Bien, eo oe ee 10 37,439 ePall 3,743 90 822 10 
WieanliObaiek eter e) «apres Ee oy Oe 3 8, 285 3, 904 On On BSE Ss: 
DUSKALCHE WAN me wipe che eRe et oso ee 6 2eTOl 4,052 3,616 83 673 67 
EAM POE TA tec itcal a, Swe a a ee 2 Tou 1,004 32(8t OU 502 00 
British Columbia csek eh tes ese eee Se 4 15,960 4,509 3,990 00 1h ee OS: 
A UTSRD NA PU eine ed Oty ee SOMME See op 161 566, 752 138,061 oy, SVAN) PAG, Souo2 


Average percentage cost of administration, 24-38%. 
TABLE XXI—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
(5) Estates Over $5,000 ur ro $10,000 


Average 

Number Total Total cost | Average cost of 

Province or City of realization | of admin- size of admiinis- 

estates istration estate tration 
$ $ $.. ets. $ cts. 
NOVA COLA Rint c hb. 4a\ eee eee ene 3 21,263 4,530 7,087 67 1,510 00 
NewsBruns wick O29)... «oboe ee 3 19, 702 9,654 6,567 33 3,218 00 
Prince:Ed ward Island....:-4ia.00..-.. ssh Orde el Sets HAAS chars six aus gts rey Oe 
QUueDEG NY.) s.2k SHY Om. co, Jee te ee 30 258, 143 41,616 Tk towe ti 1,189 03 
Montreal, 3.2:9.4 222. ee ee a eee 20 35, 707 29, 834 6.1 600a0 1,491 00 
Ontahios <i. bee aes oe eee oe 10 60,812 i Wea li 6,081 20 1e23)ac8 
ROLOMtOi. 3 3. ee eae Re ee 1 5,300 1,915 5,000 00 1,915 00 
Manitoba t.<. Linh. ath. cle ee can 4 31,381 5, 660 7,845 25 1,415 00 
Saskatchewan t6ak <)>. See ee ee 1 6,490 1, 206 6,490 00 1,206 00 
Pelberbary <0: fhe. Mr gee os ante te on, mele St Sparrerns Wares Perr sagem untae Se he OT 
Britian Colum biatae..5: . soeeeee oo... aee 1 5, 050 913 5,050 00 913 00 
OLE L dak eign Ge ik en ae 78 543, 901 107, 645 6,973 10 1,303 14 


Le eee eee LL) SN Oh OO LEE, Sl!) OEE eE ey 
Average percentage cost of administration, 19-79%. 


ANNUAL REPORT, 1934 Pa 


TABLE XXII—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
(6) Estates over $10,000 


Average 

Number Total Total cost Average cost of 

Province or City of realization | of admin- size of adminis- 

estates istration estate tration 
$ > $ cts. $- -ots. 
Ti Vee OCOULAT Ee, Se cee eteh ee ce oe 2 33, 636 3, 605 16,818 00 1,802 50 
POMS TURS WICK. cfecc os Santints cuss Oete nes 2 44, 506 6,482 | 22-253 00 3,241 00 
Rrince Lid ward’ lsland:: oct ie. eset es CS Sem SS easel tet nesta een ee Re eae 
Lo, STEUIEZO ie ela? oe edly eR Soe a Fa ra 20 405,806 49,452 | 20,290 30 2,472 60 
MoOnurealeerns Musas Er EE hs le lates 20 547,810 66, 273 27,390 50 DoyGilla) (0 
UN eae Vg go. Re Ce ee % 203, 635 16,946 | 29,090 71 2,420 86 
A Tee Oe aio, od i i ee 11 349, 383 44.772°| 31,762 09 4,070 18 
[MSHA TE GH OPE h ate er, SARI lene Wann are Nee aie a 163, 844 DoOROOU 23,406 28 Bihan Dare 
meee er cues ti ene, ent | eer ett Laie he ts baled wd Rus ve celeron, lee. 
LATER Gee crept tae Bae epee leprae aire Aeean 4 71,560 10, 554 17,890 00 2,638 50 
MD ELGIS ECOL a teen eer See nee ert rae |e Ue enc er eres Oe in terre Ts ots a: vos. e cauriee | Meee RTE 
} (ASRS het Cent y retreats Cit yenateneats Ane is 1,820, 180 223, 643 24,933 97 3,063 60 


Average percentage cost of administration, 12-21%. 


TABLE XXIII—RECAPITULATION OF COST OF ADMINISTRATION ACCORDING TO 
SIZE OF ESTATES 


Number Total - Cost of Average Average | Percentage 
Size of estate of realiza- adminis- realiza- cost of cost of 
estates tion tration tion admiinis- admiinis- 
tration tration 
$ $ $ Sets: $  cts.| Percent 
HOOOraMING er eer ae: cs sae 680 141, 625 114, 395 208 27 168 23 80-77 
SUI SL O00 Rite teen oc tows ate 304 SANT 3 AG 113, 580 716 34 Somos 52-15 
TOOT Oe 00: Peace onset os 332 Ome 183,479 1,538 46 552 65 35-92 
AOSV Ss et 1 ee Se ae een 161 566, 752 138, 061 3,520 20 i) HY 24-3 
DOO =——1 0 OOO. cook ga cle ees 70 543,901 107,645 7,770 00 1,537 79 19-79 
OVETLOSO00 Sek © aoe aa cokes 7a} 1,820, 180 223,648 24,933 97 3,063 60 12-21 


LIT 2d Rae Oe rae” 1,620 | 3,800,997 880, 803 2,346 29 543 70 23-17 
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TABLE XXIV.—_ANALYTICAL STATEMENT SHOWING TOTAL OF ALL ITEMS OF 
RECEIPTS AND DISBURSEMENTS FOR ALL NEW ESTATES CLOSED (1620) AND 
AVERAGE FOR EACH ITEM. 


Total —- Average — 
S$ ects: $ cts. 
Receipts— 
(TOSS TECEIDES. . 5.5. ok cee ee a ae 3,716,433 91 2,294 09 
Net receipts from operations............. 84,562 34 52 20 
Totalkrealiza tionhjane ee oe Coron oe ee eee ee 36 005 996225) aa eee 2,346 29 
Disbursements; 
Custodian 
Pees Ola O ficialmkve CelVierannranis eet eens 25,492 93 SS Es 
AN GMETEISING a: cae oe he GR ee ce oa hoe ae 29,7075 37 18 38 
Notices £0 Cred [t0Tsarns oacet Bese oe ee oe 17,616 90 10 87 
POStACEs Cita te Rene aa ee a nae tne rerio 8,323 08 5 14 
Possession and stocktaking................. 68, 284 55 42 15 
Bond and insurance premiumMs.............. 12,600 76 7 78 
Miscéllanecousin shi te OR ee eee lia dail PAY 10 59 
PRO taltGarsiGo chien vee area tee eee ieee UPA PME NTA ea a ees does athe Le 110 64 
Trustee 
Advertising ss0o. i eee eee 29,294 89 18 08 
Bond and insurance premiums.............. 34,527 92 ion 
AUCtIONCERAY es Tic et ee eee ays 16,548 30 10222 
INOtICESELORCLECLLOTS® 42) Aan eee ee 30,685 62 18 94 
Postaces= tee ae ck ee ee 15672002 9 68} 
Reristrar’s tees ae2—. tr ae ee eee SIO UL LO 19 94 
Inspectors’ fees and disbursements......... 37,946 03 Zone 
Trustee © reniuneration ..-ce.. . ss eee eee 226,734 89 139 96 
Mastetlanegus: ori Mia oe et ee ee 121,835 18 to 2 
otal PE rasteG. cs suga:t iva e eee| ee 545, 549 whO pe eis ee wae: 336 76 
Legal 
On petition or assignimenti.. 005 -. 21) anes 61,631 96 38 04 
Soltcator to estate... aan, poe. Pee 97,845 25 60 40 
Awarded ‘againsttristee 4. oe. oo eee 2,456 42 ib 35 
Eotal legal os aoe et lcs sc ae eel ee LG 933565 se eee 99 96 
DOV Sec ctc. TAL pert ne ds ie ene Clee tance: SSS eee 12,945. Obl oe eee 7 99 
; 899,676 97 00 ao 
Less trustee’s deficits over residue. ..4....4.).....+... enh, 18,874 14 11 65 
Net. cost ol-administrations....6 seeks ac eee. ee eee 880,802 83 543 70 
Exemptions allowed debtor.................. LO emord IO liiomod aol Uf i 
pecured creditorsss: eo ae ee eee 782,711 65 483 16 
Preterred ‘creditors a... oe ee eee 813,515: 57 502 17 
Ordinary creditors a572.0 se eee eee 1,311,792 63 809 75 
ictal paid to ereditore <9. 2 ees eee OS OO0STO1LGES > | aa eee 1,795 08 
Lotal payments as. te ae ee ne eee ee 3,800,996 25 2,346 29 


Ea a ee eee 


ESTATES 
Number of 
Amount of realization estates 
“Ua b) igh Th VEL ol ore cali pes tI Rea eS ene. na pana ean ae i 357 
Be eo Fm OUOe ear rs ee rere ian Seren ar pe ea RD 136 
Bulk ODN te 2 OOeErE Ws Ley Sean ek Ad ey Peer keh ei Qe sir 164 
RO ESS, GD Cn gee Co 5 ee ren Nokes ek See 101 
PRIEST) OY tLe ON Te a me Pe aecteoe cer direc aa 93 
rer slo OOO. FIs STOP POE, 4), SEES, oe 87 
938 
Average 
Amount of realization realization 
$ cts 
PMN OT MUI ORT am cal el ein cet ae chcain te cs od Aa Hees 183 34 
Sty DOl==w HE OOO. 20). SG EA A, SRE PELE. OS 720 25 
PINES Wee (2 eae eee er ee: fee ne 2 Meee ohn ee 1,648 38 
eA ee AMT ee ese ig a ke Eee Gone 5 Oa a ee cae = en es 3,451 35 
ee, U0 loi), OOO). piece IAS, AAR 2 REA, 38 7,234 45 
Over'S10: OOO sed aris. : eee Ee eee reg es PS. 40,883 06 
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TABLE XXV.—OLD ESTATES REPORTED IN 1934 
REALIZATION AND COST OF ADMINISTRATION ACCORDING TO SIZE OF 


5,343 24 


Total 
realization 


$ 


65, 454 
97, 954 
270, 334 
348 , 586 
672, 804 
3,556, 827 


5,011, 959 


Average cost 
of adminis- 
tration 


$ ets 


163 45 
432 43 
751 65 
1,305 92 
2,468 95 
8,576 97 


1,437 25 


29 


Cost of 
ad ministra- 
tion 


$ 


58, 352 
58, 811 
123, 270 
131,898 
229, 612 
746,197 


1,348, 140 


Percentage 
cost of admin- 
tration 


Per cent 


89-1 
60-0 
45-6 
37-8 
34-1 
21-0 


26-9 
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CIRCULAR MEMORANDUM TO TRUSTEES 
(No. 4 - May 1934) 


Re: Estates not fully administered on 1st December 1932 


I have learned that, in some estates under administration on the 1st Decem- 
ber 1932, discharges have been granted to trustees and debtors without the 
required notices and documents having been forwarded to me. 

Section 57 of the Bankruptcy Act requires the trustee to submit a copy of 
the statement of receipts and disbursements and of the final dividend sheet to 
the Superintendent of Bankruptcy, and Bankruptcy Rule No. 125 requires 
trustees to give at least ten days’ notice of their application for discharge to 
the debtor, to each creditor, and to the Superintendent. The Amendments of 
1932 to the Bankruptcy Act have been held to apply to all estates under adminis- 
tration on the 1st December 1932, as well as to those coming into existence 
thereafter. It is therefore necessary, in order that the supervision contemplated 
by the Amendments be effective, that in all cases notice of the trustee’s applica- 
tion for discharge be sent to me together with a copy of the statement of receipts 
and disbursements and dividend sheet. 

Trustees are required also by Section 141 (3) to give fourteen days’ notice 
to the Superintendent of Bankruptcy of the hearing of a debtor’s application 
for discharge. 

You are required accordingly to furnish me with copies of all notices of 
application for discharge of trustees, together with the accompanying statements 
of receipts and disbursements and final dividend sheets, zsswed on or after the 
9th day of December, 1933, the date on which the written judgment of Mr. 
Justice Boyer in In re A. S. Lavallee was delivered (see Circular Memorandum 
to Trustees No. 3). You are required also to forward copies of all notices of 
applications for discharge by debtors zssued on or after the 9th day of December, 
1933. A notation should be made on each notice of the date upon which the 
application has been granted, when such is the case. Applications with respect 
to which notice has already been given to me need not be duplicated. You are 
requested to see that copies of all notices of application for the discharge of the 
trustee (with accompanying documents) and of the debtor are forwarded in 
future on the dates on which they are issued. 

I would ask you also to forward a list of all estates under administration on 
the Ist day of December, 1932, with respect to which you have not yet been 
fully discharged by the Court. 

Kindly acknowledge receipt of this memorandum. 


Wa REI ERY 
Superintendent of Bankruptcy. 


CIRCULAR MEMORANDUM TO TRUSTEES 
(No. 5 - November 1934) 


The attention of trustees is directed to the following change in the Bankruptcy 
Rules, which have been amended by Order in Council of 3rd November 1934 
(P.C. 2737) by adding thereto the following as Rule 5A:— 

“Rule 5A. An interim receiver, custodian or trustee shall be entitled 

to appear in person before a Registrar on any application or proceeding.” 

Rule 5A is in force from the date of the Order in Council approving the 
same. It will be published forthwith in the Canada Gazette. 


W. J. REILLEY, 
6th November 1934. Superintendent of Bankruptcy. 
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The Honourable Cuartes A. Dunnina, M.P., 
Minister of Finance, 
Ottawa. 


Sir,—I have the honour to submit my third Annual Report on the ad- 
ministration of the Bankruptcy Act during the year ending December 31, 1935. 


I have endeavoured to make this report as informative as possible in the 
hope that it may continue to serve not only as a record but also as material 
for the study of an important aspect of our economic activities. With this in 
view the tables comprising the Appendix have been revised and rearranged 
to some extent and a number of new tables, dealing with different phases of 
bankruptcy administration with regard to which authoritative information has not 
hitherto been available, have been added. 


Yours very truly, 


W.. J. REILLEY, 
Superintendent of Bankruptcy. 


Ottawa, June 24, 1936 


CONTENTS 


ie eprom mnente uncer tne DANKEUOLCY ACE. Ce 6 ue s+ bp lee «BS co Woe e ties © sioyhe <0 aa 4 atl 


2. Licensing and Supervisory Activities 


(i) Licensing of trustees........ 


Ce i i er) 


o 0 6 Spb 0 Be. 6 6) 0) © 6:0 (6 ©. O11 @€ Che 6 6 © 60 6 6 Ce eee OE BOD eet 8 


(ii) -Bankruptcies reported and estates administered...............0c cece eee eens 


Gi e oaterar tdnipistravion.oL.istatestirn sy Oy, ORIN... Pe 


Li ie SEL Var10DS ON ENE ACMINIStrAllON.O1 ESStALES . .. cea amg «bye 6 oS BER © V vires « 


oe oni ais IFO) Creuitore BUG. OUNETS. bose. tne. ces ev ee cave vadeb aebads oes 


(yi) Ciievesticationss os.s aE. 


. Prosecutions in Bankruptcy Matters 


. Revenue and Eixpenditures......... 


SJ75 Oo BOUL, £60) 


. Circular Memorandum INO. iWocicnies! 


22899—14 


aren 6 oe al ogee ps) as sie. py o7 (smilie (6) 'e ls) 918, e: 8) of 6, o) @ 86.6 0,16). i's @: 6 ia. 0) € 


e(0\ @ fe wm le 8 ©) ow 6 6 © 6 0 0) 4 @ 6, eo w tetas is 6-6 (6 ele ) 6 8 6. 0 6 2 6 6 ee 8 0 


tole warmers: Creators 41rangementrAety 19940... fein. M2 Ee 2 OSU oe he ot 


Sie 6 61 @ge, 0) eb eius. & (0) 6 6 #0 8 3) '¢ 0) \0) 0: 0: 4: 6 @ 516) 9 2 6 le 0 0) e 0 5, 08 6 2 8 ue 


. Appendix: Statistical Tables I to XVI11. Bankruptcies, 1935—Index.............. 


és ©. O19 ee © 6 0. fe) Oise e oe 0:16 eS 6, 6 6. "e: © 6) 6 6 6) o 9) a € Ue, 6 is) © 8 8 ee 6 


i 
a 
et 
1 
. 
a 
~ 
= 
ne 
5 
cr 
=u 


Oy Seen A) “vs at ti 


ervaerr 


? F ty 


= PP we 2a sees eee ee oe ee 
ry : 


> 
* 


ree ee AS = tp vs eg Fy = 


et Cathe De. batig the eet en 


i ila > te Pex Pi ‘ y 3 é A Obbbaate he ore 


s+ © WRT) ele ras © he = ol AG 5,» DOES tae hora wt rh ale i i : 
i ; et " ae ha, Ly ia ' 4 ; ; rs - u ot AN sia pith je t i 
iret Pe reo y Ae ee sermon teat a a ios t 
sabe re ; ney bERTatods IRAE cnet eset iT. a 


a4 


3 i bee | eT) ian j UY pee y] ri rag a 
RY eS Te, cea Be Made) ; 2 mA at 


an an %+ ketone OE 


_ bal BiQT asthma Li iat 
» Via’ ane oe me T Peer =.» 6 yt. a ieee } 1 ochre 


‘ 
, 7 


ANNUAL REPORT OF THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE CALENDAR YEAR 1935 


For an outline of the background of the legislation introducing The Bank- 
ruptcy Act Amendment Act, 1932, which by proclamation came into effect on 
December 1, 1932, readers of this report are referred to the Annual Report for 
the Calendar Year 1934. The report for 1934 also contains brief accounts of the 
methods adopted for the bonding of trustees, for the progressive supervision of 
estates and other relevant subjects not dealt with in the present report. 


1. APPOINTMENTS UNDER THE BANKRUPTCY ACT 
(a) OrrictAL RECEIVERS 


Donald F. MacLaren, Esq., Barrister, Barrie, appointed Official Receiver for 
Bankruptcy Division No. 3, Ontario, vice John McKay, resigned. (P.C. 719. 
March 25, 1935.) 

Frederick James Albro Hall, Esq., Local Registrar of the Supreme Court, 
Peterborough, appointed Official Receiver for Bankruptcy Division No. 10, 
Ontario, vice George J. Sherry, deceased. (P.C. 1223. May 9, 1935.) 

Charles-Emile Bachand, Esq., Prothonotary of the Superior Court, Sher- 
brooke, Division No. 4 (St. Francois-Bedford) Quebec, vice Leonard and Ba- 
chand, Mr. John Leonard having died Ist May, 1935. (P.C. 1258. May 15, 1935.) 

Albert Desilets, Esq., K.C., Sherbrooke, appointed Official Receiver for 
Bankruptcy Division No. 4 (St. Francois-Bedford) Quebec, to act with Charles- 
Emile Bachand under the firm name of Bachand and Desilets. (P.C. 1746. June 
26, 1935.) 

Alexander Douglas Muggah, Esq., Prothonotary of the Supreme Court, Syd- 
ney, appointed Official Receiver for Bankruptcy Division No. 3, Nova Scotia, 
vice Henry F. Muggah, resigned. (P.C. 1997. July 16, 1935.) 

James Kenneth MacLennan, Esq., Barrister, Sudbury, appointed Official 
Receiver for Bankruptcy Division No. 2, Ontario, vice Alexander H. Beath, 
resigned. (P.C. 2881. September 14, 1935). 


(b) RecisrraR IN BANKRUPTCY AND TAXING OFFICER 


Alexander Douglas Muggah, Esq., Prothonotary of the Supreme Court, 
Svdney, appointed by the Honourable Chief Justice of the Supreme Court of 
Nova Scotia to be Registrar in Bankruptcy for the Counties of Cape Breton, 
Richmond, Inverness and Victoria, August 15, 1935, in the place and stead of 
Henry F. Muggah, resigned; also to be Taxing Officer under the Bankruptcy 
Act. 


2. LICENSING AND SUPERVISORY ACTIVITIES 
(1) LicpnsInG or TRUSTEES 


(a) Licences granted for 1935. 
Renewal certificates for 1935 were issued to 301 of the 344 trustees whose 
licences expired on December 31, 1934. In addition, 19 new licences were 


granted during the year 1935, bringing the total number of licences in force 
in 1935 to 320. 


(b) Licences cancelled in 1938. 


Three licences were cancelled during the year, owing to the deaths of two 
trustees and the withdrawal from practice of another. 
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(c) Renewal of Licences for 1936. 

Of the 317 trustees whose licences expired on December 31, 1935, 293 applied 
for certificates of renewal for 1936. 292 applications for renewal have been 
eranted. 

(d) Distribution of Licences. 

The following table shows the distribution by provinces of the 292 licences 
renewed for 1936. In this table trustees licensed to operate in two or more 
provinces are shown only in the province in which their head offices are 
situated :— 


Nova Scotia..... 12;° Quebec .....:... 184),,- Saskatchewan ».«.-.°5 
New Brunswick... ~ 7 Ontario «2.22.5, 1.700" penetra. re 
Prince Ed. Island’) "2)i{! Manitoba A404 1S avBritisht€clumbia. 18 


A more accurate picture of the situation is given by the table below, 
which shows the number of trustees actually licensed to operate in each of 
the provinces. In this table trustees licensed to operate in two or more 
provinces are included in the total for each province in which they operate: 


Nova Scotia..... 17 Quebec. ........: 144 ~ Saskatchewan =. "10 
New Brunswick.. 12 Ontario’ “hes. 110 Alpektaie> Avi 18 
Prince Ed. Island. 4 Wanitobpa rae. Jo British Columbia. 24 


Northwest Territories 1. 


The figures given above, when compared with those for the years 1933 and 
1934, indicate the reduction that is gradually being made in the number of 
licensed trustees in accordance with the policy that has been adopted in this 
respect and to which a reference was made in my report for the year 1934. 
The number of licences issued for 19383 was 364. This was reduced to 351 in 
1934, and to 320 in 1935. These reductions have come about mainly through 
the voluntary withdrawal from practice of licencees who found that the amount 
of bankruptey work they received was not sufficient to warrant the renewal of 
their licences and qualifying bonds. In many cases licencees received no appoint- 
ments as trustees at all. While the number of licencees has been reduced to more 
reasonable proportions (292 at the end of 1935) it is felt that the number of 
trustees licensed to operate in the larger centres, notably in Montreal and 
Toronto, is still out of proportion to the amount of bankruptcy work to be 
done in these centres. 


(i) BANKRUPTCIES RrporTED AND Estares ADMINISTERED 


New Hstates— 
Carried over from 1934 to 1935 (administration not 


COMPICCEd TthillO 4 aks wicca s awh cas ts he eee eso 1,545 
Reported” durmevl085: Sie. he ccte ney Lette ct eect. Meee. cee 163 
Total new estates under administration in 1935........ 2,808 


Old Hstates—(in existence prior to lst December, 1932): 
Carried over from 1934 to 1935 (administration not 


completed [iio Ube). aie Ges kere ee eo oe ne ee 1,477 
Reported! ‘duving TOSRTy as R.A. ahd aks 343 
Total old estates under administration in 1935......... 1,820 

Total of all estates under administration in 1935............ 4,628 
The 1,198 new estates closed in 1935 represented: 
Total ‘liabilities estimated (by. debtors) ‘atii..c...wo.. $19,402,471 
Total, assets svalued> (by \debtors) tate... > caacsee aoe 14,039,847 
which’ realized. (22 .2R2255) AEE Gees . TO, Fae 2,797,009 
Distributed as follows: 
Payments) to .creditors 4:.. <64is). eae eh en 2,020,868 
Payments to debtors in lieu of exemptions............. 12,524 
Administrative costae. 04s asics a oe ee 763, 617 


Average percentage cost of administration per estate, 
27-3 per cent. 
The 428 old estates closed in 1935 represented: 
A total realization OF 100. BAD, SERA) aera $ 2,684,505 
Avarwae percentage cost of administration per estate, 
27-2 per cent. 
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Detailed information regarding the number of bankruptcies by provinces, 
size of estates, realization of assets, administrative costs, etc., will be found in 
the tables forming the Appendix to this report. A special effort has been made 
to make these tables as informative as possible and with this in view a number 
of new tables are published in this report for the first time. These deal with 
such matters as comparative costs for the years 1933, 1934 and 1935 (Table 
X): percentage costs of administration by districts (Table XIV): the number 
of bankruptcies settled by proposals of composition (Table XVI): applications 
of debtors for their discharge from bankruptcy (Table XVII), and an occupa- 
tional classification of debtors (Table XVIII). 

There were 1,263 bankruptcies reported in 1985 compared with 1,411 


reported in 1934, a decrease of 148 in 1985. Comparative figures for all prov- 
inces for the years 1933, 1934 and 1935 are as follows: 


— N.S. | N.B.|P.E.1. |: Que. | Mont.| Ont. | Tor. | Man. |‘Sask. | Alta. | B.C. | Total 


TID icckt 6 68 57 12 740 652 573 180 76 73 102 71 2, 604 
ed. a2. 42 34 8 365 429 269 95 54 31 31 53 1,411 


O830 las’ 3 36 35 4 303 490 203 82 31 23 22 34 1,263 


* These figures cover the thirteen-month period from 1st December, 1932 (when the Bankruptcy 
Act Amendment Act, 1932, came into effect) to 31st December, 1933. 


These figures indicate a gradual decrease in the number of bankruptcies 
reported during the three year period for all provinces. It will be noted, how- 
ever, that the metropolitan area of Montreal shows a substantial increase in 
1985 compared with 1934. Owing to the importance of Montreal and Toronto 
as industrial and commercial centres it has been found desirable to maintain 
separate records for each of these cities. 


The numbers of assignments (voluntary proceedings) and receiving orders 
(forced bankruptcies) in 1935 were 1,066 and 197 respectively, as compared 
with 1,228 and 183 in 1934. In 1985 the percentage of receiving orders was 
15-6 per cent of the total number of bankruptcies reported; in 1934 it was 13 
per cent of the total. These figures effectively dispel the popular impression 
that the majority of debtors are forced into bankruptcy by their creditors. 


(111) Cost or ADMINISTRATION OF ESTATES 


The analytical statements forming Part II of the Appendix furnish impor- 
tant information regarding the cost of the administration of the 1,198 estates 
closed in 1935. The information contained in Part III, in which is set forth 
the cost of administration according to the size of the estates administered, is 
also of value in this regard. A brief comment on these tables may not be out 
of place here. 


It will be noted that the average cost of administering an estate depends 
largely upon the size of the estates administered. Certain necessary and un- 
avoidable costs, such as the costs of the assignment or receiving order, disburse- 
ments incurred in the conservation and disposal of assets, costs of preparing and 
mailing notices and statements, and court fees on trustee’s discharge, do not 
increase in proportion to the value of the assets. These costs fall proportion- 
ately heavier on small estates than on large, and in very small estates they may 
absorb most, if not all, of the proceeds. The assets of bankrupt estates have 
in the past four or five years fallen off appreciably to produce a resulting lower 
average in the size of the estates, a fact that cannot be overlooked when aver- 
age costs are considered. 
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The comparative statement of average administrative costs for the years 
1933, 1934 and 1935 (Table X) would appear to indicate that these costs have 
increased considerably over this period. However, this is not actually the case. 
The figures for 1933 represent 850 estates only of the 2,604 estates which came 
into existence in that year, the administration of the remaining 1,754 estates 
being carried over into 1934. Similarly, 1,620 only of the 3,165 estates under 
administration in 1934 were closed in that year, the balance of 1,545 being car- 
ried over into 19385. Of the 2,808 estates under administration in 1935, 1,610 
have been carried over into 1936. In other words, the estates closed in 1935 
included a proportion of those which came into existence in 1933 and 1934, 
and the cost of administering estates must also depend to some extent upon the 
length of time during which the estates are under administration. The delay 
in the winding-up of estates is due in many cases to the difficulties encountered 
in realizing upon the assets, particularly in cases in which the assets to be dis- 
posed of consist of real property. 

A brief statement of the principal items entering into the cost of admin- 
istering bankrupt estates was published in the report for the year 1934, and this 
phase of the administration of estates has continued to receive special attention. 
Care has been taken to see that the provisions of The Bankruptcy Act regulat- 
ing or limiting the remuneration, fees and costs of custodians, trustees, inspect- 
ors, solicitors and court officials have been more closely observed, and that all 
such disbursements from estate funds have been properly authorized. Lack of 
uniformity in the interpretation and application of the provisions of the Act 
dealing with these matters has been mainly responsible for differences in bank- 
ruptcy costs found to occur in different bankruptcy districts, and it has conse- 
quently been necessary, in dealing with these matters, to distinguish between 
cases in which costs are generally above the average and those cases of indi- 
vidual estates in which, for some reason, the administrative costs are higher than 
usual. In the first category of cases—those occurring in bankruptcy districts 
in which the costs allowed are generally higher than elsewhere—the situation 
has been discussed with the judges and the officials of the courts with a view to 
obtaining a greater degree of uniformity in the interpretation and application of 
these special provisions of the Act. These discussions have already resulted in 
an appreciable improvement in the direction of reduced costs, and it is hoped that 
with the co-operation of the court officials a still greater degree of uniformity 
may be obtained. In the second class of cases—particular cases in which the 
administrative costs seem unusually high—the administration of these estates 
has been examined very carefully to determine the reason therefor and particu- 
larly whether or not the various provisions of the Act have been properly 
observed. General instructions and comment on individual cases are given to 
trustees on these matters, and it is gratifying to observe that in the majority 
of cases they have been carefully noted and put into effect. The detailed exam- 
ination of administrative costs will necessarily continue to be an important phase 
of supervision to ensure compliance with the provisions of the Act governing 
these matters. 

The systematic examination of the administration of individual estates 
occasionally reveals the existence of practices contrary to the principles govern- 
ing the administration of trust funds. In one case where the trustee had assisted 
the debtors to prepare and file the assignment it was found that a solicitor’s bill 
for costs on an assignment was paid by the trustee although the solicitor had 
rendered no services whatever. On investigating the matter I have been in- 
formed that it is not unusual in that district to enter the name of a solicitor on 
the deed of assignment and for the solicitor to receive payment for services 
stated to have been rendered to the debtor in the preparation and filing of the 
assignment although, as a matter of fact, the solicitor may have rendered no 
services and may have had nothing to do with the assignment. The attention 
of those concerned having been called to the impropriety of this practice it is 
expected that it will not be continued. 
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Instances have also been noted of payment of charges obviously in excess 
of the limitations placed thereon by the Act. In some of these cases the trustees 
had not been present when the bills were taxed, and these were paid, without 
further formality, on presentation. In some cases the bills had not even been 
taxed. Each of these cases has been carefully examined and the attention of 
the trustees directed to the importance of the proper observance of the provi- 
sions of the Act governing the employment of solicitors and agents and regu- 
lating the amount of the costs that may be paid. Appreciable progress has been 
made in this direction and it is hoped that the continuance of these efforts will 
result in a better understanding of the economy of the Act and in corresponding 
benefits to the estates. 

Care has been taken to ensure the return to estates of funds rightfully 
repayable to them. An example of.the services rendered to estates in this way 
is that found in the repayment to estates during the past two years of the 
unexpired portions of bond of indemnity premiums, which in many cases had 
not been reclaimed. By promptly notifying the bonding companies of the term- 
ination of the lability the trustees now obtain the refund of the unexpired por- 
tion of the premiuins. Refunds have also been obtained in many cases in which 
the premiums had been in excess of the rates fixed by the tariff of the Canadian 
Casualty Underwriters Association. While the amount of the refund to the in- 
dividual estate may not be great, yet the aggregate amount of these refunds 
reaches a substantial figure for all estates in the course of a year. 


(iv) OBSERVATIONS ON THE ADMINISTRATION OF ESTATES 


As in previous years close contact has been maintained with all trustees 
‘and with the progress made in the administration of each estate. Trustees 
‘have been advised on problems of procedure and have been aided, wherever 
possible, to overcome the difficulties preventing the prompt winding-up of 
estates. In many cases, particularly in the rural] districts, the administration 
of estates had been left in suspense because of some technical difficulty which 
the trustees had themselves been unable to solve and with regard to which they 
were unable, owing to lack of funds, to obtain legal advice. Much success has 
been attained in having the administration of many of these estates completed 
during the year. With regard to the comparatively large number of estates in 
which the bankruptcies took place prior to the coming into effect of The Bank- 
ruptcy Act Amendment Act, 1932, and in which the administration has not yet 
been completed, I have again to express my appreciation of the continued co- 
operation of trustees, court officials and the officers of the bonding companies 
who have furnished their assistance in order that these matters may be disposed 
of as soon as possible. 

One important cause of delay in the winding-up of estates of which trustees 
frequently complain arises from the difficulty in getting solicitors who have 
acted for the trustee toc have their bills of costs taxed and submitted. Cases 
have been noted in which the taxation of bills of costs has been continually put 
off, and the trustees’ repeated requests for the bills to be taxed ignored. There 
is very little excuse for these delays in most cases, and reasonable promptitude 
on the part of solicitors in proceeding to the taxation of their costs would materi- 
ally assist the trustees and enable them to close the administration of estates 
without unnecessary delay on this account. 

Many delays have been encountered in the administration of estates, par- 
ticularly in the last five or six years, which are almost entirely unavoidable due 
to the very pronounced decrease in the values of assets during this period, more 
particularly with respect to real estate. In many cases, it is found that no matter 
what the reasonable present value may be it is not saleable at any price. 
Inspectors and creditors are naturally reluctant to allow such assets to be sold 
at the low prices obtainable, and the administration of the estates is continued 
in the hope of a recovery in values taking place or of a more reasonable offer 
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being received in the meantime. In such circumstances there is little that can 
be done, but in cases in which the completion of the administration is likely to 
be postponed for any considerable length of time the trustees are advised to 
make an interim distribution and proceed to a partial discharge when this can 
be done, in order that the creditors may be fully informed of the progress made 
and of the cause of the delay in completing the administration. 

The continued operation of the debtor’s business by the trustee, in the 
hope of selling to better advantage, has been found to result in many cases in 
heavy losses to estates, and notwithstanding the experience that has been gained 
in this regard there remains a strong tendency to engage in these operations. 
In many of these ventures the operations have had eventually to be abandoned 
owing to lack of funds and the remaining assets sold at auction. Cases have been 
noted in which immediate realization would have provided for the payment of 
a small dividend, and in which through operation losses nothing whatever has 
been left for the creditors. I have consistently advised trustees not to recom- 
mend the continuance of the business of a debtor unless there is a reasonable 
assurance of an early sale being made or that the business will not have to be 
operated at a loss. However, the prospect of ultimately disposing of the estate 
as a going concern is often sufficient to induce the creditors to take these risks 
without due consideration having been given to the elementary principles just 
mentioned. 

An appreciable variation is noted in the length of time taken in different 
parts of the Dominion to wind up an estate. This is due, apparently, not only 
to different economic conditions but also, at least in part, to a different concep- 
tion of credit values. Accounts receivable which would ordinarily be abandoned 
in Montreal or Toronto in a year or two appear to be regarded as collectable in 
the western provinces at the end of four or five years, and the estates are kept 
open as long as there is a possibility of further collections being made. In other 
words, there seems to be a greater desire in the central and eastern provinces to 
have the assets of the debtor promptly liquidated and disposed of, and for all 
concerned to begin over again. 

The attention of trustees has been particularly directed to the necessity of a 
strict observance of the provisions of the Act with respect to the handling of 
estate funds. Section 50, which provides that “the trustee shall deposit in a 
chartered bank the proceeds of the sale of the property of the estate . . . and 
all other moneys realized on account of any trust estate which he 1s administering 
Under Tine Wet eae pee ” clearly indicates the intention that a separate trust 
account shall be maintained in a chartered bank for each bankrupt estate, and 
that the maintenance of a “general” trust account, in which the funds of a 
number of estates are pooled, is not a proper compliance with these provisions. 
It was found during the past year that the general instructions given to trustees 
in this regard in May, 1933 (Circular Memorandum No. 1) had not been observed 
In all cases and corrective action had to be taken in those instances which came 
under observation. 

The present supervisory system is designed to follow the progress of each 
estate from the time the assignment or receiving order is made through the various 
stages of the administration, to the final winding-up and discharge of the trustee 
and of the debtor. It is instrumental in securing in a reasonably prompt and 
business-like way the realization of the goods of the debtor and the distribution 
of the proceeds thereof among the creditors and, when this has been accomplished, 
a proper accounting by the trustee of his charge. The fulfilment of this latter 
duty—that of rendering to the court, to the creditors and to the debtor an account 
of their stewardship—was probably that most frequently omitted before the 
amendments of 1932 came into effect. In a fairly large number of estates, 
many trustees omitted to have their accounts examined by the court or to make 
application for their discharge. All that was done was to mail a final statement 
to the creditors but often this formality was also overlooked. In many such 
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cases the trustees were entirely inexperienced. In some of the larger centres, 
however, these same duties were being ignored by trustees who were well aware 
of their existence. Occasionally it would happen that, although the estate had 
been honestly administered, the trustee was left without the necessary funds with 
which to procure his discharge, but there were also cases in which the trustee did 
not dare present his accounts to the examination of a court official. Many grada- 
tions and degrees of negligence or dishonesty lay between these two extremes. 
In a few centres an abuse had arisen which had for its special field assignments 
in bankruptcy by wage-earners and salaried persons. In these cases a fee was 
collected from the assignor, the assignment was filed and gazetted, and the pro- 
ceedings went no further. The debtor gained a brief respite, often illusory, the 
trustee gained his fee, and the creditors, to institute or continue an action, were 
put to the expense of obtaining the permission of the bankruptcy court. 

Every effort has been made to curtail these practices since The Bankruptcy 
Act Amendment, 1932, came into effect. Trustees are now expected to carry 
forward the administration of their estates with due diligence, to pay interim 
dividends whenever possible, to complete the administration of estates with 
reasonable despatch and to proceed promptly to their discharge in all estates. 
To prevent undue delay in carrying out the duties imposed upon them by the 
Act, and to prevent personal losses on their part, I have consistently advised 
them not to accept appointments to estates in which there are no visible assets 
or in which the assets are insufficient to meet the bankruptcy costs, unless these 
are paid in advance or guaranteed by a responsible party. I am pleased to 
report that I have received the active and almost entire co-operation of the 
trustees in these matters. 

One of the phases of bankruptcy administration to receive special attention 
during the year was that dealing with the applications of debtors for their dis- 
charge from bankruptcy, with regard to which a serious lack of uniformity was 
found to exist in various bankruptcy districts throughout the Dominion. 
Although not directly related to the actual administration of estates, the diverg- 
ency from the prescribed procedure was found to be sufficiently serious to make 
it incumbent upon me to inquire into the matter. In some provinces the 
Registrar, in Bankruptcy, heard and disposed of all unopposed applications of 
debtors for a discharge, notwithstanding the provisions of bankruptcy rule 
157(1) by which certain applications are deemed to be opposed applications 
within the meaning of section 159(1) (c), and accordingly could only be heard 
by a judge. As the error in procedure had arisen merely through a misconcep- 
tion of these provisions it has been found necessary, in order to correct the 
situation, only to bring the matter to the attention of the officials concerned. It 
may, however, be a matter of very serious concern to the large number of 
debtors who believe that they have been discharged but legally are still 
bankrupts. 

It was also noted that in many bankruptcies settled by the debtors sub- 
mitting proposals of composition, extension or scheme of arrangement, it had 
been assumed that the debtors were fully discharged without further formality, 
when the proposal had been accepted by the creditors and approved by the 
court and the terms thereof fulfilled. In each of these cases the trustees have 
been advised that approval and payment of the composition does not discharge 
the debtor and that in such cases, unless the composition order annuls the bank- 
ruptcy or authorized assignment in accordance with the provisions of section 
19(5) it would be necessary that the debtor make an application to the court for 
his discharge in the usual way. 

In some cases, also, the trustees believed themselves to be discharged from 
all further duties and obligations with respect to the estate on the approval by 
the court of a proposal of composition and fulfilment of the terms thereof. The 
trustees in these cases have been advised that such is not the case, and that it 
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is necessary for them to make application for their discharge in each estate in 
which they have acted as trustee, notice of the application having duly been 
given to each creditor and to the debtor as required. 


(v) CoMPLAINTS FROM CREDITORS AND OTHERS 


During the year eighty-six complaints were received as compared with 105 
received in 1934 and 134 received during the thirteen-month period ending 
December 31, 1933. Of the eighty-six complaints received in 1935 sixty-three 
related to estates under the administration of licensed trustees, and twenty- 
three to the administration by unlicensed trustees of estates in existence prior 
to December 1, 1982. These complaints, however, do not include the innumerable 
matters dealt with in the day to day routine of the office. 

Most of the complaints received in 1935 deal with delays in the winding-up 
of estates and in the payment of claims. Few have been of a serious character, 
many were of minor importance or were found on investigation to be without 
real grounds. Creditors whose claims rank in priority to those of ordinary 
creditors often feel that they are entitled to payment no matter what the cir- 
cumstances of the case may be, and it is difficult for them to understand that 
there are other claims which rank in priority to theirs. Numerous complaints 
of this kind are received from wage-earner creditors, many of whom are unem- 
ployed and who naturally feel that they should receive special consideration in 
the distribution of the proceeds of the estates. Unfortunately, so many secured 
and preferred claims are by statute allocated before the claims of wage-earners 
that the latter are frequently disappointed. It is only fair to say, however, that 
in many cases other preferred creditors such as municipal corporations and the 
provincial and Dominion authorities are willing to forego part of the amount 
of their claims in order that the wage-earner creditors may share in the dis- 
tribution. The trustees of the estates invariably endeavour to bring about 
adjustments of this kind wherever possible. 

Of the few serious complaints received one had reference to an estate in the 
hands of a trustee whose licence expired at the end of 1934 and which was then 
being definitely wound up- In the two other serious cases the trustees’ licences 
were not renewed for 1936. As in previous years a number of letters were 
received from debtors complaining of unfair treatment and each of these cases 
was carefully investigated. 


(vi) INVESTIGATIONS 


Seven personal investigations were made by members of the staff during 
the year following the receipt of complaints from creditors and others. In one 
case the administration of an estate had become involved through the continued 
operation of the business by a former director under the supervision of the 
trustee. The intervention of this office resulted in the appointment of a new 
trustee who has taken the estate in hand with a view to its being wound up as 
soon as possible. Another investigation revealed the existence of very unsatis- 
factory conditions in the administration of an estate for which the trustee, whose 
licence has not been renewed, was found to be responsible. A third investigation 
disclosed certain irregularities in the collection of proofs of debt and proxies. 
These were reported to the Crown authorities and a prosecution resulted. An 
investigation was also made into the validity of certain administrative and legal 
costs in an estate. A reference to this matter has already been made on page 8. 
The three remaining investigations covered (1) an examination of the records 
and accounts of a trustee whose licence expired on December 31, 1934; (2) an 
inquiry into the relationship of a trustee with a company in liquidation, in con- 
nection with which he had been appointed liquidator, and (3) a preliminary 
™quiry into the delay in the winding up of a certain estate. 
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A number of miscellaneous matters of a general character were also investi- 
gated by the Superintendent or by members of his staff while on business out- 
side of Ottawa. These were of lesser importance than the special investigations 
referred to above and need not be dealt with particularly. I would again express 
my appreciation of the assistance rendered by the officers and personnel of the 
Royal Canadian Mounted Police in the more important of these matters. 


3. PROSECUTIONS IN BANKRUPTCY MATTERS 


In the section of my report for 1934 on this subject fifty-three cases of 
offences in bankruptcy matters were discussed, all but eleven of which had then 
been closed. Forty-three additional cases, in most of which there are reasonable 
grounds for believing that offences have been committed and in all of which an 
investigation of some sort has been made, have since been reported. Thirty- 
three of these fifty-four cases have now been closed. In the remaining twenty- 
one proceedings are pending or contemplated, or the investigations are being 
continued. 

The accused were brought to trial in seventeen of the thirty-three cases that 
have been closed. In two the criminal proceeedings were dropped on restitution 
or a satisfactory settlement being made. In nine the investigations were not 
proceeded with for various reasons, principally because of insufficient evidence, 
lack of funds and reluctance of creditors to go to further expense. In five the 
accused escaped prosecution, temporarily at least, by absconding. 

Convictions were obtained in ten of the seventeen cases brought to trial. 
In the remaining seven the accused were acquitted or the complaints were 
dismissed. In six of the cases in which convictions were obtained the accused 
were sentenced to terms of imprisonment varying from two months to one 
year (in four of these cases fines varying from two hundred to five hundred 
dollars were also imposed); in two the sentence of the court was suspended on 
partial restitution being made; fines were imposed in the two remaining cases. 
Appeals were entered against four of the above convictions but in each case the 
conviction was confirmed. No appeal against sentence was entered in any of 
the cases reported. 

The difficulties encountered in bankruptcy prosecutions have been the 
subiect of a special study during the year, the results of which have been sum- 
marized and published by a member of the staff in a paper entitled “Criminal 
Prosecutions in Bankruptcy Matters” which appeared in the April, 1936, number 
of the Canadian Bar Review. The proposed remedies therein considered are 
(1) the establishment and maintenance by the various trade associations of a 
central bureau for the investigation of bankruptcy offences and the prosecution 
of offenders; (2) the investigation and prosecution of bankruptcy offences by 
the proposed Director of Public Prosecutions to be appointed under The T'rade 
and Industry Commission Act, 1935: (8) the extension of the duties of the 
Superintendent of Bankruptcy to include the investigation and prosecution of 
bankruptcy offences. In view of the interest taken in this subject by Boards of 
Trade, Chambers of Commerce, trade associations and other creditor organ- 
izations, all of whom appear to be unanimous in their opinion that the present 
method of dealing with bankruptcy offences is not satisfactory, consideration of 
this subject is entitled to serious study to find a remedy therefor. 


4. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


Sixty-one assignments were made by farmers under this Act during the 
period September 31-December 31, 1934, and two hundred and eighty-five 
were made during 1935, bringing the total number of assignments for the sixteen 
month period ending December 31, 1935, to 346. In addition, two receiving 
orders were made against farmers in 1935. Assignments were made only in 
those cases in which the farmers were hopelessly insolvent and in many cases 
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the assignments followed the rejection of proposals submitted to the creditors. 
Receiving orders are made only in cases in which the farmers have failed to 
fulfil the terms of their proposals as accepted by the creditors and approved by 
the court. 

These 348 estates represented liabilities and assets as estimated by the 
farmers of $3,062,787 and $1,581,505 respectively. Of the 348 farmers who 
assigned or were adjudged bankrupt 102 had made application for their dis- 
charges from bankruptcy by the end of December, 1935. Eighty of these 
applications were granted unconditionally, one was denied, one was suspended 
for a period of one year, two were granted on condition that certain payments 
be made to unsecured creditors, and eighteen had not been disposed of at the 
close of the period. Two prosecutions were instituted against farmers who had 
failed to disclose all of their assets. In the first case the charges were dis- 
raissed as there was some doubt that the accused understood the questions put 
to him by the Official Receiver. In the second case the accused was convicted 
and fined in the sum of $25.00 and costs or two months’ imprisonment. In both 
cases the assets which had not been disclosed were brought into the estates. 

Of the 348 estates under administration during this period ninety-four were 
completely administered and the trustees released by December 31, 1935. The 
total liabilities and assets for these ninety-four cases, as estimated by the 
farmers on their statements of affairs, amounted to $729,202.51 and $352,029.75 
respectively. In all but a few cases the land was repossessed by the mortgagees 


or other secured creditors. In many cases all the available chattels, over and 


above the farmers’ statutory exemptions, were also turned over to secured 
creditors. Receipts from the sale of assets over and above the statutory 
exemptions of the farmers amounted to $20,041.17 of which the sum of $18,- 
311.91 was paid to creditors on account of their claims. Secured and preferred 
creditors received $15,560.16; ordinary creditors received $2,751.75. The balance 
of $1,729.26 is accounted for as follows: trustees’ disbursements, $1,606.43; levy, 
$87.73; refunds and undistributed assets, $35.10. In quite a number of these 
estates in which there were no assets and consequently no realization the 
trustees’ disbursements were paid by the Department. These additional costs 
came to $689.13, bringing the total of the trustees’ disbursements for these 
ninety-four estates to $2,295.56 or an average of $24.42 for all estates. It should 
be noted that this sum of $2,295.56 represents merely the actual disbursements 
incurred by the trustees in the administration of the estates, such as court 
fees, postage on notiees, fees of inspectors, and travelling expenses. To these 
relatively small and incidental disbursements must be added the portion of the 
salaries of the official receiver-trustees for the time spent by them on these 
assignments, as well as the cost of their office accommodation, stenographic 
assistance and stationery, all of which was paid by the Department to the 
end of December, 1935, from the appropriation provided for the administration 
of the Farmers’ Creditors Arrangement Act. 

These figures have no reference to the large number of proposals made by 
farmers under the Act during this period of which the documents in 14,429 cases 
have been received and recorded as required by the Act. By close co-operation 
these files have been made available to the official of the department immediately 
in charge of the administration of the Act for all necessary purposes. 


5. REVENUE AND EXPENDITURES 


Detailed statements of the monthly revenues and of expenditures during 
1935 are given below. 
There has been a substantial decrease in the amount of the levy received 
in 1935 compared with the receipts from the same source which in 1934 amounted 
to $26,728.73. This has been due principally to the fact that a considerable 
proportion of the levy in 1934 was received from estates in existence prior to 
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December 1, 1932, a large number of which were closed in 1934; it is also due 
to the smaller number of estates closed in 1935 as well as to the relatively 
smaller realization during this year from the assets of estates. The moderate 
net deficit resulting from this year’s operations is fully covered by the sur- 
pluses accrued in 1933 and 1934. 


STATEMENT OF REVENUE—CALENDAR YEAR 1935 
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PART I 


BANKRUPTCIES REPORTED IN 1935 
TABLE I._NEW BANKRUPTCIES REPORTED 


a, (en 


BANKRUPTCIES IN EXISTENCE PRIOR TO 1ST DECEMBER, 1932 (OLD ESTATES) 
REPORTED 


N.S. N.B. | P.E.I.| Que. | M’tl. Ont. Tor. | Man. | Sask. | Alta. | B.C. | Total 


TOTAL OF ALL BANKRUPTCIES REPORTED 


N.S: Ne eek ae ire: M’tl. Ont. Tor. Man. Sask. | Alta. B.C. | Total 


TABLE II—NEW BANKRUPTCIES REPORTED IN 1935 


— N.S. | N.B.| P.E.I. | Que. |Mont.} Ont. | Tor. | Man. |Sask. | Alta.| B.C. | Total 


ARNMOG IAI cote Ge Acaet 6 4 1 0 32 59 19 it 5 1 0 1 129 
Pe CDLUATV. «7 Hoe ee 2 3 1 31 46 14 7 9 2 3 4 122 
arch... su cee 3 1 1 30 37 17 10 1 3 1 0 104 
W451 21 pean Ee 8! 5 3 0 2 41 ye) 9 2 4 5 6 119 
MAY «one ae a cle 3 1 1 36 32 15 2 1 4 2 4 101 
PATIO ech sein ee 2 4 0 18 33 13 i 3 1 2 2 89 
IEE As Deel pe veces eee 1 4 0 Mppe 39 15 5 0 4 4 2 96 
ANGUSt Ye... e eee 4 5 0 29 35 23 7 2 1 0 1 107 
September.......... 2 4 0 19 36 17 5 2 1 0 4 90 
FOTO DOE pees when oa 5 4 0 23 38 12 7 3 0 1 2 95 
Novent ber c.xse 205. 3 4 1 20 a2 17 8 2 0 2 5 ilgitss 
Wecember.. «1 ack 2 1 0 PA 42 18 4 1 2 2 3 96 

Otaleh os. tae 36 35 4 | 3038 490 | 208 82 yl 23 22 34 1, 263 


TABLE III—COMPARISON OF THE NUMBER OF ASSIGNMENTS AND RECEIVING 
ORDERS IN REGARD TO THE TOTAL NUMBER OF BANKRUPTCIES 


Assignments Receiving Orders Totals 
Province or City a | | 
Number | Per cent | Number ; Per cent | Number | Per cent 


Nova Scotia. ee ee ace lots ee eee 29 80-6 7 19-4 36 100 
New ranswicks osteo eee 31 88-6 4 11-4 oD 100 
Prinee Hd wardiisland:: 23... .... 2).e ee 4 100 0 0 4 100 
CJUCDOG. An cat take toe oe eee Cae Pagel 89-4 32 10-6 303 100 
Momirealy io. cApeecrents see 412 84-1 78 15-9 490 100 
Ontario SG uaighs SMe Ne aS 175 86-2 28 13-8 203 100 
I OT ODO 05 2 seni 5G fe REN ae hea ts oe 57 69-5 25 30-5 82 100 
Memitobac: oars ween | cares Geen 28 90-3 3 9-7 31 100 
Paekatcnewal.: coe ee ee Ue oe 18 78-3 5 a eae 23 100 
AQerba ebiaih a Ween tic Wainy eee 15 68-2 7 31-8 22, 100 
British Olu bias 2st see eee 26 76-5 8 23-5 34 100 
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FABLE IV—ASSETS:AND LIABILITIES ACCORDING TO DEBTORS’ STATEMENTS 


ToraL AND AVERAGES FOR ALL New Estates REporTED IN 1935 


Number Total Average per estate 
Province or City of 
estates Assets Liabilities Assets Liabilities 
$ $ $ $ 
INO VAS SCOL LAR ORs re 5 Pet cectob aoe ac teeetons 36 326, 552 358, 407 9,071 9,955 
New Brunswick: .:...... s Sask a0: ee. ee 35 269, 316 445,324 7,695 12,724 
Prince Haward: Islands!.22 tb oe 4 46, 496 38, 310 11, 624 9,577 
ois, ne geet en Ce Ck ea IE Relea See Rae 303 | 6,874,025 | 7,487,801 22, 687 24, 712 
Th [ERSTE eS aig CR a MOR ok pn al iam 490 (056.807 || 10, 013. Lia 15, 422 20,435 
BOUT RO ae oe 28 uo RA 2 CE wae oes Bee 203 | 3,636,243 | 4,453,177 17,913 21,937 
FEROS Cee eee dc os he Sk BS, $2 | -3, 543, 460 | 2, 603) 337 42,847 31,748 
IM BARLOIA 5 oS hs he 0. ee ee se 31 302,740 431,466 9,766 13,918 
Baska tone wattst fos. Pek eke ee. 23 121,470 202, 664 5, 281 8,811 
+ ACN ane TM RIA ED. Precmee-ynenrape eae cant eo” 52 22 203, 667 262,601 9, 258 11,936 
Bribisiet Olimar ee ee. marian os 34 Fito, 808. |-> 1,an5, 015 20,996 40,750 
AL OGAL. C55 he < Mt coke Ries a 1,263 | 23,564,684 | 27,681,779 18,658 21,917 


big wate Ras | 
ESTATES COMPLETELY ADMINISTERED IN 1935 


TABLE V.—ASSETS AND LIABILITIES ACCORDING TO DEBTORS’ STATEMENTS 


ToraL AND AVERAGES FOR ALL New EstaTEs CLosEeD IN 1935 


Number Total Average per estate 
Province or City oO 
Estates Assets Liabilities Assets Liabilities 
$ $ $ $ 
NOVA SCOWA. ots oa oes LR rca 32 184, 836 252,428 5,776 7,888 
INS Wels LUNG WAC Aerts yah occ where sous 25 159, 361 A350 ey) 6,374 10, 245 
Princeswdward islandss-). 4060. oases. ii 52, 066 65, 333 7,438 9,333 
AUODEE esc. yo oo cs an cb Perr ee eee eee eres 339 | 4,418,316 | 7,194,471 13, 033 21, 223 
iN ay aik Bree) Ue emer Min osc) Ee - e, ae  Sa By ere 4,276, 142 5,490,181 11, 343 14, 563 
MOOTED O ae acs eh oe niet ca as ar oases ieieeeay 203 sass) OME: 2,601, 727 11,100 12,816 
PE OLOMUO meron ries ive hic cre sae ee: Es Re ss 92 1, 673, 004 2,109, 828 18, 185 22, 933 
MRIS a ead. cree & Mae ok Fes 32 179, 657 282,730 5,614 8, 835 
SI LCe Oe ieee tant, ° SIRNA ie sab alle Reel ner aeet ra 36 oo belar 365, 329 9,754 10, 148 
PPR te i eS A oy avi bate 20 195, 106 201, 631 9.705 10, 082 
PETS Tonge STEVE Gey 2): a S OP BTL SRP a Cn 35 296, 954 582, 678 8, 484 16, 648 
cc ee eae 1,198 | 14,039,847 | 19,402,471 11,719 16, 196 


TABLE VI.—TOTAL REALIZATION OF ASSETS AND COST OF ADMINISTRATION 


Number Net receipts Total cost 
Province or City of Sie from R Reisen of adminis- 
Estates cee operations pent od tration 

$ 6 cts Scie, $. nets $ 6s ctts 

PRT COOTER, 25.0 ss Peak eles leads 32 48,964 65 903 12 49,867 77 12,294 66 
Now prunswitk....ute cot oc sss: oD OLeOS0 (00 Pat ose aes 52,583 59 12,288 98 
Prince Edward Island............. 7 685000 eat A ee 6,856 00 2,453 06 
REESE os os. sk ae a. ela tees x 339 853,022 99 3,992 88 857,015 87 251,149 30 
Bi omsren ls) ad said eee Ws ocean < « 310 720,287 O7 8,847 12 729,134 19 205, 887° 21 
aterie cena cued Motes «ibn. 203 450,865 26 3,185 76 454,051 02 122,176 05 
PEO TOTO nen ieccr duis) as oh. « 5 awa os 92 360,751 70 14,060 54 374,812 24 87,884 73 
PEGRILOISA acticin des oh os on sts 32 46 080 ‘20: \oGR . ae... ae 46,089 29 15,713 86 
Baskatenewattsciice . Pench cesses «> 36 106, 632 73 404 29 107,037 02 27,181 62 
PAOLO ha oh a 6 aks Smad bso ek cea 20 20, 401° 33 570 00* 24,861 32 9,078 28 
British Coltmbings « . oveddke: i 35 92,596 24 2,104 44 94,700 68 17,559 65 
ARGH dele wi sibs hates ao 1,198 | 2,764,080 85 32,928 15 | 2,797,009 00 763,617 40 


‘SJOSSB JO UOT}RZI[VOI VY} UO poseg (D) 
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TABLE VIII.—SUMMARY OF TOTAL ADMINISTRATIVE COSTS 

Num- Less Net cost 
Province or City | ber of | Custodian Trustee Legal Levy net of adminis- 

estates deficit tration 
$ cts $ cts $ cts $ cts $ cts $ cts. 
Nova Scotia....... 32 2,146 41 8,319 19 id20 25 190 39 86 58 12,294 66 
New Brunswick... 25 2,362 09 8,230 95 1,857 32 201 96 363 34 12,288 98 
Prince Edward Id. ‘ 412 80 1,366 04 719 05 22 le 66 96 2,453 06 
WOUEDEG ob cea eee « 339 46,880 98 | 147,074 75 58,771 85 2,932 06 4,510 34 251,149 30 
Montreal) {25o.5-. 377 | 40,948 50 | 128,569 25 | 38,902 20 2 15a 14 5,336 48 | 205,837 21 
nbario, .f. 203 22,845 93 74,529 25 24,668 92 1,573 80 1,441 85 122,176 05 
EOD UR. 5 ba. ose! didu «. 92 15,453 36 | 53,354 06 | 18,591 64 Leoihis 885 06 87,884 73 
MANILODS..:7...-- 32 4,764 77 9,303 69 1,549 37 149 30 omen 15,713 86 
Saskatchewan..... 36 7,579 60 14,451 96 4,791 30 401 68 42 92 27,181 62 
PUL Ss ee Ries ay 20 2,313 $3 5,097 47 1,851 18 80 75 264 95 9,078 28 
British Columbia.. 35 3,480 10 11,328 00 2,602 55 389 50 240 50 17,559 65 
é IS Dee 1,198 | 149,188 37 | 461,624 61 | 156,030 63 10,066 04 13,292 25 | 763,617 40 


TABLE IX.—ANALYTICAL STATEMENT SHOWING TOTAL OF ALL ITEMS OF RECEIPTS 
AND DISBURSEMENTS FOR af a ear CLOSED (1,198) AND AVERAGE 
§ EAC 


—— Total oo Average —_ 
REcEIPTS $ cts. ou Cts. $ cts. $ cts. 
CSTORE TECGHOUS HE. Peet ARE herds Oe ee dc bane see 2. 764F 080 ‘SB ste. fccsktaas 2.300425 
Net receipts from operations.....:...5........... 326928. 15 U|.nkaesen eee 27 49 
Boral Teshiza ton grt Goede enunmelie nse ee une 26 Oi O09L O0L a= ce eee ee 2,334 74 
DiIsBURSEMENTS 
Custodian— 
Fees.of Offfeinl Receiver... Oe Veh ono kierosvnn Lt The a ee ee 16 22 
PCT. 1 Sy 5 ee Srrenver ihe : i >) Saaneie ear PEE OO Le Naa eanweroukrs* 19 07 
INDUCES UOTETOOLIDES, ©. dO re tee eee TTT OE. ca sce - 12 67 
POStHVEs ee) tee cket, OE... Ao eeaaenes ob HOR eM 15, LOOM. 5 Aarne Cpe»: 5 98 
Possession and stocktaking................... Daa Be diailes. 5. astumente. 46 30 
Bond and insurance premiums................ OF O89 84a || ae. Rees 8 33 
DISCO AMO OOS cui. 4: ttenacnrcicnied oh Fk Mick nick srrrerreees AL Syn S227 ety DS | ER eee cree 15 96 
Ota CUStOCI A. 4 2) BOE sc baercrctu lus eh ee ob os ces 149,188; 379eeys Peele 124 53 
Trustee— 
UE AO EROS SMe ns Mohr A oe a bed wR tS bua 224 G00 SL OMe ah ee: oc ee 18 91 
Bond and insurance premiums................ Pl OA a AME Gk che eee 22883 
Pe IIOGL Sea dock oe 6 ae 11 S483 3he. -.... eee 9 47 
Notices.to creditors. S66...3.6656222200, M6 Oe 25, O84 Galltik:..<-. Ree 20 94 
eOSCAG Cin « cht st ew deeds cas kat ee 13, (OO; 226A ee 11 48 
Paras OLE OR er os he cc we we 24 437 BOM CE 5 si... eeRe 20 39 
Inspectors’ fees and disbursements........... 32, OS ul Zia eye sake. see ae 27 28 
iLrustee simemuneraeron..:  Ssescscc: sah eek. 105i 21. O03 Lelie, n+, nine ae 162 96 
DAASR OM ATHOOUE! Fe 5s S « SR b ae Cu Sek ab Bee e HOO LOT SAGAS, tars. 8 eee 91 07 
POOR: L BUSLOC 2p hcced «YA AOE «5 eraasitnate th recep SE RE EM ocr AGL, 624.6 laa eee 385 33 
Legal— 
On petition or assignment.................... SQ 54D SO ira he ee 43 87 
DOUCITOTSLOLe Shale tee ec hoc totes eee ee OSLASO Om) Sate oe 82 21 
Awarded against trustees... 2..55.0.600 oh eh TS | eS re ee A 17 
LONE PG OEE ens Recah Steet Mes 6.0, «Tae ata xi aie coe ke: + TSO, USO 36a Wels te sae ss: 130 25 
DOSS RIE a 2 RE ORES AS oh eats er Ee ok ES A SR ee ROR nO re TH O66 04 ao dee. ; 8 40 
776,909 65 648 51 
Doss trustee @ deficits Over TEGIAUC, ... 66:5 66 x eciceo s be wniew sinus noes LB OOO ya ers ys stents ade 11 10 
Piet eons Of Mae. Ces bas 1 ok cae Cees beccieec tis sade (aR Wa | ee 637 41 
NxoMmOotons SUOWGO Debtorins, \s.4 «6 sscaiew seess. [Bees . uv cnldeesa PAS! S|) ee on 10 46 
SatMIT IT EOIIT ONE: foc. io soso. eos Ree a ens bk. CAAT UL ey eA) a eed eek ao) ee rs 378 89 
DOWCTeOT PAIMTILOPR oo. 5s chucks 6k Ses oe oc ew aeee SSO POLO SON Es Seok ears ook: 484 59 
SOPUEDALY APOUMG, 62552 shes aks came ud aes only eee Lome a ite 6 dal (ee oh 823 39 
AOE Oe TO OT OCTOLS oes vo ouhete un] ede andes o's 2020 S67 Gl toe. eas. 1,686 87 
tN Bre eT te a it en, a an (OS DO O09 O0Nes ee eat. 2,334 74 


*In addition, secured creditors have also realized directly upon their securities in the amount of 
$5,208,382 (or an average of $4,347.56 per estate). 
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TABLE X.—ANALYTICAL STATEMENT SHOWING AVERAGE OF ALL ITEMS OF RE- 
CEIPTS AND DISBURSEMENTS FOR ALL NEW ESTATES CLOSED 


CoMPARATIVE STATEMENT FOR THE YEARS 1933, 1934 AND 1935 


——— 1933 1934 1935 
$ cts. $ cts. $ cts. $ cts. $ cts. $ cts. 
RECEIPTS 
Gross reCelptS: saan. et obec nah v3 Bi eae IE ite ie ate Pe 2 204 OOM a. We emer: 2,000) 20 
Net receipts from operations............ UD gidid Ue arkr ctanaroee AS psc (se ad oe 27 49 
Total ceaugations ae. aan oe Colds 1a |. S.0ee sede ME Ne Same Wee: 2,334 74 
DisBURSEMENTS 
Custodian— 
Fees of Official Receiver.............. TAS 03 We eed ee (ESA Gileead cen Gee 16 22 
Advertisitigu. acters. < hae ee ee cee 10504 Sp ch ee! ag h SSS Tol Rene 19 07 
Notices to erecivors., «0. sue te aoe gD hc FRA i Sd i Ci esa Roe eahee 12 67 
Postage yet taste need tae ee Ar Dantes Suet Dy Ted es ngtey: 5 98 
Possession and Stocktaking........... 42:08 slex. oeeet Ve. AO V5 lwes 8 AoE 46 30 
Bond and insurance premiums......... © AAG wok 4B 6: LOM OMS < Beles 8 33 
Miscellaneous... cokes kee ee ee eee 1H a (3 a ECC ae ee eee 15 96 
TotaliGustodian. .. 2 Geis e-).. see TS 26a oe LIG2GEtlhen ct ee 124 53. 
Trustee— 
Advertisingss com & 0 we oe eee LE TAR GP £S OS) accede 18 91 
Bond and insurance premiums......... DA a. es 21 Sl |; Se eaaset 22 83 
A WCLIONCOT pat cet doe ee iL IRA i: Se i eA RO 22 te: Soe ae 9 47 
Notices to creditors... ).4) cn Tat 2. 19: O0th) bere es 18 94.1... eesti 20 94 
PO STAE S rins larvae harem ook oe Mee NR ce Eee 2 at Eee ene 9.68 Sle vere OL 11 48 
Registrar’ siees:.-.3...00. ee ea 7 A, Oe Oeeeaier Cae 19 - D4 heres markt: 20 39 
Inspectors’ fees and disbursements....| - 22 55 1].......... ya i al © lan Sa 2c 028 
‘Trustee's remuneration. 4-0. eee SAAB eee. Sloan 139) 966) 5 2 hers hese 162 96 
Miscellancotis ee tee eee SOU Zeal ee (ao bie pea: le 91 07 
‘Total rustee Wee «ot soe ee ee S0 284 Si le oene BB Aih Ria ose: 385 33: 
Legal— 
On petition or assignment............. On Saat ek ee Be 4a ie ea 43 87 
SOLCICOnALO CSL acer me ener roe Dae tee Be a CO AOR a ae 82 21 
Awarded against trustee.............. has tard tenis eee t 62018 os eee 417 
Total ‘Lecal ee coe: eee SUtOT eee 0696. bee ah ae 130 25: 
DOV Y vsdis.<d phe Gad ss 14 eee pat ida ee 8: hae’ see A DOokesvart bu 8 40 
Total disbursements....../050.4.. ss; ... | Meee ee BOT SO seers ee TIVO lok c Garena: 648 51 
Less trustee’s deficits over residue......].......... OQ DG ol se te he 10) Gos Sa) 11 10: 
Net. cost of administration: . .....0; «0s: 0.45 ee Oe 498),63»| hero eer SAS ET Ovplie eee. eras 637 41 
Exemptions allowed debtor...:...:...2.1.45 2 38 1. 98 || Sy ee ae diy Dil eAasset cesere eto 10 46. 
Secured crad ifare ao swat wey niente i) ha © UE Ree 483-16.) Ms 2 378 89 
Projerred creditors... :15 0) ea tobe «- Tyee SUS PANN. a Lt 194m W Al eee 484 59 
Ondinary .CcTEdItOls onan. be eee Git. Or On| Ae es SO9 70 Ne ies, 823 39 
Total paid ‘to creditors, ..:...4) sae) 1105 17 |e eee 15795 08H aa.w eee 1,686 87 
Total payments.....2..<.02., ae, ARE ANIA Wea Acs ll Rei eee 2, 3402298 | sehen doe 2,334 74 
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PART III 


COMPARATIVE COST OF ADMINISTRATION ACCORDING 
TO SIZE OF ESTATES 


TABLE XI.—CLASSIFICATION OF ESTATES ACCORDING TO SIZE 


a 5 $500 or $501- $1,001-— | $2,501- $5,001- Over 

Province or City under | 1,000 2,500 5,000 | 10,000 | $10,000 | otal 

Nowe, Scotia sie. a wes’... «ca. 14 6 9 bal | MES Bley Males 1 32 
New Prunswiek ner... . 06. ea 12 5 4 2D Re aoe 2 25 
Prince Edward Island........ Ot tea tas! s. a | is ge a OR Peo eae 7 
eNGISC..... «i 40 GBS xs a xs Eke 124 67 67 39 25 ile 339 
Montreal...... 190 70 70 19 11 17 SYM 
MPNGaTION......4 air. Dp < ~ e+ ole BT 71 42 43 26 14 fy 203 
PORGMEO IS Gs: ees... .s > oa 28 15 Fide 11 8 8 92 
pS ee ae naa Bee 10 7 8 6 1. RE eee 32 
Saskatchewanis. lias... . .. 4%: 7 8 9 5 4 3 36 
PALDGPRE Soe hice bo ok aon 8 12 2 a 3 tral detdesneae toca 20 
British Columbia->-:-- 0 —: 11 6 6 7 3 2 35 
1 yore REE EON 482 228 243 121 67 Sf 1,198 
Percentage......... 40-24 19-03 20-28 10-10 5-59 4-76 100-00 


TABLE XII. (1)—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 


Estates or $500 or Less 


Total Average 

Province or Cit Abe Total cost of apes ‘ob cost of 

y Hstnies realization | adminis- bdteled adminis- 

tration tration 
$ $ $ cts. $ cts 
BlOMmaSCOULS f6h Sie. Fea. 22s bee ov wa) AG 14 2,901 2,054 207 21 146 71 
MeWATUNSWICK 22. +... o-h8T. ss. s- s+ 12 3,049 1,961 254 08 163 42 
Prince Tawar: island... ).s¢+.0.......» aren 3 669 540 223 00 180 00 
TORE peed SOT Rae pia alee BU ae Naa inane eM 124 32,279 If OV be 260 31 22200 
BaniteAlrecs are. 395. i654 BOD eB bL so «on SERS 190 41,001 35,940 215 79 189 16 
(21 FD ER Seay nt aes Taide payee. erie 41. 15, 847 13,371 220720 188 32 
MGPORO SS retest rise 28 5,799 4,470 207 11 159 64 
ESN E e OE s al ce ak eet. Sosa 10 2,491 DNS 249 10 22a 
Saskatchewan...... 7 1,971 1,497 281 57 213 86 
Al bertas sees: as, eee At EP IO). 12 2,795 2,054 232 92 bya lea 7 
Briucss  Acnpa............... ae isl 1,428 1, 264 129 82 114 91 
LES 5 ees catia pales eee vs yt ae 482 110, 230 92,936 228 69 192 81 


Average percentage cost of administration, 84-31%. 


24 THE SUPERINTENDENT OF BANKRUPTCY 


TABLE XII (2).—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 


Estates over $500 ur to $1,000 
Pe en a a I SE 


Total 
realization 


Total 
cost of 
adminis- 
tration 


Average 
size of 
estate 


Average 
cost of 
adminis- 
tration 


oe 6: WivolPenral ce, a; Jeanne a iaihe: gt ion o/c) arewige) ie, oll ee ame: fo! (nyi0s ia wi isa el ellie; te: ue enie, \evuaicsatet (ine, 


Number 

Province or City of 
Estates 
INGHAISCOULALL Gena « ahi ee yoni Serer 6 
News Brunswick ny nt rti sor irene 5 
Prince. Hd ward Island... 0.020 .4.40-0seee 0 
Quebee, phieet 15. ae 8 eae 67 
Montreal... alte oh pil at eee 70 
OntaTriO ee a ee 42 
TOROIUGO =a eee Ole ole aoe eee nee 15 
IMS GOD at Beene Se er ae oe ee eae a 
SaskatChewaliinge seen eee eee 8 
PAPO TUE ee eee eae cS RN cane oe ee 2, 
Brion Con Diae. eee eee mee 6 
EDS ta] Aer Nteseie ss os eee eaten 228 


164, 498 


87,431 


Average percentage cost of administration, 53-15%. 


TABLE XII (3).—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
Estates oVER $1,000 uP To $2,500 


Number 

Province or City ot 
Estates 
NOVA SCOtiaigs epee aoe ce. cee 9 
Newas runs wichita seete..- ere. eee 4 
Prince Hidward. iéland ...+..coeee. ee 5 
QD OC ed, Been hcl. Bias ech ee ee eee 67 
Montredin:, tyes ween ape tae ee. anes 70 
ONtariOaL. Pee ee ee Oe es on ae 43 
TOLORbOs As ae a seen ee eee ene 22, 
Manitoba... 2:6 ake <. eeee 3 eee 8 
Saskatchewalip steer 74 eee oot ea eee 9 
IND Gartal a. 3 cinta pece oc ee he ee 2; 
British. Com bias.s.. steer. oc. ee 6 
TOCA Cle a:b eee ek so 243 


Average percentage cost of administration, 37-35%. 


Total 
realization 


385, 003 


Total 
cost of 
adminis- 
tration 


143, 800 


Average 
size of 
estate 


by toa 
1,373 50 
1,170 67 
1,644 36 
1,563 36 
1,539 70 
1,684 05 
1,390 12 
1,585 00 
1,503 00 
1,546 50 


1,584 37 


$-—Cts: 


Average 
cost of 
adminis- 
tration 


TABLE XII (4).—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
Estates OVER $2,500 uP To $5,000 


Total 
realization 


13 


Total 
cost of 
adminis- 
tration 


Average 
size of 
estate 


4,058 00 
3,242 00 
2,675 00 
3,549 18 
3,679 00 
3,398 12 
4,287 18 
3,535 83 
3,111 40 
3,780 33 
4,102 43 


Average 
cost of 
adminis- 
tration 


Number 

Province or City of 
Estates 
Nova Scotras: ct eon aon eee eee 2 
New Brinswickice:o7 nso eee 2 
Prince KMdward Island) 3.) 05, 6.8 oe ee 1 
Que beer: so Ames tt At, ta dec Nice, Mee eee on ae 39 
NMontreal ses Soc enon, oy Ree ee 19 
Ontario 3 eee ae ee ee ee ee 26 
SET ONTOS 0, chine he Owned (Gy Spee en {1 
Mini loba 2 cee eet ok 6 ce a ee ee 6 
baskatchewan- se. on een ee 5 
AGS Ri ae Reh, as oe eae ae 3 
British Columbians bc. ee eee 7 
GOLA A hut ce See 121 


437, 934 


116,912 


3,619 29 


Average percentage cost of administration, 26-70%. 


| 
lO 
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TABLE XII (5) —COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 
EstaTES OVER $5,000 ur To $10,000 


Total Average 
Number Average 
Province or City of Total cost of size of cost of 
ee realization adminis- <Scaee adminis- 
tration tration 
$ $ $ cts. $ cts 
EY BS Se OE ea R DORI de. SAS a OR ae acd... pe ee coat. eee RS. ors 
Bymenvit weaker! ick ioe) eS OG utter) Pe eons: oh se ee AN mek, CEE of 
Prince Maward dsland .-). oe oo... cn eae ON et res. om ds 32 tent [ae eee 
EE SAM ila ited ERR Wincott: TRIS = Aetna Ae 25 182,921 34, 371 7,316 84 1,374 84 
SS Tt BR ad Sol ct Re AEP Ny i A 11 75, 677 20,775 6,879 73 1,888 64 
[eS glk Ae Sind it AOS Trew dlintrolle, Ce 14 94,505 24, 649 6,750 36 1,760 64 
ORI Nene eee ok eee cee Br, 8 56,477 14, 203 7,059 62 1,.775°37 
Prana a. fete ye ee cee eek ee ae Se 1 6,026 1,697 6,026 00 1,697 00 
MRCLICNV AT. doc. st - EAs ee on ok nee ate eos 4 31,923 8, 298 7,980 75 2,074 50 
[oN che oPSSY Calan gat ils A pea PIE Maver Men denne ] 6,320 1,800 6,320 00 1,800 00 
BAPitisit COUNT. cokes Aes eck okt eee s 3 19, 662 3,488 6,554 00 1,162 67 
gy oh ie IES Pett ged) Ce Sa Rei eer 67 473,511 109, 281 7,067 33 1,631 06 


Average percentage cost of administration, 23-08%. 
TABLE XII (6).—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATE 


ESTATES OVER $10,000 


Number] rota, | coctat. | Average | “tverage 

Province or City Est. s 8 realization | adminis- ee ; adminis- 

ee tration tration 
$ $ $ cts. $ cts 
ere OUT ce) a ae cna: eee ore ie 1 19, 560 3,412 19,560 00 3,412 00 
SEA, Big gt «oJ. i ee 2 34, 024 4,529 17,012 00 2,264 50 
Prince Mlward island...) ..<secs6 ess aoe ice RAE a ACN CRSA [ARR hat Rr ead «Cartman aaa 
eis... © ROR Re hry OB oes ew dks. 17 343,701 81,030') 20,217 71 4,766 47 
Mepmeresa) | Bie PR MM ce, eels xn 17 383, 254 59,433 | 22,544 35 3,496 06 
OM ERINO <1, PA Mls + As be ne 6 ban ecees 7 158, 457 17,760 | 22,636 71 2,537 14 
oreuto.....§ ORR IS. OB. oo oe ok dca 8 218,111 36, 746 27,263 87 4,593 25 
UST Gla tae Ae? La) ane Ss ea ae CO eres 0 RY Ps mn OE AT | uae Samet | Soe Sy eT 
Saskatchewan....... o 37, 763 (ese? 12,587 67 2,417 67 
PAL DORGAN aerate etnemetet i OO Ree RS Oe aac cea k lee odes ewisielns [ewe ee creer es 
Brien Coluniiiai.s...} 88h... 6. coche css 2 30, 963 3,094 15,481 50 1,547 00 
ante cree pie 2 ARN went aie 4 57 1, 225, 833 213,257 | 21,505 84 3,741 35 


Average percentage cost of administration, 17-40%. 


TABLE XIII.—RECAPITULATION OF COST OF ADMINISTRATION ACCORDING 
TO SIZE OF ESTATES 


Average | Percentage 


Number Cost of 
. Total = as Average cost of cost of 
Size of Estate of bbeey adminis- hidelen iba pe 
realization 3 realization | adminis- adminis- 
Estates tration tration tration 
$ $ $ cts. $ cts.| Per cent 
$500'or under **.27):1..., 48. 482 110, 230 92,936 228 69 192 81 84-31 
See OOOR a Se 228 164, 498 87,431 721 48 383 47 53-15 
“HUE O 0) a aN 0 en 243 385, 003 143, 800 1,584 37 591 77 37-35 
So OULe =a OOO een eke. Lec. 121 437, 934 116, 912 3,619 29 966 21 26-70 
$5,001 — S1OQU0 es oe wk x 67 473,511 109, 281 7,067 33 1,631 06 23-08 
PE LOO teas sub as onan eos Bf M225 8a3 DAB Aon 21,505 84 3,741 35 17-40 


a 


ROG aces eas da vee 1,198 | 2,797,009 763,617 2,334 73 637 41 27-30 
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TABLE XIV.—PERCENTAGE COST OF ADMINISTRATION ACCORDING TO SIZE 


OF ESTATES 


W 2 2 501- = 
Prdvincoenity $500 or $501 $1,001 $2,501 $5,001 Over 


All 
Estates 


under $1,000 $2,500 $5,000 $10,000 $10,000 
% % % % % % 
INOVaeSCOtlasse: sesame 70-81 43-73 25-47 14°98 (17 es. ee 17-44 
New runswiCks ce nese 64-32 57-67 33-20 20 SON Meee Raa 13-31 
Prince Edward Island........ ORB). | MR een Bye Ie, ie tens | ee EMI eg Ie eB 49s 
Quebee.s ss Pe meea. see sac 85-42 55- ol 40-13 26-42 18-79 23-58 
Montreal. . ... 32:806 4.6. oes 87-66 56-49 39-88 25-57 27-45 15-51 
OntariG..:. tt ote. <b ae 84-3 46-74 39-33 29-45 26-08 11-21 
PoOronto. .. «aes yee.) hee 77-08 58-89 33°31 29-92 25-14 16-85 
Manitoba... . ites cities... ti eee 88-84 48-19 30-74 27-63 26°16 Tae, tee 
Saskatchewan... <i. ..... > sem 75-95 49-59 28-72 21-09 25-99 19-21 
Alpertas..... eae ce eee 73-49 DoeZo 23-75 32-95 28248 (Pek eS 
British:Columibiaew.s .. 26 88-52 37°58 26-13 19-30 17-74 9-99 
Average percentage cost for 
Canada... ove ceecslogae 84-31 53-15 37°35 26-70 23-08 17-40 
PART: IV: 


OLD ESTATES CLOSED IN 1935 
TABLE XV.—OLD ESTATES CLOSED IN 1935 


REALIZATION AND Cost or ADMINISTRATION ACCORDING TO SIZE oF ESTATES 


Number 
Amount of realization of aes 
Patatos realization 
$ 
So00 Gr Under 4h. Sede. Sonne, co kad SMR oes Pek LE ene ee 130 32,415 
SOOT 91, 0000 Eee oes, Boe aie. a eee oe tee 59 43,314 
$1. O0T— $2: 500R*. heen e > Oe RR. ae eee ee ey 82 134,915 
$2502 SS5, O00 Te. Crete, cd fe ROR a as ccs hi Ree acs Te cs 59 206, 820 
SO 00) = FLO OOO here. codes sere aac oS cde ee Race eae ee 42 293, 212 


Over'$10, 000... 28 ass. ek aM ae Re, ile eb 56 | 1,973,829 
428 | 2,684,505 


Cost of 
adminis- 
tration 


$ 


28, 852 
28, 538 
61,140 
79, 023 
98, 610 
435, 349 


731,512 


Average | Percentage 


aa Average cost of 
Amount of realization. realisation (erie. 
tration 
$ cts. $ cts. 
S500 op-ander. easier Bos os ssa gua ede ie hee Re ee fe 249 25 221 94 
$50h3$1,000) db Jee... cegeeawdee be eee. bo hoe 734 14 483 69 
$1,001 -— $2,500........... "CREA ERE eS bc DO en oes SE AML | '71,645.30 745 61 
$2,001:=:85,000 . cart eet oko cass cua eee de eee 3,505 42 1,339 37 
SB 0014=. 3.10000 creeps senses ectnnae are di paroneces eta acu Ae te aaa eae 6,981 24 2,347 86 
Omer i D0U ete. ; Be: sw bs alba Ble oe bee ck aoe oe ae ee 35,246 95 7,774 09 


6,272 21 1,709 14 


cost of 
adminis- 
tration 


Per cent 


89-0 
65-9 
45-3 
38-2 
33-6 
22-1 


SS 


Se ee ee 
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PART V 


MISCELLANEOUS INFORMATION 


TABLE XVI.—BANKRUPTCIES SETTLED BY PROPOSALS OF COMPOSITION, 
EXTENSION, OR SCHEME OF ARRANGEMENT 


Number Number 


NOV SCORERS GA, ae INS 0 PROTONTOM MT eae oon c eC oy noeaues) 1 
ING WHOTUNSWICK Hac: Us Sek Sake ea eee. 1 Maonitobatesmes iets. ite Obs eo bakras 0 
P rines, 160 ward [sland 88d ceses che ae cea 0 SSN VOME Waiedt Wen cei. S202 Cees VS 2 
TS © DO Rad hehe Ree ies Shee ie is Sie seer 8 33 Cm BE Sh Mia che Sik heal Ae SE a inal eee 0 
gy fapaheeeet ipetpee: (iliac PRRs ene tan® & a Pl Uibisi © ON ens pics sc msce ct ce a: 0 
SO NCAEION te te ee ete cee bts ae 3 


TABLE XVII.—APPLICATIONS OF DEBTORS FOR THEIR DISCHARGE FROM 
BANKRUPTCY DEALT WITH IN 1935 


Number Suspended|Suspended| Other 


; . Applica- 
: : of appli- | Uncon- for for more con- ; 
Province or City cations | ditional 1 year than ditional eae a 
heard or less l year ldischarges| TUS 

INTO VG OS COULA Free tas Sachi eeicis ds kunci Oe ec 5 4 1 0) 0 0 
mew iorunswick.. i. 8e.iaee Bed Se, 0 0 0 0 0 0 
Prince od ward islands: tr i01.. 8 &). J: 1 0 1 0 0 0 
BOMB IE Pee ae, bc ke Das cee A me es 91 83 by 3 0 0 
| TENE PLN We lah eee OES, SOUS, PRCT , MAD re 113 44 49 14 5 1 
Pitarians (hes PEAS ete Ge. 2al.. 29 28 1 0 0 0 
Morontot res sa erseor bases atte 10 7 7 1 0 0 
DUANE LOMA Ce ce ence nh ei mitt cece bl 11 0 0 0 0 
Paskatchewan. . (icecet PES. Ea 6 4 1 0 0 1 
PD eRbA pee re acer era: hie Nats oe 4 3 0 0 il 0 
eriticht Colum Diaw = . 40.052 4ee oon. 2 2 ard) 0 0 0 


ie) 

+ 
bev) 

— 
bo 
«J 
bo 
— 
oo 
for) 
=> 
oO 
— 
Co 
oO 
bo 


28 THE SUPERINTENDENT OF BANKRUPTCY 


TABLE XVIII.—-OCCUPATIONS, BUSINESSES OR PROFESSIONS OF DEBTORS 


——— N.S. | N.B. |P.E.I.| Que. |Mont.} Ont. | Tor. | Man. | Sask.} Alta. | B.C. | Total 


MANUFACTURE AND INDUSTRY— 


Lumber and woodworking............. 2 Del sees 5 1 8 BM ERR | Nie De arae 7 29 
Mining Pe see se. caciclteee <cer ear aes 7A bs Ean I Bs BS 1 2 il 5 Vhs pene 1 1 14 
MH OXTAT TING sa eee ce se ete eee Dele teeske ecu ete 1 WEE |e sate roth < ede ncbea|foncneteraeell ecemaersec| lattice oor 3 
HIGOCDrOCUCES:. cts se cc ce creme eleieree sata. ortererete] llsiancketatall tactencrs 4 10 1 7 al Messen a letra os | Nw e 1 18 
IOUT pV niles Ae a ae een Ir cae 48) lie cll ei clare lens cre 2 2 He So hc hisee oll ecsrakeee Slee Se orn ober 9 
Shoes andtleather goods =..cesa0 eerie |e |b eee 3 hel Ieee Pb ARSE el Merge Seb ees 'b crcacio 9 
Rubbers 5.25. o ok kee ais ads Baca oss gales we = oreo | eae | enter 1 Del Pees: .8 ligne siecat sll essere a lieve amet areal aera 2 
Clothing, Se, ctvs fa ie.iesestee nico ayree as eels OS || okegat oe SEE ica lease aes 23 1 8 Th) ach Bl ts cas alia ehers 33 
Wextile sc skoda e cc cid a lecare cos 6-a'd glace aes cpele re/ aie | sta koteral| |yteren ental teats eee ecm 1 3 Pha ses Pa el MPa | Ve ane ea I 0 6 
Auto supplies 525... ccm gc sites Stal mace oii aera eee aren enero, 1 aca CRA ea rch (O craaetal Itsieteesio tao Oca fexco Go. 2 
WOTUSS 23-6 PE ea or roisal (cccieal ico ee oe Qi | ecrevevere| 2st anarats | ares gal] 65 cata epoca eens | corereene 2 
OVS Leer eras sas 5 Soe bd Ae a Te TO ea ieee coe oter | aeseeaenel eae iemerr ee aces © isl Nipecnapevie 2 betecge sk $i Seine a sal [avian 2 2Forlliyes ph YA 
Brassand Iron: Works... crease coe tate ee [lee ernee | as heise listreuerens oillete: «eget Da os Hee Vessel en oaec tae ee sel eee 2 
Printing’ fect ccascee tes eee heat ieee 5 | ne Al [eS be ekg oe 9 2 2 Pilea realee ce ea lee 15 
MiscellaneOuss coset tte oi el cee ee ee ee nie 2 8 2 9 llevan sarees 2 24 
Ota ots ty core year 6 ee 19 66 24 36 4 1 1 11 170 
TRADE— 
IRN e] gs O85, 2: Sei ioe 2s haere ee eee 1 Deere 12 4 5 OP ee Lh eee 29 
DEY POOGB Les os ornare cites See 4 Vfl eee Be 30 61 27 10 6 3 2 2 152 
HOGd productsa. eee ce eee 11 6 3 THE ANC 48 3 2, 4 3 5 262 
Garage and auto supplies.............. 1 eee 14 11 8 2 Deltas ois 3 2 44 
General merchants..,.. stjacne aes). es ss 4 8 1 45 7 15 i! 6 3 3 1 94 
Hootwear Wty ook ote ben aa cine 1 Hil Pee Se 4 9 1 2 1 2 DR Sis have 22 
AUP BRLte orcs, choos chico. tae cle eater oes | Maer ea eames [loaner Mea ic tegen te | co wssute te a |cm ovcueeterat esate oe | eee es ok artery eee 1 
Hardware sact ccs ast von ane en aioe 2 eer 6 9 2 J 2, DO Ni stern ee lets oes 25 
Furniture. orcas. cs caste eee Um cesar tel. oe 3 3 9 eee rte | canta | create eee 17 
DTupeists hopes (on code eee PAE. eed Dees 3 8 Asis) cers ae 1 3 2 1 24 
Bilectric:suppliesy <2: see ae ened eet | eel exeorees 4 1 Pe RO EME eee CTR PSA Lm cig ard 7 
Plumbing supplies... 2: see. aoa s el | aaa | nee 5 il 4 We. <i o's 1 | cabeeyoilioeerarcke 12 
‘Lobaccolandi Stationery, aac -ee eed eee lececc: 5 7 4 OF as acess <i lstbepetege sl ec eaneegeh rede 18 
Peweller oi) oicgeae Feicaieus ahah eo eae | eee | eee ee 4 6 2 1S eens 28 1 i oes Ht 15 
TOTS 2s. dive cape steccateohe 5: rant eee ech ee eee eae ea es ee | ee 6 5 Dae ee rl ek ee | a ae Ve 
(otal eaten eeeers ee 27 26 4 203 | 241 135 30 22 19 15 12 734 
OTHERS— 
‘Eransportation ::..0.. cee elie ce CORO eee ae eae 3 aie Le ies beac ele sacle eee 5 
INANCO cesses es SE ee eto AU [Bene al haere oe 8} 10 4 7 1 Miers et 1 28 
Service: 
Professional, oz ce ey ako tiete | eee ee | reer 7 La sevens Teli aase Wares 1 Pal 
MBIT) (crs Nerina <n pores Gere tm Lear ella his ali, HERA 1 1 A We aearedetes| eee Otc fee soomeirittiesn Beri 3 
Recreational! 5 20.5 cs cts scents sell ee 0 ee ae | Bes | eee teen Do eet helo 505, | tks She ROS lice 2 
Personals 2s... 25 .aes ene cee eee We eee | eee 1 TO cs Me iss, aye ci leant hes hese ete il exe tetenare 3 
AUD GE Y yee oe eae ee a een | eee | eee a Praca InseiReey kcacamican Keerhorecrcal orm cacacacl loxosrer 5 
ote] ee ei cto cee ee eee ee ee 20 2 2 1 Ul hae esises| ces Bye anal eam 2 28 
Constructioneye))..eai ae ee aire ee a eine eo 9 18 10 2 aa ee, | Serene 1 43 
Wagelearnéras: nose te ee 1 Gale steer 35 120 22 2 2 1 3 33 195 
Miscellaneous): 262. is, cee ects ne late | ere eee 3 14 isi Sieber TI cores Seach eee es 3 3 26 
Rotale tend saayen eee ee 3 Tals 81 183 44 16 5 3S 6 11 359 
NN eee Rencteahdpaeniiade 
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CIRCULAR MEMORANDUM No. 6 
To Official Receivers and Trustees in Bankruptcy 


The following comment and suggestion has been received recently from the 
Honourable Mr. Justice Boyer of the Superior Court in Montreal, the judge 
especially assigned to exercise jurisdiction in Bankruptcy matters by the 
Honourable the Chief Justice of the Superior Court of the Province of Quebec, 
pursuant to Section 156 of the Bankruptcy Act:— 

In connection with discharges. I notice that the reports of the trustees are often 
unsatisfactory in so far as they do not give any information as to whether or not 
there have been offences against the Act (section 191), and as to the facts (section 
143) which justify the Court to refuse an unconditional order, the whole as required 
by Form 73, paragraph 7, sub-paragraphs b, c, and d 

In many cases also, the debtor has not been examined before the Receiver 
and no copy of the examination is filed. 

It might be useful that a circular letter should be sent them on your part, 
insisting upon their complying with the Act in this respect. 

The attention of trustees is accordingly directed to the provisions of section 
141 (4) and (5) and to Form No. 73 of the Bankruptcy Act. Form No. 73 
should be completed accurately and fully in every detail in each case, particularly 
with respect to any acts of the debtor or any facts which under Sections 142 (2) 
and 143 would affect his discharge. Trustees must not forget that the duty is 
imposed on them of including in their reports all relevant facts, no matter how 
prejudicial these facts may be to debtors, as the Court must rely implicitly on 
the trustee’s report not only as prima facie evidence of the statements contained 
therein but also as to all the facts which ought to be brought to the knowledge 
of the Court. 

Some trustees appear to adopt the attitude that if the report cannot be 
helpful to the debtor they should not at least report anything to his disadvantage, 
and so they omit to refer to any of the facts mentioned in Section 148, or to the 
penal offences referred to in Section 142 (2) as described in Sections 191, 192 
and 193, or in the analogous provisions of the Criminal Code. It is not for the 
trustee to set up his opinion as to what facts should be included in the report. 
He must state all the facts and it is then for the Court to determine what 
consideration shall be given to them. For instance, some trustees seem to think 
that an acquittal by the Court or a jury relieves them of the responsibility of 
making any reference to the evidence on which a prosecution may have been 
based. This is an entirely mistaken idea as it is their duty notwithstanding an 
acquittal to include all such facts because facts which may not warrant a 
conviction for a penal offence might well, when combined with other facts not in 
evidence on the trial, have a very different significance to a judge in arriving at 
a decision on a debtor’s application. Trustees must be absolutely independent 
and their reports made without fear or favour. So long as the facts stated are 
made in good faith, without malice and with an honest belief in the truth thereof 
after a reasonable investigation, the report is privileged. The co-operation of all 
trustees in making these reports as complete and as informative as possible is 
accordingly requested. 


EXAMINATION OF DEBTORS BY OFFICIAL RECEIVERS 


The attention of Official Receivers particularly, and of trustees as well, is 
also directed to the comment of the Honourable Mr. Justice Boyer respecting 
the examination of debtors by the Official Receiver. The practice of Form No. 50 
being completed and filed merely as a matter of form is not sufficient for the 
purposes of the Act. The relevant sections of the Act are as follows:— 

128. Where a receiving order or an authorized assignment is made, the bankrupt 
or assignor ghall present himself before the Official Receiver who shall examine him as 
to the causes of his insolvency and the disposition of his assets, and shall put to him 
the questions provided by the General Rules or questions to the like effect. 
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2. The Official Receiver shall make notes of such examination and shall communicate 
them to the creditors at their first meeting. =o aoa 

3. If the bankrupt or assignor fails to present himself for such examination within 
three days from the making of the receiving order or the filing of the assignment, the 
court may by warrant cause him to be apprehended and brought up for examination, and 
may order him to be committed to the common gaol of the judicial district in which he 
resides for a term not exceeding twelve months. 

133. Whenever the bankrupt or authorized assignor is a corporation, the officer 
executing the assignment or such other officer or officers as the Official Receiver shall 
direct, shall present himself before the Official Receiver for examination under section 
one hundred and twenty-eight, and, in case of failure to perform such duty, such officer 
shall be punishable as if he were the debtor. 


Section 138 and Bankruptcy Rules 46, 47, 48, 49, 85 and 110, all of which contain 
further provisions concerning the matter, should also be carefully noted and 
followed. 


The purpose of a thorough examination of the debtor cannot be better 


explained than as given in a recent address by V. R. Jones, Esq., Official Receiver 
at the City of Calgary, whose comprehensive survey of the need of these 
provisions of the Act being more closely followed leaves little to be added thereto. 
Mr. Jones’ experience in these matters makes the following remarks of particular 
value and, with his permission, they are quoted in full:— 


It would be of interest to you if I told you how I came to adopt the procedure which 
I follow as official receiver and the reasons which prompted me to deviate from what 
I understand is the usual practice of official receivers:in Canada. 

When I took office I found that the practice existing was similar to that of most 
other official receivers in Canada, so far as I have been able to ascertain. The practice 
was to call the debtor into a private office some time prior to the first meeting of 
creditors, to read to him the questions set forth in Form 50 and, generally speaking, to 
accept his answers without any real attempt at cross-examination; to insert a short 
summary of them opposite the questions and leave it to the creditors to ask further 
questions at the meeting if they so desired. At the beginning I followed this practice. 
I don’t know how many of you have ever read or seen Form 50. It consists of a number 
of questions for the debtor to answer. The questions are worded in a very comprehensive 
manner and are sometimes difficult to understand. Indeed, I have had lawyers come and 
seek my advice as to what some of the questions mean. Therefore it was not unusual to 
find that not only did the debtor fail to understand the questions, but that he usually 
came to the examination unprepared and was therefore unable to give definite answers. 

My first variation of the practice was to require the custodian or the debtor’s solicitor, 
where he was represented, to interview the debtor prior to the meeting and go over the 
questions with him so that the Form 50 might be left with me with the debtor’s answers 
made, some time previous to the examination of the debtor. At the examination I then 
went over the form again with the debtor, paying particular attention to those answers 
which, in my opinion, either required some amplification or were in some other respects 
unsatisfactory. I then completed the form by swearing the debtor and gave the creditors 
at the first meeting a short summary of the debtor’s position as a result of the 
examination. 

As soon as I adopted the practice of delving into the answers made, I found that 
I frequently obtained answers from debtors which were of great importance to creditors 
in deciding the rights of creditors amongst themselves and also their rights against the 
debtor. Sometimes I found the debtor’s answers evasive and his explanations lengthy, 
so that it was exceedingly difficult to do justice to all parties concerned, if I attempted 
to summarize the answers in longhand. I therefore developed the idea of calling in 
a Court reporter when I had reached the stage where the debtor began to make important 
admissions. This became necessary on so many occasions that it was difficult to get 
a reporter at a moment’s notice. Frequently the debtor’s answers were interwoven with 
the answers given before the reporter came in; sometimes, after having a few moments 
to reflect, the debtor, realizing the effect of his answers, would change answers which he 
had made before they were being taken down by the reporter: and so it seemed 
to me it was necessary to have the whole examination taken down by the reporter. 

As soon as I began the practice of attempting to scratch below the surface, I found 
that the debtor usually either would not, or could not, commit himself definitely without 
going more fully into his affairs. I was therefore met by the answer, which in many 
cases was justified, that the debtor did not know. It was quite obvious that if that 
explanation was accepted, it provided a very easy means by which a debtor could escape 
Investigation, and so it was frequently found necessary to adjourn so that the debtor 
might obtain definite information on the points in question. Then, as there did not 
arpear to be any good reason why the examination of the debtor should take place in 
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private, creditors who were interested were encouraged to attend the examination. 
I found that it assisted the debtor in making more accurate answers when some of the 
creditors who had knowledge of his affairs were present. Sometimes the creditors who 
were present furnished information which assisted in checking the truth of the statements 
made by the debtor. I saw nothing in the Act which prohibited a public examination, 
and could see every reason in favour of it. 

Finally, as I saw the position, it was impossible to examine the debtor properly unless 
I prepared for the examination. I therefore adopted the practice of notifying the 
custodian on appointment in each case of my requirements—(1) that I wished to be 

furnished with as much information as possible with reference to ‘the debtor’s affairs, 
’ particularly with all balance sheets and all other documents, books and records which 
disclosed the nature of the business and any transactions of an unusual nature; (2) that 
I should like the custodian to advise the debtor that it would be necessary to file the 
Form 50, with answers duly sworn to, at least three days before the examination; 
(3) that in addition the debtor should go into his business affairs so that he would be able 
to give me a general outline of the course of his business and give me definite information 
of the transactions to which I have referred. 

I also took steps to see that all creditors and solicitors interested in the bankruptcy 
were advised that I would welcome information regarding the debtor's affairs before the 
examination, and was prepared to insist that the debtor give me definite information with 
regard to any matters which appeared to require investigation. I further directed the 
custodian to bring to my attention anything of a suspicious nature in connection with 
the business which came to his notice while carrying out his duties. 

The result was that, while the preparation was necessarily limited in its scope, yet it 
was sufficient to give me some general knowledge of the debtor’s affairs and some infor- 
mation regarding matters of a suspicious character, so that I might start him explaining 
and wondering how much [I really did know. I found that a little knowledge orked 
wonders in getting the debtor to give me an accurate account and in checking any 
false explanations. 

I then decided that, since these examinations did reveal many things of which 
perhaps creditors were not aware and did frequently reveal conduct which was often 
extremely reprehensible from the point of view of the creditors and sometimes contrary 
to law, it was of great advantage to the creditors to hear the examinations, to see the 
attitude taken by the debtor on his examination so that they might form their con- 
clusions concerning the conduct of the debtor. In addition to the moral effect on the 
debtor of answering questions in the presence of his creditors, about which I have 
previously spoken, I also found that if there was any question as to the scope of my 
examination, which, while very wide, is restricted to the causes of the insolvency and 
the disposition of the assets and the questions in Form 50, I could still make use, 
if necessary, of the greater scope given at the first meeting of creditors by Section 131 
of the Bankruptcy Act, where it is provided that the debtor shall submit to such 
examination and give such information as the meeting may require. If any adjourn- 
ments of the examinations are necessary, it is customary for the creditors, after appointing 
the trustees and inspectors, and disposing of the formal business at the first meeting, to 
adjourn the first meeting to the same date and place as the examination is adjourned, 
so that I may still give my report to creditors at the meeting in accordance with the 
Act. In addition to that, it is usually directed that the trustee incorporate a copy of 
my report in the minutes of the meeting, which he sends to all creditors, so that even 
those who are not able to attend may be advised as to the general situation from my 
summary. 

So much for the practice. And now to my reasons. In a large majority of the cases 
I found that the creditors were the real owners of the business. Sometimes they had 
realized the fact before the bankruptcy; sometimes they had not. In any event, the 
debtor had failed in his trust. If he had failed for a perfectly legitimate reason 
he had nothing to fear from an exhaustive examination into his affairs. If he had betrayed 
the trust of his creditors, then I felt that creditors were entitled in all cases to know 
exactly what had been done. Sometimes the debtor’s disposition of his assets was such 
that by law creditors were entitled to recover some of their losses from third parties. 
Frequently some creditors had obtained unlawful preferences. Sometimes the debtor’s 
conduct justified a prosecution or, in other cases, opposition to a compromise or his 
application for discharge. . 

Under the old system you might have your suspicions and your doubts, but it was 
necessary for you to employ a solicitor to embark on an expensive fishing operation 
by examination before you could even ascertain whether you had any rights at all. 
Under the new practice you could go to your lawyer charged with facts and valuable 
admissions made by the debtor. 

Under the old system examinations were seldom held ,even in large estates, never 
in small ones, so that the worst cases, where the debtor had exhausted all the assets 
before going into bankruptcy, were never investigated at all. 

If the whole situation is uncovered, you are then in a position to size up the situation 
for yourselves and decide what you want to do about it. 
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The purpose and usefulness of such an examination of the debtor being 
made before the first meeting of creditors is held may be summarized as 
follows:— | 

1. The report of the Official Receiver is made available at the first meeting, 
thus enabling the debtor to be further examined on any points raised in the 
report, and immediately enabling the creditors to take whatever additional 
proceedings that may be necessary. 

2. The information obtained may be extremely useful to the trustee in the 
administration of the estate. 

3. The report is available for the Court when the debtor makes an applica- 
tion for discharge. 

4. The knowledge that the debtor’s conduct and dealings prior to bankruptcy 
are subject to close scrutiny by the Official Receiver is in itself an effective 
deterrent to those contemplating dishonest or fraudulent transactions. 

It is particularly important to emphasize the fact that the duty has been 
imposed on Official Receivers by the Bankruptcy Act to examine debtors along 
the lines indicated above. The judge having called attention to the fact that 
these provisions of the Act are not always being observed will, I am sure, be 
sufficient to bring about an improvement in the present practice. I shall be glad 
to give any further advice or assistance that any Official Receiver may require in 
this connection. 


W. J. REILLEY, 
Superintendent of Bankruptcy 


April 5, 1935. 


th 
Celene, 


Me oti 
Vy RG alee 


ANNUAL REPORT 


SUPERINTENDENT 


OF 
j Pi eo ue 
BANKRUPTCY /* 
| OGL 
\%. 
eh A J: 


FOR THE CALENDAR YEAR 1936 


deal Dae 


Published by Authority of Hon, Cuartes A. Dounnina, M.P., 
Minister of Finance 


OTTAWA 
J. O. PATENAUDE, LS.O. 
PRINTER TO THE KING'S MOST EXCELLENT MAJESTY 
1937 


Price, 10 cents 


Pia ath 
aah 


ay ape 


Ro { 
i 
ie ah ey 


‘y 


I 


ey Rs i 


venue 


mee 


of 
ae iN 


ewes 
: 


Aa 


ANNUAL REPORT 


OF THE 


SUPERINTENDENT 


OF 


BANKRUPTCY 


FOR THE CALENDAR YEAR 1936 


Published by Authority of Hon. Cuarites A. Dunnina, M.P., 
Minister of Finance 


OTTAWA 
J. O. PATENAUDE, I.8.0. 
PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
1937 


The Honourable Cuartes A. Dunnine, M_P., 
Minister of Finance, 
Ottawa. 


Sir,—I have the honour to submit my fourth Annual Report on the ad- 
ministration of The Bankruptey Act during the year ending December 31, 1936. 


Certain changes have been made in the form of the tables to make them more 
concise and informative. It is hoped that the report at large gives a fair resume 
of the problems arising and of the work of this office. 


W. J. REILLEY, 


Superintendent of Bankruptcy. 
Ottawa, July 31, 1937. 
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ANNUAL REPORT OF THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE CALENDAR YEAR 1936 


—— er ee 


1. APPOINTMENTS UNDER THE BANKRUPTCY ACT 
(a) OrricIAL RECEIVERS 


William Thuerck, Esq., Local Registrar of the Supreme Court, Hailey- 
bury, appointed Official Receiver for Bankruptcy Division No. 15, Ontario, vice 
Thomas J. Meagher, resigned. (P.C. 321, February 10, 1936.) 

Gordon Tennant, Esq., Local Registrar of the Supreme Court, London, 
appointed Official Receiver for Bankruptcy Division No. 5, Ontario, vice Edmund 
Weld, deceased. (P.C. 2262, September 4, 1936.) 

J. Clarence Colleran, Esq., Local Registrar of the Supreme Court, Port 
Arthur, appointed Official Receiver for Bankruptcy Division No. 1, Ontario, 
vice Neil Campbell, resigned. (P.C. 2632, October 14, 1936.) 


(6b) REGISTRARS TIN BANKRUPTCY AND TAXING OFFICERS 


H. Lester Smith, Esq., Barrister-at-Law, Fredericton, appointed by the 
Honourable Chief Justice of the Supreme Court of New Brunswick (King’s 
Bench Division) to be Registrar and Taxing Officer in Bankruptcy for the Prov- 
ince of New Brunswick, June 8, 1936, vice Francis Kerr, deceased. 

Adelard Leduc, Esq., and Richard Beaudry, Esq., of His Majesty’s Counsel, 
appointed by the Honourable Chief Justice of the Superior Court of the Prov- 
ince of Quebec to be joint Registrars in Bankruptcy for Bankruptcy Division 
No. 1 of the Province of Quebec, June 19, 1936, vice Arthur Delisle, K.C., 
deceased. 

Auguste Quesnel, Esq., Montreal, appointed by the Honourable Chief 
Justice of the Superior Court of the Province of Quebec to be Taxing Officer in 
Bankruptcy for Bankruptcy Division No. 1 of the Province of Quebec, June 26, 
1936. 


21 LICENSING AND SUPERVISORY ACTIVITIES 
(i) Licensinc or TRUSTEES 


(a) Licences Granted for 1936 


Renewal certificates for 1936 were issued to 292 of the 317 trustees whose 
licences expired on December 31, 1935. In addition, 9 new licences were issued 
during the year 1936, bringing the total number of licences in force in 1936 
to 301. 


(b) LIacences Cancelled in 1936 


Six licences were cancelled during .he year. Three trustees were removed 
by death, two withdrew from practice, und one failed to maintain the security 
required by the Act. 


(c) Renewal of Licences for 1937 
Of the 295 trustees whose licences expired on December 31, 1936, 273 applied 
for certificates of renewal for 1937; 269 of these applications were granted. 
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(d) Distribution of Licences 

The following table shows the distribution by provinces of the 269 licences 
renewed for 1937. In this table trustees licensed to operate in two or more 
Provinces are shown only in the provinces in which their head offices are 
situated :— 


Nova Scotia .... I1 WUEDCC. . cuci s Saskatchewan ... 5 
New Brunswick.. 6 ORGAO sie a so. os 95 Alberthwcece se 6 
Prince Ed. lisland 2 IMenILODE <2... 208 | British Columbia. 18 


A more accurate picture of the situation is given by the table below, which 
shows the number of trustees actually licensed to operate in each of the pro- 
inces. In this table trustees licensed to operate in two or more provinces are 
included in the total for each province in which they operate:— 


Nova Scotia .... 16 ChURDE Ce fae non se 126 Saskatchewan ... 14. 
New Brunswick.. 11 COUT) kote tee 106 AWeruar eee 15 
Prince Ed. Island 4 DE anon on cr TS British Columbia. 24 


Northwestern Territories 1. 


These figures show a further reduction in 1937 in the number of persons 
operating as licensed trustees. The following comparative statement shows 
the number of licences issued during the four-year period ending December 31, 
1936:— 


LICENCES ISSUED IN 1933, 1934, 1935 AND 1936 


1933 1934 1935 1936 
Province 3 2 7 New : ew , New 
Licences | Licences : Licences rs Licences . 
deed A Rehewer Li@ags Renewed Licences Rontwed Licences 
ssue Issued Issued 
Nova, Sc@tla..<) oo. ester ok 20 2 ail 2 1 Ate are a 
New Brunswick.............. 13 1 6 2 Ch eR ene 
Prince Edward Island........ eT AP) Daler. ae Me 1 QO k« ah hols 
Wuebee sho). ae hee 191 7 140 7 134 3 
Ontanio s,s Ae Peeoee ee 122 8 97 6 99 4 
Manitobaiaie tran bt. . A 18 2 £14i|. . (amear SOUT Py. es 
paskatchewan-. ts. ..4)..4 19 1 TL ce eee 5 1 
PLOT US con ime eee, ee ree st gtk tae ee es ee (i jerome tee rad polyether | 
British Columbia,,./......0. 28 2 C2 1 18 1 
23 301 19 292 9 
Ota yee eee. 364 320 301 
Less Cancellations during the 
year:— 
By Peathie. ee eee 2 2 2 3 
Bye Wind rane Le eee 1 2 1 2 
By inability to maintain 
DONG: aaa et een ee ] 3 — 1 
Licences in force at end of year 360 344 alk 295 


As indicated in previous reports, the reduction in the number of licensed 
trustees during this period has resulted mainly from the voluntary withdrawal 
from practice of licensees who found that the volume of work to be had was 
not sufficient to warrant the renewal of their licences and qualifying bonds. A 
contributing factor is seen in the marked decrease in the number of bankruptcies 
during the same period, these having fallen in 1936 to considerably less than 
half of the number reported in 1933. Originally, when the Amendments of 1932 
came into force it was felt that the number of licensees should be restricted 
to a smaller definite number of the most competent applicants, but to avoid 
hardship and undue discrimination generally licences were granted to applicants 
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of good reputation, so far as could be ascertained at the time, who had pre- 
viously been engaged in this work. It was hoped that through elimination by 
voluntary retirement and cancellations for cause the number of licensees would 
_ gradually be considerably reduced and the original object attained. It is desir- 
able that the number of licensees be reduced still further, notably in the larger 
centres, in some of which the number of trustees available is entirely out of 
proportion to the volume of work to be done. 


(11) BANKRUPTCIES REPORTED AND Estates ADMINISTERED 


There were 1,154 bankruptcies reported in 1936 compared with 1,263 in 
1935, a decrease of 109 in 1936. Comparative figures for all provinces for the 
years 1933, 1934, 1935 and 1936 are as follows:— 


Year N.S. | N.B. | P.E.1.} Que. | Mont.| Ont. | Tor. | Man. | Sask. | Alta. | B.C. | Total 


SS ee ee ee ee ee ee ee ee ee oy 


£989 4. ths 68 57 12 740 652 573 180 76 73 102 71 | 2,604* 
$934... .'..2 42 34 8 365 429 269 95 54 31 31 53 | 1,411 
BD eV ae. 36 35 4 303 490 203 82 ol 23 22 34 | 1,263 
SE ae Eien 33 20 6 304 406 210 78 24 20 20 23 | 1,154 


* These figures cover the thirteen-month period from 1st December, 1932 (when the Bankruptcy 
Act Amendment Act, 1932, came into effect) to 31st December, 1933. 


Liabilities and assets for the 1,154 estates reported in 1936 were estimated 
and valued by the debtors at $14,349,068 and $11,910,059, respectively. Liabili- 
ties and assets for 1,263 estates reported in 1935 were $27,681,779 and $23,564,684, 
respectively. A marked decrease both in the volume of liabilities and in the value 
of the assets is noted in 1936. 

The administration of 1,069 estates was completed and the trustees dis- 
charged in 1936. A survey of the administration of these estates gives the 
following information and results:— 


EGLar ebilibies Cauiiiated Goa GebtOrs) Aismaces) obs og- okies + pune moe dem Lace $ 14,018,966 
Tétal Assets Walied (by debtors) ath Hil: O40 0200 OF Dah, Pea aia 10,314,455 
whidhl realized Wren rari. . cnt . eet fas..xeet- lay 2,265, 125 

Distributed as follows:— 
Paynes’ GOuereCAtOTS. | aloes meee. cM LEON. eee Pees 1, 661, 943 
ost ar ane inistration wae. 3. a ee, Bye see eink 603, 182 


In addition to the total payments to creditors ($1,661,943), securities to 
an estimated value of $3,810,708 were realized or taken over by secured creditors, 
making in all payments to creditors in cash or kind totalling $5,472,651, or 39-04 
per cent of the estimated liabilities, and leaving an estimated net loss to creditors 
of $8,546,315. 

In addition to the 1,154 bankruptcies reported in 1936, and to the 1,069 
estates that were closed in this year, 194 old bankruptcies (estates in existence 
prior to the Bankruptcy Act Amendment Act, 1932) were newly reported to this 
office, and the administration of 480 old estates was completed and the trustees 
discharged. Altogether, the administration of 2,764 new estates and 1,586 old 
estates was under supervision during the vear. 

Detailed information regarding the number and location of bankruptcies 
reported, size of estates, realization of assets, administrative costs, etc., will be 
found in the tables forming the Appendix to this report. As in previous years, 
every effort has been made to make these tables as useful and as informative 
as possible. Existing tables have been consolidated and in some cases extended 
and a new table has been added to show the proportion of dividends paid at 
various rates. 
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(111) CoMPLAINTS AND INVESTIGATIONS 


During the year seventy-two complaints were registered by creditors and 
others against forty-eight trustees. Sixty-seven of these complaints related to 
estates under the administration of licensed trustees. The remaining five related 
to estates which came into existence prior to 1st December, 1932, in the hands 
of unlicensed trustees. Each of these seventy-two complaints, with the exception 
of the seven special cases referred to below, were investigated and satisfactorily 
disposed of by correspondence. 

Eleven outside investigations were made by members of the staff during the 
year. Seven of these investigations were made as a result of complaints received 
from creditors and others. Four were made of the records and accounts of 
trustees whose licences had been allowed to expire or had not been renewed. 


3. LOSSES PAID BY BONDING COMPANIES 


The year 1936 was the first since 1932 in which any very substantial 
demand was made on the guaranty companies in respect of the operations of — 
trustees bonded by them in bankruptcy matters. A total of approximately 
$7,500 is believed to have been paid over by the bonding companies in 1933, 
but no substantial losses were reported on this account in 1934 or 1935. Losses 
paid by bonding companies amounted in 1936 to $64,573.65. Additional claims 
made in 1936 amounting to $14,016.68 had not been settled at the end of the 
year. here is no record of any loss having been suffered by any creditor on 
this account in respect of estates that have come into existence since the 1st 
December, 1982. 

The amount paid by the surety companies emphasizes the necessity of 
adequate security being required for the protection of creditors, because no matter 
how adequately a trustee may be bonded in each estate, a default necessarily 
incurs heavy additional costs which the creditors eventually have to assume with 
respect to the appointment of a substituted trustee, the audit or investigation of 
the former trustee’s administration, the collection and distribution of the funds in 
question, in addition usually to solicitors’ costs. Further, the delay in admin- 
istration occasioned thereby is annoying and irritating to the creditors. It 
suggests the advisability of devising a scheme to avoid such situations, perhaps 
that of a controlling fund into which the funds of all estates would be paid when 
received, the practice followed in England. If this were done, the individual 
bonds in each estate might possibly be dispensed with thereby reducing the 
expense of administration. 

Of the sum of $64,573 received from bonding companies the sum of $55,148.08 — 
was recovered on estate bonds and the balance of $9,425.57 was collected on the 
qualifying bonds of licensed trustees held in this office indicating the need of such 
qualifying bonds as marginal security for the creditors because Official Receivers 
had not fixed estate bonds high enough to cover the total realization in those 
estates where trustees had defaulted. The large sum thus recovered further 
emphasizes the importance not only of granting licences to men of known integrity, 
but also the desirability of granting licences to men with substantial personal 
assets and independent means, who thereby are less tempted to appropriate trust 
moneys in their hands for personal purposes. 


4. PROSECUTIONS IN BANKRUPTCY MATTERS 


At the end of 1935 there were twenty-one cases in which investigations were 
being continued or in which criminal proceedings were then pending. Nineteen 
new cases, in most of which there were grounds for believing that offences had 
been committed and in all of which an investigation of some sort had been made, 
were reported in 1936. Nineteen of these forty cases were closed in 1936. In the 
remaining twenty-one proceedings were pending or contemplated at the end of 
1936 or the investigations were being continued. 
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In six only of the nineteen cases closed in 1936 were the accused brought to 
trial. In four the investigations were dropped because of lack of funds or the 
indifference of the creditors to further investigate or prosecute. In five others 
insufficient proof of fraud was available to warrant the institution of criminal 
proceedings. In one case the charges laid were withdrawn, and in three others 
the debtors escaped further investigation, at least temporarily, by absconding. 

Convictions were obtained in four of the six cases brought to trial. In two 
the accused were acquitted, insufficient evidence being produced to warrant con- 
victions. In one other case, not included in the above, a debtor was convicted 
on charges of conversion laid prior to his bankruptcy. In one of the four cases in 
which convictions were obtained the accused was subjected to payment of a fine. 
Sentences of imprisonment, varying from six to twenty-three months, were 
imposed in the other cases. 

References have been made in previous reports to the reluctance of creditors 
to prosecute even where it is known that offences have been committed, and to 
the difficulties frequently encountered in initiating criminal proceedings in bank- 
ruptcy cases in which no funds are available to cover the costs of the investiga- 
tion and of the preliminary proceedings. An examination of the nineteen cases 

closed in 1936 shows that in three of these cases prosecutions were ordered by 
the court or initiated by the provincial authorities. In four others the charges 
were laid and in three they were prosecuted by the trustees or creditors. In five 
of the twelve remaining cases the facts and circumstances of the offences believed 
to have been committed were reported to the court by the trustees in accordance 
with the requirements of section 195 (2) of the Bankruptcy Act, but in each case 
the court declined to make an order to prosecute. It would seem that the courts 
are inclined to take a fairly lenient view in many of these cases, and hesitate to 
put the provinces to the expense of a prosecution when there is any doubt of the 
probability of a conviction being obtained. While it is undoubtedly wise that 
these considerations should be kept in mind it can be seen that a tendency 
towards leniency might be carried too far. The difficulties now in the way of 
bringing dishonest debtors to trial are undoubtedly discouraging to the creditors 
who have been defrauded. They also serve, perhaps, to encourage to some extent 
dishonest practices of this kind. It should not be overlooked that if there is 
‘merely a doubt as to the guilt of the accused he will get the full benefit at his 
trial of any doubt that may then exist. 

| References have also been made in previous reports to the dissatisfaction 
that is caused by the frequent insufficiency of the punishment awarded on con- 
viction in bankruptcy cases. There seems to be no doubt that leniency of this 
kind is almost entirely the result of a misconception, on the part of the police 
magistrates who usually deal with these cases, of the gravity of these offences. In 
one case reported in 1936 an accused person was convicted of having committed 
four different offences against section 191 of the Bankruptcy Act and section 417 
of the Criminal Code. He was fined $40 on the first offence, $40 on the second, 
and $10 on each of the two others, or a total of $100. This was felt to be entirely 
inadequate since the accused had failed to account for assets, the property of his 
creditors, of a value of at least eight thousand dollars. An appeal entered against 
the sentences by the Attorney General for the Province was dismissed. The 
majority of the court of appeal was agreed that the punishment was grossly 
inadequate but felt, in the circumstances, that it should not have been asked to 
increase the sentence as this would amount to undue interference with the dis- 
cretion exercised by the Police Magistrate. Had the appeal been from the con- 
victions a new trial would have been ordered. One of the judges, concurring in 
the opinion as to the gross inadequacy of the penalties imposed, felt that the 
appeal from the sentences should be allowed. 
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5. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


Assignments for the benefit of their creditors were made by 182 farmers, 
and fourteen receiving orders were made against farmers under this Act during 
the year. This represents a substantial decrease in the total number of assign- 
ments and receiving orders reported in 1936 as compared with the sixteen-month 
period ending December 31, 1935. The following table shows, by provinces, the 
number of assignments and receiving orders made under the Farmers’ Creditors 
Arrangement Act since it came into effect on September 1, 19384:— 


TABLE I.—COMPARISON OF THE NUMBER OF ASSIGNMENTS AND RECEIVING 
ORDERS, BY YEARS 


1934* 
(4 months) asa 18S 
Province Ce Total 
Assign- Assign- Receiving Assign- Receiving 
ments ments Orders ments Orders 
Nova Sceotiassi th 2. Pe 0 0 0 0 0 0 
News Brunswiclkeess-) seneene 5 8 0 4 0 ly 
Prince Edward Island........ 0 3 0 2 0 5 
Qucbed:, Al SAGE ser ea 7 38 I 39 11 96 
Ontariol. . ae Abobo. see 4 oF. 0 24 0 55 
ManttobDade ot tis ao eee 12 24 0 15 0 51 
Saskatchewan-ss.0)0 et oe 22 98 0 (2 2 184 
Alberta. A.cea. ee a ee eee 11 86 1 33 1 132 
British Glum pings «5-4, 0 1 0 3 0 4 
Total be ojos 61 285 2 182 14 544 


* No receiving orders were made against farmers in 1934. 


Liabilities and assets for the 196 estates reported in 1936 were estimated 
at $1,449,659.21 and $779,536.13 respectively, representing average liabilities of 
$7,396.22 and assets of $3,977.23 for each estate. Real property represented 
$593,756.68, or 76:17 per cent of the assets, the balance, or $185,779.45, con- 
sisting of live stock and machinery. Of the labilities, $1,098,244.44 or 75-76 
per cent of the total were either secured or preferred, the balance being composed 
of ordinary unsecured claims. 

Including 254 estates the administration of which was not completed at 
December 31, 1935, there was under administration in 1936 a total of 450 farmer 
estates. Of these, 259 were completely administered and the trustees released 
during the vear, leaving 191 on hand as at December 31, 1936. 

The 259 estates closed in 1936 represented total liabilities of $2,426,374.22, 
and assets of a total estimated value of $1,227,197.76, which includes the statutory 
exemptions to which the farmers were entitled under the provincial laws. The 
proceeds from the sale of these assets, exclusive of cash payments to farmers in 
lieu of exemptions, amounted to $49,931.73, all of which, less administrative costs 
of 48,591.79, was available for distribution to the creditors. In addition to the 
cash payments made to the creditors, lands and chattels under mortgage or lien 
were In many cases transferred to or repossessed by secured creditors. 

_ Additional administrative costs of $4,312.70 were paid by the Department, 
bringing the total administrative costs to $12,904.49 which includes fees amount- 
ing to $2,954.90 paid to Official Receiver-trustees. The average cost of admin- 
istering these estates amounted to $49.82 only, of which 33-42 per cent was paid — 
by the Dominion Government. . 
_ _ One hundred and seventy-one applications of farmers for discharge, 
including eighteen applications that were pending on December 31, 1935, were 
reported during the year. Of this number 142 were granted unconditionally, 
four were granted conditionally, and five discharges were suspended for periods 
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ranging from thirty days to two years. Six applications were refused. Fourteen 
had not been disposed of at the end of the year. In eleven other cases the 
assignments made by the farmers were annulled on the approval by the court 
of proposals of composition accepted by the creditors. There were no prosecu- 
tions under this Act during the year. 

Tables showing (1) assets and liabilities of estates reported in 1936, and (2) 
the administration of estates closed in 1936, have been included in the Appendix 
to this report. 


6. REVENUE AND EXPENDITURES 


Detailed statements of the monthly revenues and of expenditures during 
1936 are given below:— 


STATEMENT OF REVENUE—CALENDAR YEAR 1936 


SS Oe 


1936 Licence Levy Totals 

Fees 
$ cts. $ cts. $ cts. 
PaMMAT Yass neve SO RINOT KION POON JIVNOO ¢ 130 00 1,183 50 T3135 "00 
Bernie Seer oh eral. ohne means scat i fi tarrh oh 160 00 1,083 09 1,243 09 
March PER eI MRS CMR CCNopere Ne eRe eS Ge a eee ee 5 00 121176 1,216 76 
Pe eter Por RAE. Bia Be tw ee bee. hh susie wlth Pig Nil 796 29 796 29 
PUT Ee dS OIAOLS.. DLBILOG) 102..#oa.. toll Ride. to. 10 00 857 43 867 43 
“SALSA a se coe Baan depen aS otly tly ER as TARE aE a Nil 750 32 750 32 
pay staat, Chey eS eh YP SSO 1 to 45 00 922 61 967 61 
ee etic Me cet A bas. fob A Bide 4) ced einincs yak ao acd, ch, Nil 838 59 838 59 
STO SEE Cet a ip pele rated RRS doc gS Ses lle eh clals Aabghiehadistahs 15 00 676 02 691 02 
eipnerineAD OU . 8. QIrrTisoe! gon. a8 Booted ded) 947 50 2,124 83 302.33 
Peet reer he fen) Very git, .. Megat es Matai: Usrpeinr, ates 4,140 00 1, 542; 2d 5,652 21 
er COREE i We 8. ee 535 00 2,202 04 2,737 04 
5,987 50 14,158 69 20,146 19 
Less—refunds during the year... (03) DAW OUP) Tha 177 50 74 30 251 80 


5,810 00 | 14,084 39 19,894 39 


Se ere © cae ep gre ae a ES eS SS RTE ie a ee eee 


STATEMENT OF EXPENDITURE—CALENDAR YEAR, 1936 


palatiesttoae uy, RIF. SOUND 10. BELO erg “TOT “pet iin $ 25,791 78 
it ee ANU hatlOneLy 7.4. wees car. scl ead let hos oo eee ee ee. 1,208 76 
fe RTA A Rt REEL on. SORE eer Me, one Dis ty ee dah ebaaiet ind teil 368 97 
eat enciMaintenance SUIS INOW Ii, ks BOO COD ORIOL. 2,186 63 
Sundries; . ile SoPLe - Al eLeet tees eT. eee. Si apa See rryrs st. . os 161 27 

Osteen Pee et, eA eae ae $ 202717 41 


7. TRUSTEES’ REMUNERATION 


Fees paid to trustees amount to $136,245.41 or 6-01 per cent of the total 
realization (or 7:81 per cent of the net realization after deducting the payments 
to the secured creditors). This remuneration comprises all the compensation 
received by trustees in the closed estates under review and includes extra fees 
voted by the inspectors and approved by the Court for special services, manage- 
ment of operations, etc. This is an average of $127.46 per estate. A closer 
analysis, however, reveals that in a strikingly large percentage of estates trustees 
received much less than the average fee and indeed, in many cases, they suffered 
direct personal losses of the advances made to cover the initial bankruptcy costs. 
Tt will be seen from the following table that trustees assume grave risks in 
undertaking the administration of estates where the realization is likely to be 
less than $500. 

43105—24 
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ANALYSIS OF REMUNERATION RECEIVED BY TRUSTEES IN ESTATES CLOSED IN 1936 


nL LLL 


Pereent- Trustee’s 
a ae are sss nae aia qut-ot peek: nal pli beter 
—— ose ecelpts ees et re Costs 
Cases Tatatos advicated Estate Estate Estate 
% $. cts. $ cts. $ cts. $ cts. $ cts. $ cts. 
No fees and out of pocket.... 119 11-13 25,627 47 Nil 12,281 44 215 35 103 21 Nil 
No fees but costs covered.... 15 1-41 3,892 59 Nils 4 al settee oe 259-61 y|atierecereer, Nil 
Fees under $25.00............ 46 4-3 10,269 94 682 36 —* 293 20. soe atovee 14 83 
Fees $25.00 and under $50.00. 84 7-86 26,781 17| 3,067 17 —* BUSce2 lene eee 36 51 
Fees $50.00 and under $100.00 260 24-32 | 139,887 01} 19,535 36 —* OSS OL Hleeeamees ce 75 14 
Fees over $100.00............ 545 50-98 |2,058,666 82} 112,969 52 —* SLL co lahlie neers 207 28 
1,069 100-00 ||2, 265,125 00) 136,254 41 |............ 2 TTSHO2e le ccecees 127 46 


* Deficits, if any, absorbed in trustees’ fees. 


There are various reasons for the losses and lack or paucity of fees disclosed 
in the above table. These may be briefly stated as:— 

(1) Misrepresentation by debtors to induce trustees to accept estates. 

(2) Non-payment of costs guaranteed by interested parties. 

(3) Priority of certain claims over the fees and expenses of the custodian 
and trustee. 

(4) Loss of assets due to court decisions unfavourable to estate. 

(5) Expenses advanced by trustee to realize assets which do not yield the 
costs of collection. 

(6) Voluntary acceptance of smaller fees to facilitate closing or to enable 
payment of wage-earner or other deserving claims. 

(7) Errors of judgment. 


It is apparent, therefore, that trustees are not receiving an undue amount 
of remuneration for the services rendered. 


8. GENERAL OBSERVATIONS 


_ A noticeable feature of bankruptcy administration is the annual decrease 
in the number of bankruptcies that have been reported since Ist December, 
1932, at which date the Bankruptcy Act Amendment Act, 1932, came into effect. 
During this time the number of bankruptcies has decreased almost fifty per cent. 
It would be a matter for consideration of economic experts whether or not this 
marked decline in the number of bankruptcies is due to any large extent to the 
return to better economic conditions, since it would seem to be a fact that better 
times in business normally result in credit expansion and the resumption of 
classes of risks which traders in times of depression are careful to avoid. 
However, as the trend in times of depression is toward a gradual decline in the 
number of failures as the crisis runs its course, it may correctly be assumed that 
there has really been some appreciable decrease each year in the number of 
commercial failures since, say, 1931 or 1932. At the same time there is no doubt 
that the decrease in the number of bankruptcies is comparatively greater than 
the actual decrease in the number of commercial failures over the same period, 
and an explanation of this situation must be sought elsewhere. 

There are a number of reasons which explain and account for the present 
falling off in the number of cases dealt with under the Bankruptcy Act. 

The prohibition of solicitation of assignments had an immediate effect in 
curtailing the activities of that type of individual, a wolf in sheep’s clothing, 
who preyed upon debtors in financial difficulties and persuaded them to make 
assignments on wholesale false promises of benefits to be derived therefrom. 

The lenient attitude of creditors at large throughout the period of the 
depression in not filing petitions thereby reducing the number of receiving orders, 
normally about 50 per cent of all bankruptcies to approximately 15 per cent, in 
itself alone reduced the number of bankruptcies by about 40 per cent. 
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Further, one of the effects of the close supervision exercised over bank- 
ruptcy proceedings since December 1, 1932, has been to deter many debtors 
from making assignments in bankruptcy, and in numerous cases it is found that 
arrangements are being made with creditors by means of informal compositions, 
transfers under the provincial Bulk Sales Acts and otherwise. Many such 
compromises are arranged by persons who formerly operated as trustees but who 
have been unable to obtain licences as trustees under the new system. 

Another trend is evidenced by the increasing numbers of sales by bailiffs 
following seizures by the principal or the nearest creditors. It is hardly 
necessary to say that this last method of dealing with insolvencies, in so far as 
the general body of creditors is concerned, is in most cases the most unsatis- 
factory of all. 

Another and more important factor contributing to the reduction in the 
number of bankruptcy cases is found in the existence of concurrent insolvency 
legislation, notably The Winding-up Act, The Farmers’ Creditors Arrangement 
Act (1934) and particularly, The Companies’ Creditors Arrangement Act (1933). 
A comparatively large number of commercial cases involving the financial re- 
organization of companies with limited liability formerly dealt with under the 
provisions of The Bankruptcy Act respecting compositions, extensions and other 
arrangements, are now and haye since 1933 been dealt with under The Companies’ 
Creditors Arrangement Act. Notice need not be taken here of the proposals of 
composition or extension or of the other insolvency proceedings which since 1934 
have been dealt with under The Farmers’ Creditors Arrangement Act as these 
are not of relevant importance in the consideration of commercial failures. So 
many representations having been made in the past few years, however, with 
regard to the operation of The Winding-up Act and The Companies’ Creditors 
Arrangement Act, it is felt that some reference should be made to each of these 
enactments. 

As far as the Dominion Winding-up Act is concerned it was apparently 
contemplated by Parliament that all insolvency cases, corporate as well as 
individual, would on the enactment of The Bankruptcy Act come under this Act 
and that the procedure provided by The Winding-up Act would continue to be 
used only for the winding up of companies for reasons other than insolvency. 
If this result was indeed anticipated by Parliament it has not been realized, 
the effect of the passing of The Bankruptcy Act being merely to set up a con- 
current and competitive system of procedure for insolvent companies to be used 
alternatively as those in charge might elect. By an amendment of 1932 to The 
Winding-up Act it was enacted that only licensed trustees in bankruptcy 
could be appointed liquidators under that Act. It is recognized, however, that 
insolvency procedures under The Winding-up Act are generally more costly than 
under The Bankruptcy Act as every administrative act of any importance must 
first be approved by the court. 

The Companies’ Creditors Arrangement Act (1933), itself a product of the 
depression, was passed to enable limited liability companies to reorganize 
financially and to compromise with their creditors without being obliged to make 
an authorized assignment or come under the jurisdiction of the bankruptcy 
courts. Proceedings under this Act are, however, controlled to some extent by 
the judges of the courts having jurisdiction therein. No record of the total 
number of applications made by companies under The Companies’ Creditors 
Arrangement Act appears to be available but it is understood that a compara- 
tively large number of companies have made applications practically all of which 
have resulted in compositions being effected. It would seem that the enactment 
has been of real benefit to companies who have found themselves temporarily 
embarrassed or whose financial situation was such that reorganization and 
compromise or extension were possible to enable them to continue business under 
a more favourable financial structure. In quite a number of cases, however, the 
applicant companies were hopelessly insolvent and in these the applications were 
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merely a preliminary step towards bankruptcy proceedings. A disadvantage of 
the Act is to be found in the almost complete absence of creditor control and of 
the investigation of the applicant’s affairs. The proceedings are initiated and 
carried through by the applicant, no trustee 1s appointed and no inspectors are 
elected to take care of the interests of the creditors at large, hence the possibility 
of abuse. There would appear to be much criticism of malfeasance and fraud by 
unscrupulous company officials. 

Representations are being made from time to time by various commercial 
bodies regarding the confusion which has arisen as the result of these distinct 
and different ways which have become available for the purpose of dealing with 
insolvencies. This confusion arises not alone from differences in the established 
procedural methods but also from differences which have arisen as the result of 
the decisions of the courts in such important matters as the ranking or priority 
to be given to various classes of secured and preferred creditors. Undoubtedly 
the need of legislation of the character of that provided by The Companies 
Creditors Arrangement Act arises from the fact that there is no longer in The 
Bankruptcy Act any means whereby a company may make to its creditors a 
proposal of composition or for an extension of time without having first made an 
authorized assignment or having come under the provisions of The Bankruptcy 
Act by way of a receiving order. It should be noted, however, that this situation 
has not always existed. In The Bankruptcy Act, as originally enacted, provision 
was made to allow any person or corporate entity to make to his or its creditors 
a proposal of composition or for an extension or other arrangement without first 
having to make an assignment or having been adjudged bankrupt. These pro- 
visions had been adapted into the Canadian Act from The English Bankruptcy 
Act in which they are still to be found. In the Canadian Act, unfortunately, 
they were dropped when the amendments of 1923 were brought into force. It is 
generally conceded that the removal from The Bankruptcy Act of the provisions 
enabling individuals and companies to make proposals of composition without 
becoming bankrupt has not been beneficial, and there would seem to be no doubt 
that the restoration to the Act of its original provisions regarding compositions, 
extensions and schemes of arrangement, would be successful in simplifying and 
giving uniformity to insolvency law and procedure and would eliminate a very 
great deal of the confusion which is now found to exist in these matters. 

Consideration of bankruptcy and insolvency as they affect the economic life 
of the country is further much involved and complicated by reason of the fact 
that many civil procedures are so closely related to or at least produce an 
insolvent condition among debtors. Insolvency almost invariably exists or is 
created by such proceedings as bailiffs’ sales by landlords, mortgagees, chattel 
mortgagees, municipalities for taxes, etc. Other procedures such as liquidations 
under power of attorney and others of a similar nature are merely expedient 
substitutes to avoid bankruptcy proceedings. In many of these cases the equit- 
able doctrine of a pro rata distribution of an insolvent’s assets among his 
creditors is defeated and the rights of creditors generally are disregarded as an 
ageressive creditor or the debtor himself is in control. Much unfairness among 
creditors results because before creditors generally become aware of what is 
happening, one creditor has realized upon the debtor’s assets and collected the 
proceeds. The other creditors being met with a fait accompli have either to 
acquiesce or commence expensive legal proceedings to obtain their proper share 
of the proceeds. The worst feature of such a situation, however, is that the 
debtor escapes any investigation of his conduct or the cause of his losses or 
insolvency, particularly emphasized as one of the most important features of 
bankruptcy administration. Many injustices of this nature would be prevented 
if the scope of the Act were widened to include situations where insolvency in 
fact exists and more particularly if compromises by both individuals and com- 
panies were brought under the control of reputable licensed trustees. 
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Unfortunately no figures are obtainable to make a comparative statement 
of bankruptcies with commercial failures at large. The only correct picture of 
such losses sustained by creditors in these various ways would be a statement of 
the total debts lost to or written off by creditors annually. If the amount of such 
losses were known the appalling total would be very impressive to show the 
tremendous burden placed on business generally by having to absorb such losses, 
due almost entirely to the insolvency of debtors. It is only as the provisions of 
The Bankruptcy Act can be applied in a constructive way to try to eliminate or 
reduce such losses by an examination of the causes thereof and to try to find a 
remedy therefor that it can be made to serve its potential purpose. ‘The 
corrective influence of the provisions of the Act undoubtedly has had some effect 
in those cases coming within its operation in controlling the abuses inherent in 
insolvency cases. However, as bankruptcy cases are only a fractional part 
thereof it is apparent that its usefulness is limited because its application is not 
sufficiently extensive to control the causes of insolvency at large. 
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PA ae 
BANKRUPTCIES REPORTED IN 1936 


TABLE I.—NEW BANKRUPTCIES REPORTED 


Number | Percentage} Assets as | Liabilities Average per Estate 
Province or City of Estates of estimated as esti- 
opened Total by Debtors} mated by |—— 
Debtors Assets Liabilities 
% $ $ $ $ 

IN Gavel SS COLIDi eee rece ee 33 2-86 216, 202 237,105 6, 552 7,185 
News Brunswitek 3.05355 20 ile7é: 72, 288 87,681 3,614 4,384 
Prince Edward Island...... 6 0-52 28,138 79, 080 4,690 13,180 
Quebec eee eo eee 304 26-35 Ql Omoie 3,197,363 8,945 10,518 
Montrealen ees ee ee 406 35-18 2,692, 685 3, 920, 046 6, 632 9,655 
Ontario wy-.6 fence eee 210 18-20 3,995, 791 4,053,777 19,028 19,304 
Oorontoaen: hater oe ee 78 6-76 1, 801,000 1, 630, 699 17,408 20,906 
Manttoba.. 2+ .snee ee eee 24 2-08 71,388 153, 024 2,974 6,376 
Saskatchewan.............. 20 1-73 131, 242 220, 584 6, 562 11,029 
Aligetta 2 escts Sonics eee 20 1-73 207,929 274,925 10,396 13,746 
British Columbia..........+ 33 2-86 417,251 494, 784 18,141 21, on 
WLObaL. ta eer. coe oe 1,154 100-00 | 11,910,059 | 14,349,068 10, 321 12,434 


TABLE II.—OLD BANKRUPTCIES (ESTATES IN EXISTENCE PRIOR TO THE 1932 
AMENDMENT) REPORTED TO SUPERINTENDENT DURING 1936 


Total N.S. NL. Biri ia, Que. M’tl. Ont. Tor. Man. | Sask. | Alta. B.C: 


————————— |“ |u| \ “ei um / um —. | ~~ _ |__| | ES | SS 


1,348 36 26 10 329 436 267 98 38 31 27 50 
TABLE IV.—ESTATES ON HAND AT DECEMBER 83lsr, 1936 
New Estates Old Estates 
Year 
Carried Carried 
Opened Closed over Opened Closed over 

IDS clue cis ete eee 2,604 850 1,754 1,340 860 480 
L9G cincenc etic wee ee cee 1,411 1, 620 1,545 2,030 1,033 1,477 
1030 ices oats oe ee eee ee 1.263 1,198 1,610 343 428 1,392 
1OSG Faas e a eiere ic ree ae 1,154 1,069 “1,695 194 480 1,106 
Totalrry cS srt oe 6,432 4,737 1,695 3,907 2,801 1,106 

Bankruptcy Administrations carried over to 19837—New..........cccceccevecccees 1,695 

pe ue ah LS eee St 1,106 


ANNUAL REPORT, 1936 


19 


TABLE V.—PERCENTAGE OF ASSIGNMENTS AND RECEIVING ORDERS TO TOTAL 
NUMBER OF NEW BANKRUPTCIES REPORTED IN 1936 


New Assignments Receiving Orders 
Province or City Bankrupt- 
cies, 1936 | Number % Number % 
Nova Scotia. Da hie Pen Oe ES. ok Cs 33 27 81-82 6 18-18 
Si ole) Ea ati OO a 0 ee a 20 19 95-00 1 5-00 
Prmece 12d ward-laland sesei sree oor). we ee ee 6 5 83-33 1 16-67 
Dorerrmevice Ge ee ee ar Set OO iat. wus eee se os 304 263 86-51 Al 13-49 
Montreal rg A See lage Sgh a EM, ak Oey: Ae CSE, 406 one 86-70 54 13-30 
meee ee <8 ee eh SS, alee he eee Aas Bw’ 210 183 87-14 27 12-86 
Toronto why ey igs op Sige Oye See Rea Bee tee wee. | Benn ad 78 50 64-10 28 35-90 
ATI GOD NS oe Soe re rahe ete elabe Deke oR OE: 24 21 87-50 3 12-50 
LUG ARTES a Le a Ra ER, SR, 5 Ba Sa 20 15 75-00 5 25-00 
Alberta ees ee Sued BA mei nek CE UE c's pcce sae ole hte che to 20 16 80-00 4 20-00 
Berit Coad...’ oe ok cee a Sh MR la hs 33 25 75-76 8 24-24 
1,154 976 84-58 178 15-42 
TABLE VI.—OCCUPATIONAL CLASSIFICATION OF DEBTORS 
— N.S. | N.B.| P.E.I. | Que. | Mtl]. | Ont. | Tor. | Man. | Sask.| Alta.| B.C. | Total 
MANUFACTURE AND INDUSTRY— 
Lumber and woodworking.........|...... Ile ee set 9 3 Wal eS at Bega 1 1 4 23 
WinGate Sy, OR ae a NS os 2 pI | ee So Oe a 1 2 4 sa | re | eee =| Seem a 2 13 
ROO SProGucts Me hese me detects d- oo 4 ali Bees oo 12 10 14 7 | ee | ees 1 1 47 
UEC OTE sors et i RO eee RECA «o,f te | Se es | A 2 3 7 i is || eta ND = RR Loo 15 
OCs WOCAt eI COOG Sek. a. ee als acl vek lb otis Mamcttre 2 6 1 2 > ek ed cea | NR Sele a Ur 11 
Clothing Aare trek conieresess ne Likneescl leased 3 36 3 9 74 | 21 eran (Herseary ded (ein CES 54 
Auto Supplies: Servers os eta eee 1 at aa | le EP arya 1 bin piney err |esrer all es eee epee bis on 3 
Pirrtre Ril Ae Home He io chs geo sty ccs a Spee es SER te ee REE, co eee Ee Cee eee ee ee 4 
Brassand Fron Works. &. «24... ci e0s5 DM | oF Same 3 2 2 Ae. A oeescs eee 1 10 
rae TOS, som pees ays eee Pe AS eT dite ke Slavs gD herons atl alee ce ro ae he 1S AiR | See ed | ha Dee 2 ae 5 
ARO BACCO ele Fe ee ee os Meee a bis oa se [Rakes cae | ae k ot 2 1 TLS Rene | ee <b> 2 = Sea Woe Pes 4 
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TABLE IX.—SUMMARY OF TOTAL ADMINISTRATIVE COSTS 
Number Total cost 
Province or City of Custodian | Trustee Legal of Admin- 
Estates istration 
$ cts $ cts $ cts $ cts 
NRe pM eg et | ee eo a ee ee Pe 35 2,274 84 10,971 02 3,401 26 16,647 12 
Re POOH, ot co rok en aces ihechcdees aiff 3,435 14 9,352 50 2,341 87 15,129 51 
Peiice bowoard 1eland.,.0:......+.s+-4--:- iy 501 57 2,298 79 657 10 3,457 46 
I Ate ee OR! 7, BE ine ai bs cess «sho sesys 254 28,586 18 85,142 45 29,658 79 143,387 42 
ee ee ee ae 392 33,303 44 91,075 83 26,172 49 150,551 76 
ee Oy 6 ih cae mac rane te Teaarer aS 164 19272025 2 9251 Od, 29,360 19 121,558 01 
CLS EEE Tes 2S. cig 9 iE aa Ae Gee olla Ae 5 Ae 79 9,780 67 53,858 08 16,788 23 80,426 98 
OST OS OS a gh Geeta hy oe Se eee Soe 35 5,367 34 15,981 27 4,195 23 25,543 84 
cy SS il | Ree Se ly ie Pela Ea Md 28 3,699 61 9,471 15 1,418 66 14,589 42 
MIDerta . Mitesh ..5 MN Be achis Mieetinst 18 2,120 14 8,085 39 1,722 36 11,927 89 
ar seee ih) GIR Ads . .k 6 ot ew os css nus cider 30 2,062 96 11,985 23 5,914 69 19,962 88 
Malas ..6 ode ates Ae ooo o's sates 1,069 | 110,404 14 | 371,147 28 | 121,630 87 603,182 29 
TABLE X.—RATES OF DIVIDENDS PAID IN ESTATES CLOSED IN 1936 
DIVIDENDS 
Num- | Closed 
Province or ber of | without 1% 23% 5% 10% 15% 25% 50% 75% 
City Estates | Divi- | Under and and and and and and and and At 
elosed | dend 1% under | under | under | under | under | under | under | under | 100% 
23% 5% 10% 15% 25% 50% 75% 100% 
Nova Scotia.... 35 21 | OD ee oor 1 6 1 2 Bi nc ce eae ot os eee 
New Brunswick 27 VAG B.S. 1 2 4 3 Biyilerae telat: < 1 a (CG (EE ee 
P. E. Island.... 7 Boer | eet Aol. mh emoemte ore cowie ipl ett eras eace 1 Pik | aries ser | beac olae | atte 2 va 
Quebee: .....5%!. 254 173 16 1 2 12 16 13 13 4 2 2 
Montreal........ 392 320 15 Th 3 11 15 11 9 WO ots «ava lho austavs wee 
ONGEATIO® «ccc. ch 164 103 3 5 a 10 6 13 8 6 74 i 
sPorontos. «2.26: 79 40 4 3 5 5 4 8 9 1 1 1 
Manitoba....... 35 21 LS ea eee eet 3 2 3 3 1 1 ve eee 
Saskatchewan. . 28 15 1 2 1 Sul eeseece ee 2 3 1 FO SS ae ae 
Alberta. oo... 5. 18 MOB ofa avocie hd-ee Sees ot 1 1 2 ONS 5) Sc kebegaccll ace ahas tera aie eras Wreishote «cate 
Brit. Columbia. 30 ia eee 1 2 DQalees wera 4 Sos cece ecosteerc oct, fae 
Ota eee 1,069 739 39 20 24 57 49 63 53 15 6 4 
Percentage of 
Wo: Oa re Lan 69-13%] 38-65%] 1-87%| 2-25%] 5:33%| 4-58%] 5-89%| 4:96%| 1:4% -56% 37% 
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TABLE XI.—COMPARATIVE STATEMENT OF AVERAGES FOR THE YEARS 1933 


TO 1936 
———— senses SSS 
bon, 1933 1934 1935 1936 
: $ cts. $ cts. $ cts. $ cts. 
RECEIPTS 
Reaiaza sions i ah Ae eo eh OER. Boo oh be a BPs aeoted 2,106 23 2,286 58 2,296 79 2,059 41 
Net receipts from operations.............eeceeeeeeees Cior 56 20 27 96 59 50 
Totakreceipts..o5 iets. 3 Ges 4h cle oe < aloe 2,203 80 2,342 78 2.324 1S 2,118 Sins 
DISBURSEMENTS 
Custodian— 
Heed of OfhncialeRecei ver. . sence: 4 eR one sles 14 63 ome G22 15 94 
Ad vertising::.g07. dio. dQ ealeiots en HE Rohner so 0t04 19 04 18 38 19 07 18 97 
Notices to;@rediters.|.sedsiut rds) Bata ce ites 11 15 10 87 T2767 11 56 
Postage. «..... CC Pe RCO al NC ia NS 2 4 24 5 14 5 98 (ol. 
Possession and stocktaking..............2.ceceees 42 08 42 15 46 30 36 79 
Bond and insurance premiums...............-++++ 7 44 7 78 Saoo 6 18 
Miscellaneous:..22 00 oo oo eae 16 68 10 59 15 96 8.22 
Custodian costes fiat were eee: 115 26 110 64 124 53 103 27 
Trustee— 
Rehr st itr ae a ee ee Se haan em eS 172 18 08 18 91 16 59 
Bond and insurance premiums.................--: 14 25 GAS 22 83 21 31 
Auctioneers... eid. eee jc il: 4. ae RE ae 11 03 10 22 9 47 10 87 
NOtiCGauLO Cregitore, aaa. sy RL Ee oe ec 19 60 18 94 20 94 18 05 
Postage | fee... Pack ae oe ee ee ee ee 8 23 9 68 11 48 10 32 
Whecistror SIGS a. st. sn Seis townie che Ga? Rotione @ Gaby, 19 94 20 39 17 39 
Inspectors’ fees and disbursements.............-. 22 55 23 42 27 28 23 93 
Trustee’s remuneration (less deficit).............. 123 18 128 31 151 86 127 46 
Mistellaneous r.ctntieee hos ewes Bree 56 24 Wo" 9i 07 91 93 
oss on operations Wares te ee eRe ee Fen 4 00 0 47 9 32 
Trisbee Costgies. 21 ah. us tek bcos ck dger ee 293 22 329 11 374 70 347 19 
Legal— oD 
On petition or assignment... 4.0.00. 8.60. k Base 28 34 38 04 43 87 38 94 
poliicrtor tovestate.| & .c.04 & ges eee verre been 52e3 60 40 82 21 70 06 
Aowarded ugsinet toustee? sf! |... . 4b. 0. coc rt ewe ven 1 36 1:52 417 4 78 
Legalvcosts €6.. «0 s.. «1. Che aot RAs aoe 82 01 99 96 130 25 113 78 
ToraL Cost of ADMINISTRATION.........0.cccceccceee 490 49 539 71 629 43 564 24 
AVAILABLE FOR DISTRIBUTION,........0:.-0:¢0ee00s2e% 1,713 31 i 1,803 07 1,695 27 1,554 67 
Levene + Saceet eae A ea gi a A tt 8 14 7 99 8 40 7 34 
Paid tS SERUTER ETOO UOT Sm, cals yds. oo eth ec eee ee 3509 44 483 16 378 89 485 88 
Paid to preferred Cheditorewe-t 2 >. iy es ee, 575 03 SUPA Y 484 59 428 94 
Paid to ordimry creditors. © joc. 00 ee ee 770 70 809 75 823 39 632 51 
‘Lotal paid. to"ebeditors @. 0/..c, ee Peiiscol 1,803 07 1,695 27 1,554 67 
Percentage cost of administration.................0-. 22-2% 23-0% 27-0% 26-6% 
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24 THE SUPERINTENDENT OF BANKRUPTCY 


PART 3 ET 


COMPARATIVE COST OF ADMINISTRATION ACCORDING TO 
SIZE OF ESTATES 


(Exclusive of “Old” Estates Referred to in Part IV) 


TABLE XIII—CLASSIFICATION OF ESTATES ACCORDING TO SIZE 


Province or City 2 , ra 
Nowa Deotia: oo eae 14 
INew Brunswicke: +: oe... 8 4. 6 
Prince Edward Island........ 1 
Ouebect. = eee ee ee oe 98 
Montreal......... ne 246 
ONntALiO’ : coma tes ae.) ah 63 
TORONTO 44 2 eee ete 19 
Manitobace: 2. hoe Le be a: 14 
paskatchewal.. ages Bod. 12 
Alberta: 2 ssrA veer ror 2 
British © qhunaisia: se ..ce no: 9 
TOLLS, «a weet oe 484 
PEFCGHEARC. of cit eats 45-28% 


$501- 
1,000 


18-05% 


$1,001— | $2,501- 
2,500 5,000 


18-71% 


9-17% 


4. 


$5,001- Over 
10,000 $10,000 


1 1 
1 0 
0 1 
13 13 
10 4 
12 9 
6 7 
2 5 
0 2 
1 1 
4 1 
50 44 


68% 4-11%| 100% 


TABLE XIV.—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Number Cost of 

Size of Estates of Realization] Adminis- 

Estates tration 
S$; Sets: $ ets. 
POOKLGTUNGer I... tae) 484 | 109,819 21 92,029 63 
$501 — $1,000 193 | 187,566 50 T4,217 54 
SIROO WR B2 BIMT go ak hd wee 200 | 317,601 78 | 110,560 35 
S2,00 1 =tS 0002 ate keel ee 98 | 348,748 15 97,319 49 
$5,001 = $10,000 <5. ©.) es: D0 p| sS0oroL4s 20 83,754 26 
Owere sO: O00 <atea tee Se ee 44 11,000,875 16 | 145,301 02 
wOtal:s. See Soe ee 1,069 |2,265,125 00 | 603,182 29 


See ee a ele) ee ee ee eee re 


Average 


Realization 


$ cts. 


226 90 
712 78 
1,558 01 
3,507 63 
7,110 28 


22,747 16 


2,118 91 


Average 
Cost of 
Adminis- 
tration 


$ ets. 


190 14 
384 55 
552 80 
993 06 
1,675 09 
3,302 29 


564 24 


Percentage 
Cost of 
Adminis- 
tration 


a 


a Se. OO 
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TABLE XIV.—(1) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Esrates or $500 or Less 


pe es Conta Average | Percentage 
Province or City of Realization| Adminis- yeh iets Cost of Cost of 
sthtos teaGion ealization Adminis- Adminis- 
tration tration 
$ -cts. $ cts. $ cts. $ cts. % 
Paya cotta fees Ata 14 SOL 97 2,146 56 Diliomend Losnoe 70-99 
New Brunswick.............. 6 2,067 49 1,403 59 344 58 233 93 67-81 
Prince Edward Island........ 1 156 21 156 21 156 21 156 21 100-00 
Quebec.. s eee ee 98 23,464 90 20,720 87 239 44 211 44 88-47 
Montreal... eae it SON A 21s. ¢ 246 | 51,306 83 | 45,696 28 208 56 185 76 88-88 
thingego: 3.5 HR KR 5 283.2 63 | 17,624 98 | 13,912 09 279 76 220 83 78-87 
ee. ob Se TL 3 358. 19 By0oT ol 2,539 59 191 44 133 66 69-98 
Mantioba. 2) 03. ee... 28.! 14 2,137 68 1,785 04 152 69 die) 83-33 
Saskatchewant. Wh... 8. ! 12 2,795 90 1,534 45 232 99 127 87 54-88 
magni: Ee RTL Eo. OG.) 2 559 64 495 80 279 82 247 90 88-54 
Briten Colimbiait. ....2. £0. ! 9 2,050 30 1,639 15 224381 182 13 79-88 
DOTA Peer a oo 484 | 109,819 21 | 92,029 63 226 90 190 14 83-76 


TABLE XIV.—(2) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


HstaTes Over $500 ur to $1,000 


Average | Percentage 
Number Cost of = 

: : eer am Average Cost of Cost of 

Province or City re By Realization fain: Bolin. eAdteiniannlwedininis: 
RNBKES aye tration tration 

$ cts. $ cts. $ cts. $ cts. % 

Wa vairo bi tee i cccch Sees 8 5,755 48 2,828 61 719 44 353 58 49-18 
ew brunswitk 2 ......)..4).. 6 3,741 83 2,482 33 623 64 AVS) dc 66-30 
Prince Edward Island........ 1 685 35 305 09 685 35 305 09 44-47 
BN ee ee ee ed ee 571° - 40; 182° 40.) 22,145 13 704 95 388 51 55-11 
Montreal...) 20 ete ch Bae 58 40,083 66 24,148 13 691 10 416 35 60-25 
(EAT Os dee ee es ob ae 26 18,559 47 7,928 43 713 83 304 94 42-71 
TOUROcss ote oe See ee 16 1272 2e DG nico Oe 795 16 420 23 52-86 
Manitoba 8 20) 46 2,518 88 690 69 314 86 45-57 
paskatchewan. ~vr st... 5, 3,678 34 1,921 76 735 67 384 35 52-22 
erty ans re fe ht eo 2 1,795 07 740 80 897 53 448 76 49-97 
Brien Conumroid...... 6 4,836 86 2,474 76 806 14 412 46 51-17 
CONST AD Roepe SN aN 193 | 137,566 50.| 74,217 54 712 78 384 55 53-93 


TABLE XIV.—(3) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates Over $1,000 up to $2,500 


Average | Percentage 
Number Cost of 

. . eae ae Average Cost of Cost of 

Province or City - a Realization ie a Realization| Asian wise VACininis- 
states rey tration tration 

$ cts. $ cts. -$ cts. $ cts. % 

Nova Scotis. «pthes-teoctme) 10 | 16,207 09 D.aet 25 1,620 71 AY 34-10 
New Prunswick.;-.“..2.4...- 9 | 14,837 88 Biooe 22 1,648 65 594 69 36-06 
Prince Edward Island.. ; 2 4,230 41 689 70 2,115 20 344 85 16-31 
Quebec.. 7 hae ee 50 76,143 95 25,148 23 1,522 88 502 96 33-02 
Mistral... @ Se 54 | 89,961 95 | 31,191 38 1,665 96 577 62 34:67 
NTO Sas Re = Ean gen ogee eae 35 | 53,928 12 | 20,190 68 1,540 80 576 88 37-44 
TREATING 0 cb ati eee ae Ad ae 15.) 220,045 s0sh oil, 103 35 1,596 35 673 56 42-20 
Manitoba +S 7,140 74 2,849 38 1,428 15 569 88 39-91 
PSSKSIChOWElss. ann oe > ive ‘4 12.313 02 4,097 61 1,759 00 585 37 33°28 
Co 5 0 RS 8 ae alten rR MEE ff 10,092 85 2,564 63 1,441 84 366 38 25-41 
British Columbia............. 6 9,800 46 2,845 89 1,633 41 474 31 29-05 
(oS Ora Brn 200 | 317,601 78 | 110,560 35 1,558 01 552 80 35-48 
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TABLE XIV.—(4) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates over $2,500 ur to $5,000 , 


Average | Percentage 
P ‘ Number Realjzati arent of Average Cost of Cost of 

Province or City of ealization : as eSTh id arbicralaeh daniniae Adiinie 

Estates ease * tration | tration . 

$ cts. $ ©6cts. $ © cts. $ ©6cts % 

Novas cotia cues... ..4-8eee 1 Sto 2100 1,538 82 Ses (68% 1,538 82 47-02 
New iBrunswickss}..... 1.9028 5 16,975 55 5,185 66 SOC OmIEL 1A0OBiE 1S 30-55 
Prince Edward Island........ 2 6,075 96 859 52 3,037 98 429 76 14-15 
Quebec. PHS See eee ee 23 79,334 20 23,061 82 3,449 31 1,002 69 29-07 
Montreal... 2 Gee o..5.4.89-8 20 (he THES BE 17,434 62 3 Oao nie 871 73 23-96 
Ontare..o5baee ot Cs a ae 8 19 67,654 57 17,432 25 3,560 77 917 49 25-76 
‘Toronto......4 abe Seb. oo toe 16 56,030 07 18,313 02 3,501 88 1,144 56 32-68 
Manitobas. tx es eee 1 4,319 13 1,069 62 4,319 13 1,069 62 24-76 
Saskatchewan). 7.00 ....3. 04.5 2 6,822 72 2,228 86 3,411 36 1,114 43 32-67 
Alberta. £).4 Be Sabes.. eee 5 14,762 77 4,541 31 Pag Vy 115) _ 908 26 30-76 
BritishCalem bia.coe-endceneaee 4, Loet26422 5,653 99 3,931 56 1,413 50 35-95 
“ROtALY. cot ncatecs 98 | 343,748 15 97,319 49 3,507 63 993 06 28-31 


TABLE XIV.—(5) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates Over $5,000 up tro $10,000 


Average | Percentage 
Province or Cit ek Realization ree Average Cost of Cost of 
y Hayee teats Realization| Adminis- | Adminis- 
sae his oote tration | - tration . 
$ cts. $ cts. $ cts. $ cts % 
NGwaaocotid oe .abe fos <sbieaee 1 5,007 73 483 68 5,007 73 483 68 9-66 
ew brunswick 244 .....h ees; 1 6,523 42 705 71 6,523 42 705 71 10-82 
‘Princes Hd:ward. Vstand 22h) ate yl ee eS occ oe well comes he IGT cS pute CPO os Sooo eee es cae ee 
Qieiige)..ch hn een (knee. 13 | 94,974 67 | 16,404 91 7,305 74 1,261 91 Je2e 
Miatitteat i Miata caeton. a ates 10 68,132 42 19,148 83 6,818 24 1,914 88 28-11 
ORT Ou tee ee) eee 12 86,225 59 24,773 49 7,185 46 2,064 46 28-73 
TOTODEON. hates... trae 6-| “47;891 33 12,570 64 7,981 89 2,095 11 26-25 
MADITODS... iat ena so. ee 2 13,127 04 2,308 05 6,563 52 1,154 02 17-58 
SARK ECUOW HTS ye ce tn kn UNO. oon Cam. aed npeange we 20 Ea) eal gan) Da ayecc dares Shee ce ests | Seo na oe 
ATGer eds. ..:$ seataen Oke ee i! 9,357 23 1317-03 O° S57 20 1,317 03 14-08 ' 
British Columbis. (4.20.6... 4 24.274 77 6,041 92 6,068 69 | 1,510 48 24-89 ‘ 
PROtaleeritk ee 50 | 355,514 20 | 83,754 26 23-56 


7,110 28 1,675 09 


TABLE XIV.—(6) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates OVER $10,000 


| 
Number 
Province or City of 
Estates 


ee ee 


ORORTIO. ©. eee eet. ee 


Algeria... 4 Sevee.., tae 


| 


44 {1,000,875 16 


12,069 97 


317,387 44 


78,036 96 


242,432 79 
183,872 42 


76,293 60 
43,993 55 
13,361 22 
12,114 36 


Cost of 


Realization| Adminis- 


tration 


1,446 94 
35,906 46 
12,932 52 
37,321 07 
30,176 76 
15,012 87 

4,806 74 

2,268 32 

1,307 17 


145,301 02 


Average 


12,069 97 
24,414 42 
19,509 24 
26,936 98 
26,267 49 
15,258 72 
21,996 77 
13,361 22 
12,114 36 


22,747 16 


Average 
Cost of 


Realization| Adminis- 


tration 


2,762 03 
3,233 13 
4,146 79 
4,310 97 
3,002 57 
2,403 37 
2,268 32 
1,307 17 


3,302 29 


Percentage 
Cost of 
Adminis- 
tration 


2 Pk eRe 6 0) 0 6: Bee e EG 0) e@ ee Pee 6. 5S eFeHh se MESS Che = 6 we St Bo PNOMSEs Gis e 0 eee fb «cs ere 6 06 Siw 0) 6 opie pw © Buetppal as ao iuien iameemne ik olanel ase 


~ 1,446 94 


Ce a ee er aE SIE BPD 
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TABLE XV.—RECAPITULATION OF PERCENTAGE COST OF ADMINISTRATION BY 
CITY OR PROVINCE ACCORDING TO SIZE OF ESTATES 


: ° $500 or $501- $1,001- $2,501- $5,001-— Over 
Province or City ander BON” eo S00 5,000 | 10,000 | $10,000 | Total 
% % % % % % % 
PAOVA CMO GSE we ods ccc wee 70-99 49-18 34-10 47-02 9-66 19-34 30-51 
New IBEUNS WACK... ties chee 67-81 66-30 36-06 30-55 TOES 2s |teey pe deere 34-27 
Prince Edward Island........ 100-00 44.47 16-31 asthe oe. ok 11-99 14-89 
Brrebecgs. ©. fe) he . ews tee 88-47 DOL 33-02 29-07 17-27 11-32 22671. 
Montreal tgvwtitalllnenorteeere: 88-88 60-25 34-67 23-96 28-11 16-57 37-62 
Oatario!.,.c7. 2. tem! ..b.. 78-87 42-71 37-44 25-76 28-73 15-39 24-99 
Toronto Dt Sat caea nt, Hee ean tee 69-98 52-86 42-20 32-68 26-25 16-41 24-51 
Manitoud.. 0.13 J. er he 83-33 45-57 39-91 24-76 17-58 19-68 23-53 
Paskatchewan. sh .< csww oka. 54-88 52-22 33-28 CORO Mei tare ok 10-93 20-96 
Alberta Fens ah hae ae at 88-54 49-97 25-41 30-76 14-08 16-98 23-89 
British Columbia............ 79-88 51-17 29-05 35-95 24-89 10-79 29-02 
Average percentage cost for 
EN ce a ee angen ee 83-76 53-93 35-48 28-31 23-56 14-52 26-63 
BAR IAL. 


TABLE XVI.—OLD ESTATES CLOSED IN 1936 


Realization| Adminis- 


$ 


22,360 
31,146 
101, 828 
156, 194 
208, 473 
4,090,155 


Average | Percentage 


Sa ple gee Cost of ahver age & ost of Eos t of 
Estates aiation ealization munis- minis- 

tration tration 

$ Sots: $ cts. % 

Sool ar Under... ob. sos bss.: 88 22,360 254 09 254 09 100-00 
» HO Ke rope 3 ml GY Oe ER ee 42 21,191 741 57 504 57 68-04 
SL OLSON. DUO eer e ee 63 45,019 1,616 31 714 59 44-21 
So OOLmbOND Dy COU 5c, btcn. oon 45 57,165 3,470 98 1, 270833 36-59 
sD, O0Ikto $10. 0005322 -e. os cek 31 77, 644 6,724 93 2,504 64 37-26 
10 OOP OO MET. 3.512. ee 51 990, 541 80,199 12 19,422 37 24-21 
ROTA Le aoe? ac 320 1,213, 920 14,406 74 3,793 50 26-33 


4,610, 156 


In addition to the 320 estates reported in the above table, 160 old estates which had been 
re-opened for various reasons were finally closed in 1936. 


TABLE XVII.—OTHER ESTATES COMPLETED IN 1936 


Estates RE-OPENED TO REALIZE AND DISTRIBUTE AFTER ACQUIRED ASSETS 


Province or City 


Estate Subsequent} Cost of Paid to 
Originally | Realiza- Adminis- | Creditors 


closed tion tration 
$ 6cts Se nCts $ cts 
POLST GROAN a sete Seals cist Ge he ae etek ak Utica, Marg oan «| Dec. 1934 550 00 249 66 300 34 
Tn tReet 3) oee co his hia oes ch nce ae ois Qa acs clase Dec. 1933 178 90 174 53 4 37 
Pe ns. oi ale ih ss ols aR eee Eee ae as rest May 1934 18,000 00 2,473 07 15,526 93 
BES THOU ore oie ls ao ce Te Se ce Oe AE os ove Dec. 1934 360 43 174 59 185 84 
RESTATE Es Was «oc Mite fetius Bic a we oe eee Be ee cake Aug. 1935 262 18 39 37 222 81 


19,351 51 3,111 22 16,240 29 
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PART V 
MISCELLANEOUS INFORMATION 


TABLE XVIII.—APPLICATIONS OF DEBTORS FOR THEIR DISCHARGE FROM 
BANKRUPTCY DEALT WITH IN 1936 


; Suspended 
Dis- Granted. |o Pane) Barkrupt-| Applica- 


. : charges | uncondi- : 
Province or City applied | tionally Six One Two Three yor. <a Tl d nye 4 
for months year years years M Bia Spare FEMBS 
Nova Scotia............ i A |S eee RRS SIs oo cede eck 2 AE ARO Se bios uncon s aero tate cee 3 
New (Brunswick ih fou. <5 |. es Bee | bs ee RR)... Tok SEBS ERE, dia o MRM USI Seoveawne fone cc |! stese ceva chet MMO IC Rd RENT Ate ered aoa 
Prince Edward Island... 3 BITE Ae ee ahs ov ciaus ope toe | Cae et one ea EPO ees etee rents: meee rs erecta ra eee 
Quebecwshree ce cuitec s 48 AG. NW eccLti iRise s oral ccc, diate ee | crete ease Ree | Ciera ee ron eee Bg aaa ae 1 
Montreal @eromer cre ots 155 76 32 16 17 1 tf Vi) aad Wet on 
Ontarioshe ee es 11 Ob ee Pam Renneke VO oo 31 <A eee lb et AR Sel Ab oO Ba Neat Baemgnnai ||) Ba ho 
"ROKONtOn etek eres 16 11 a RR SE mh [amr PFN (RS acetates. aH or eABRER PORE ALN 1 1 
Wanito Dan. tae ceeceninen 1 Died ever acqtersceiexa ctl weave ce: oeesiek il mvpvera er Soi | eda merce eRe | cea easiest sree teed oe 
Saskatchewan........... 5 1; Sl (Ree nes (OR Serene AI (be A de al LM Se oie Py oe Gal tamenendaalls Romeo «< 
‘Allbertae ya heen tone: 1 | Ud ees ee I PO ASR ee Me lee eS el ee Tt Re Oh a on 
British Columbia....... 4 Cae (ears i SNR a [Rete or call sue el RP Rear en ee een Se ale p emoooc 
Totalsanccscset 251 166 32 16 iW 1 7 if 5 


TABLE XIX.—BANKRUPTCIES SETTLED BY PROPOSALS OF COMPOSITION 
EXTENSION, OR SCHEME OF ARRANGEMENT 


NewiBriinsw ics Gan es ee. 5. a iat ches a tee eee Rete 1 
Prine BaWardu sland. .... doeeeews .68 ole daa o co ob beak ee ee ee oe ~ 
ONC) 82 Searapteear notre sha MARR REUSE hs us Speier a RED Or ere iv RRNA ZEN Go JARRE Sica hi 18 
Montreal: or. ethos se. ee ee oa, a eee ee 13 
Ontario. 4c bets cbs an Ree ee te a ae Se eee - 
Toronto. <5 5 Soke FAs 5k ale SCR oe wd RE Geer a, Oh) Be. he ee 2 nn ae oe ~ 
Ma nitonaiens 0:6 $080 As occ dp AER ons ot Oe CE oS. UL Ge i os Se dee - 
Saskatchewan) o5: G20 dccck, Hee OE, ond 1 eee ae OS, CR RS a ok 2 ee - 
ALBGr tained... UR SS os ns ann pot ee ER, cath ME et dee ee ee ee eee - 
British¥@ olumibia, 2.51 0.5: SERS 655. Oe ee LL de ee ae - ee - 
Potash he 32 
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OTTAWA 
J. O. PATENAUDE, I.S.0, 
PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
1938 


The Honourable Cuartes A. Dunnine, M.P., 
Minister of Finance, 
Ottawa. 


Sir,—I have the honour to submit my fifth Annual Report on the adminis- 
tration of The Bankruptcy Act during the year ending December 31, 1937. 


Five years of administration under The Bankruptcy Act Amendment Act, 
1932, which introduced the licensing of trustees and the supervision of the 
administration of trustees, were completed on December 1, 1937. An attempt 
has been made in the present report to show what has been accomplished by 
the Amendments of 1932 in this five-year period. 


Yours very truly, 


W. J. REILLEY, 
Superintendent of Bankruptcy. 


Orrawa, May 27, 1938. 
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ANNUAL REPORT OF THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE CALENDAR YEAR 1937 


1. APPOINTMENTS UNDER THE BANKRUPTCY ACT 
(a) OFrFicIAL RECEIVERS 


Percy Martin, Esq., Deputy Prothonotary of the Superior Court, Chicoutimi, 
appointed Official Receiver for Bankruptcy Division No. 7, Quebec, effective 
February 24, 1937, vice Leonidas Gagne, resigned. (P.C. 381, February 24, 
1937.) 

Harry W. Hickman, Esq., Barrister-at-Law, Moncton, appointed Official 
Receiver for Bankruptcy Division No. 4, New Brunswick, effective April 29, 
1937, vice James C. Sherren, deceased. (P.C. 970, April 29, 1937.) 

Aza Balthe Girard, Esq., Sheriff and Local Registrar of the Supreme Court, 
North Bay, appointed Official Receiver for Bankruptcy Division No. 138, Ontario, 
effective August 6, 1937, vice Thomas J. Bourke, deceased. (P.C. 1859, August 
6, 1937.) 

J. Edmond Gagnon, Esq., Advocate, Prothonotary of the Superior Court, 
New Carlisle, appointed Official Receiver for Bankruptcy Division No. 11, 
Quebec, effective October 20, 1937, vice T. A. Blanchet, resigned. (P.C. 2609, 
October 20, 1937.) 

Cleeve Gilbert White, Esq., Barrister-at-Law, Local Registrar of the 
Supreme Court, Victoria, appointed Official Receiver for Bankruptcy Division 
No. 2, British Columbia, effective October 27, 1937, vice B. H. Tyrwhitt Drake, 
resigned. (P.C. 2650, October 27, 1937.) 


(6) REGISTRARS IN BANKRUPTCY AND TAXING OFFICERS 


Joseph Dandurand, Esq., Prothonotary of the Superior Court, Chicoutimi, 
appointed by the Honourable Acting Chief Justice of the Superior Court of the 
Province of Quebec to be joint Registrar in Bankruptcy for Bankruptcy Divi- 
sion No. 7 of the District of Quebec, February 8, 1937. 

J. Edmond Gagnon, Esq., Advocate, Prothonotary of the Superior Court, 
New Carlisle, appointed by the Honourable Acting Chief Justice of the Superior 
Court of the Province of Quebec to be Registrar in Bankruptcy and Taxing 
Officer in Bankruptcy for Bankruptcy Division No. 11 of the District of Quebec, 
October 28, 1937, vice T. A. Blanchet, resigned. 

Cleeve Gilbert White, Esq., Barrister-at-Law, Local Registrar of the 
Supreme Court, Victoria, appointed by the Honourable Chief Justice of the 
Supreme Court of British Columbia to be Registrar in Bankruptcy and Taxing 
Officer in Bankruptcy for Bankruptcy Division No. 2 of the District of British 
Columbia, November 5, 1937, vice B. H. Tyrwhitt Drake, resigned. 


2. LICENSING AND SUPERVISORY ACTIVITIES 
(1) LicENSING OF TRUSTEES 


(a) Iacences Granted for 1937 

Renewal certificates for 1937 were issued to 269 of the 295 trustees whose 
licences expired on December 31, 1936. In addition, 9 new licences were issued 
during the year 1937, bringing the total number of licences in force in 1937 to 
278. 
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(b) Licences Cancelled in 1937 
Hight licences were cancelled during the year. Five trustees were removed 


by death, one withdrew from practice, and the licences of two trustees were can- 
celled. Two licences, which had not been renewed for 1937, were also cancelled. 


(c) Renewal of Incences for 1938 

Of the 270 trustees whose licences expired on December 31, 1937, 254 
applied for certificates of renewal for 1938; 250 of these applications have been 
granted. 


(d) Distribution of LIncences 

The following table shows the distribution by provinces of the 250 licences 
renewed for 1938. In this table trustees licensed to operate in two or more 
provinces are shown only in the provinces in which their head offices are 
situated :— 


Nova Scotia...o4 tee 11 CUNEBOC!, cucuucain ss earns 103 Saskatchewan............ 5 
New Brunswick.......... a Ontario 24 Oa ETA 91 Albertactix.), QUT TE. eR. 4 
Prince Edward Island.... 2 Manitb ba Of. sue bk. see Sates 8) British Columbia......... 18 


A more accurate picture of the situation is given by the table below, which 
shows the number of trustees actually licensed to operate in each of the prov- 
inces. In this table trustees licensed to operate in two or more provinces, mostly 
trust companies with offices in the larger centres across Canada, are included 
in the total for each province in which they operate: — 


INDOVE PCOMS 42. aeuicc ARE lO QueDe@h: ch 3. Wart. ib cb atle ce 111 Saskatchewan......... 16 

New Brunswick.......... 12 Ontariows See ee eee ee 101 Alberta ..0% 10. oe 14 

Prince Edward Island..... 4 Mawitoba.s.. dana h. ayals 17 British Columbia...... 24 
Northwest Territories....... 1 


The following statement shows the number of licences issued during the 
five-year period ending December 31, 1937:— 


aes 1933 1934 1935 1936 1937 Total 

New Licences issued.................-. 364 23 19 9 9 424 
LICENCES FONCW OLE ic 2 ores ccd hs ae he Vc eee ee 328 301 292 269. ye ee 

EOLA A 0 cokes ee ee ee ee 364 351 320 301 278 424 


Cancellations during the same period were as follows:— 


wa 1933 1934 1935 1936 1937 Total 
Deathiol trustees...; cs oe teak eeaeel ee 2 Za 2 5 5 14 
FROSIGNOR Seat edad hi avo Eee noe See nl Loe eee 2 1 1 1 5 
Caneelled for eaulke:......2cb-esees ses. 2 Sy. haw AAAS 2 3 10 
Renewals not granted.c.ien.4 du -s keer 5 De 3 5 6 21 
Renewals not applied for................ 27 41 22 21 13 124 


ANNUAL REPORT, 1937 7 


These figures show a net reduction of more than thirty per cent in the number 
of licencees during this period. This decrease has resulted mainly from the 
voluntary retirement or withdrawal from practice of licencees who found that 
the volume of work to be had was not sufficient to warrant the renewal of their 
licences and qualifying bonds. The decrease in the number of new bankruptcies 
during the period has presumably accelerated the rate of withdrawal to some 
extent. : : 
While the number of licensed trustees has been reduced to a figure more 
commensurate with the volume of work to be done, a further decrease would seem 
to be desirable in the larger centres of population in some of which the number of 
licencees is greatly in excess of those actually required. There is still a feeling 
in some quarters that any person who considers himself qualified to act as a 
trustee and desires to do so should be given an opportunity to demonstrate his 
ability, regardless of the number of trustees already licensed in his particular 
locality and whether or not there is any real need for an additional appointment. 
There is no doubt, however, that the sounder policy in the licensing of trustees 
is based on the principle that additional licences should be granted only when 
necessary in the public interest and when required for the convenience of the 
public. Any substantial deviation from this policy might lead to the reappear- 
ance of many of the abuses which the licensing system was designed to remove. 


(ii) BANKRUPTCIES REPORTED AND Estates ADMINISTERED 


There were 967 bankruptcies reported during 1937 compared with 1,154 
during 1936, a decrease of 187 in 1937. Comparative figures for all provinces 
for the five-year period ending December 31, 1937, are as follows:— 


Year N.S N.B. | P.E.I. | Que M’tl Ont. Tor Man Sask Alta B.C Total 
1938358: clk se 68 57 12 740 652 573 180 76 73 102 71 2,604* 
LLUEY, Saye anne 42 34 8 365 429 269 95 54 31 31 53 1,411 
1930280480 oho 36 35 4 303 490 203 82 31 23 22 34 1, 263 
UST Ook Aeecey Se 33 20 6 304 406 210 78 24 20 20 33 1,154 
VOSiieertencces: 16 1 i te repenaepennannccey. 259 342 182 70 16 14 18 34 967 


* These figures cover the thirteen-month period from December 1, 1932, (when The Bankruptcy Act Amendment Act, 
1932, came into effect, to December 31, 1933. 


Liabilities and assets for the 967 estates reported during 1937 were estimated 
and valued by the debtors at $14,234,977 and $13,121,827, respectively. Liabili- 
ties and assets for 1,154 estates reported during 1936 were $14,349,068 and 
$11,910,059, respectively. Reference to Table I of the Appendix shows the 
average liabilities and assets of estates reported during 1937 ($14,721 and 
$13,570, respectively) to be appreciably higher than the average for estates re- 
ported during 1936 ($12,434 and $10,321, respectively). 

The administration of 1,149 estates was completed and the trustees dis- 
charged in 1937, as compared with 1,069 estates completed in 1936. A survey of 
the administration of the estates closed in 1937 gives the following information 
and results:— 


Total liabilities estimated by debtors at.. .. .. .. .. .. «.$ 20,431,515 
Total assets walled DY Vets Ob... sic «pce A eee Cl 18,397,022 


which realized... .. .. 2,805,743 
Distributed as follows:— 

Pasroeutr Pe creator is. 2.82: sees eh ce me oss nn, Ve ee 2,035,180 

Cost of admimimtramon.: 22.9, She ie, OE 770,563 


Also, securities to an estimated value of $3,579,221 were realized or taken 
over by secured creditors, making in all a return to creditors in cash or in kind 
of $5,614,401, or 27-48 per cent of the estimated liabilities, leaving an estimated 
net loss to creditors of $14,817,114, or 72:52 per cent of the total liabilities. 
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In addition to the 967 bankruptcies reported during 1937, and to the 1,149 
estates that were closed in this year, 126 old bankruptcies (estates in existence 
prior to The Bankruptcy Act Amendment Act, 1932), were reported to this 
office, and the administration of 260 old estates was completed and the trustees 
discharged. Altogether the administration of 2,662 new estates and 1,232 old 
estates was under supervision during the year. Detailed information regarding 
the number and location of bankruptcies reported, size of estates, realization of 
assets, payments to creditors, administrative costs, etc., will be found in the 
tables forming the Appendix to this report. 

During the period December 1, 1932—December 31, 1937, 7,399 new bank- 
ruptcies were reported. The administration of 5,886 of these estates has been 
completed and the trustees discharged, the record thereof being as follows:— 


Bank- Total *Cash 
Year ruptcies pee R ney pea Administra-| Payments 
Reported tive Costs |to Creditors 
$ $ $ 

POS Bre gerne cse hemes ves. hare renin 6 euetenite ec Uaanea area 2,604 850 Ll. Sis; 20 423 , 833 1,449, 392 
i I 1 ion hy seein ee NS tied AE AWS Hs pe Pe PF 1,411 1,620 3,788 , 823 880,803 2,908, 020 
1 15 ee ICA AES WM MES aids oleh MPAA Gk 1, 263 1,198 2,784,485 763,617 2,020,868 
VOB8C sic cae cd oe TN Re tee eee ae 1, 154 1, 069 2,265, 125 603, 182 1,661, 943 
AE emer Sem earn Ay CSUR BOR ee bc 967 1,149 2,805, 743 770, 563 2,035, 180 
iO GAL io ena a cent eine ean 7,399 5,886 | 13,517,401 3,441, 998 10,075, 403 


* Exclusive of assets transferred to or realized by secured creditors. 


There were also reported, in addition to the above, 4,033 old bankruptcies 
(estates already in existence at December 1, 1932). The administration of 2,806 
of these estates has been completed during this period with results, as shown 
by the record, as follows:— 


ao Old Bala Ahora ts Cash 
ank- ota Adminis- ayments 
Year ruptcies Fete Realization trative to 
Reported si Costs Creditors 
$ $$ $ 
1908S oli aia. . ale ie bee ludic. chee nie 1,340 860 | 5,640,306 |} 1,540,516 4,099,790 
LOSE eee ee... Ne Tee eee 2,030 938 | 5,011,959 | 1,348,140 3,663,819 
1935. St RISA. SSIES. ED ume 343 428 | 2,684,505 731,512 1,952,993 
PEs grap ni chs Ps Mamma! | AE CRT INS 194 320 | 4,610,156 | 1,213,920 3,396, 236 
TOUSEN Caren aece ons CAE oO ee 126 260 2,210, 285 ray W es 4 1,692,913 


ONSEN Rayon eee ey oe Oe Ne: | 4,033 2,806 | 20,157,211 | 5,351,460 | 14,805,751 


_ Further to the 2,806 estates reported in the above table, 332 old estates 
which had been opened for various reasons were finally closed during the period 
under review. 


There were 1,513 new estates and 895 old estates under administration at 
the end of 1937. 
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(ii1) COMPLAINTS AND INVESTIGATIONS 


During the year eighty-five complaints were registered against forty-nine 
trustees. Seventy-eight of these complaints related to estates under the 
administration of licensed trustees. The remaining seven related to estates 
which came into existence prior to December 1, 1932, in which the trustees are 
not licensed. All but eight of these complaints were made by creditors or on 
their behalf. Six were received from debtors and two from trustees. 

Complaints received from creditors may be classified as follows:— 


Deiay Gnrwindig wp ‘estates i, OV ATO Puls Wu aee ty og) a 29 
Delaviinsnsyment...ofclaimaiy? b fey sis cy ean Mavi sabia y ste ricle thy ok 6 
Cie ROC aay PEDGEGC Letras. 6 OSL et ae ee et 11 
Prresgiacsaieposal Ol aesetene Se tr ae da ee 4 
Hise Suminietrative) Costa le RRL ars. OAR toe al 11 
MES MOORE ie is ale ck) eS al A la A el i ag 16 


Sixty of the eighty-five complaints received were investigated and satis- 
factorily disposed of by correspondence. ‘Twenty-five, directed against the 
administration of twelve trustees, were the subject of special investigations. 

In the five-year period now completed the number of complaints received has 
decreased considerably, the figures for 1933 to 1937 being 134, 105, 86, 72 and 
85, respectively. As indicated above, the majority of the complaints received 
deals with delays in the administration of estates and in the payment of pre- 
ferred or other claims. In many of these cases it has been found on investi- 
gation that the delays complained of were due to circumstances beyond the 
control of the trustees. In those cases in which the trustees were found to be at 
fault they were required to take the necessary remedial action without further 
delay. 

Sixteen outside investigations were made by members of the staff during the 
year. Twelve of these investigations were made following the receipt of com- 
plaints from creditors and others. It was also found necessary to make in- 
spections of the records and accounts of four trustees. 

A total of forty-nine outside investigations and inspections has been made 
in the five-year period now completed. All but four of these investigations 
were concerned with the administration of licensed trustees. These investi- 
gations resulted in the cancellation or non-renewal of the licences of fifteen 
trustees. 


3. GENERAL OBSERVATIONS ON BANKRUPTCY ADMINISTRATION 


A brief statement of what has been accomplished in the five-year period since 
The Bankruptcy Act Amendment Act, 1932, came into force may not be out of 
place at this time. The Amendments of 1932 were introduced to eliminate the 
evils and abuses that had prevailed in bankruptcy administration for some years. 
Fraudulent bankruptcies, defaulting and absconding trustees, collusion and 
connivance between debtors and trustees, the solicitation of assignments, ex- 
cessive costs, and unnecessary delays in the administration of estates were 
among the principal abuses alleged to exist. The practically unanimous opinion 
of the authorities consulted was that the most effective remedy would be found 
in the licensing of trustees and in the supervision of their operations. Pro- 
vision to secure this control was the most important change introduced by The 
Bankruptcy Act Amendment Act, 1932, and the new legislation was declared 
to come into effect on December 1 of that year. The introduction of the licensing 
system and the appointment of persons of integrity and competence as trustees 
had as its immediate effect the eradication of the more serious abuses formerly 
complained of, most of which had resulted from the facility with which 
irresponsible and unscrupulous persons were able under the old system to inject 
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themselves into the administration of bankrupt estates. The supervision of the 
operations of trustees, with the co-operation of those directly interested in 
bankruptcy administration, has been successful, it is believed, in eliminating 
most of the abuses formerly the subject of complaint. 

In the work of supervision stress has been placed on the need for prompt 
and diligent action consistent with the interests of the estate in the liquidation 
of assets, the payment of dividends, and the completion of the administration. 
Economic conditions during the past five years have not been particularly con- 
ducive to the expeditious realization of assets, particularly in cases in which 
there has been real property to be liquidated, but in all cases trustees have been 
reminded that the liquidation of estates should proceed with due diligence and 
should not be allowed to lapse into a mere administrative occupation over an 
indefinite length of time. 

Close attention has also been given to the expense involved in bankruptcy 
proceedings and in the administration of estates. Prior to the introduction of 
supervision costs had been found not only to be excessive in many cases, but to 
vary widely from one province (bankruptcy district) to another and even in the 
different bankruptcy divisions of some of the provinces. In these matters, 
with the co-operation of court officials and others, very satisfactory results have 
been obtained, and costs in the various proceedings and in the administration of 
estates are now much more uniform and moderate, with resulting benefits to the 
creditors. All items of costs constituting a charge against the assets of bankrupt 
estates are closely analysed each year on a percentage basis and can be 
controlled to some extent, but in view of the differing sizes, circumstances and 
locations of estates and the widely varying complexities of administration, such 
costs must necessarily be relative and variable having regard to circumstances, 
times and places. 

The co-operation of Official Receivers has been especially enlisted with a 
view to securing a more effective observance of the provisions of the Act per- 
taining to the examination of debtors. In the majority of cases, before the 
introduction of the Amendments of 1932, the examination of the debtor under 
Section 128 of The Bankruptcy Act had become a routine formality. The 
practice grew up of the debtor being required merely to answer the questions in 
the questionnaire, Form 50, the answers to which were entered on the form by a 
trustee or an employee of the latter by whom the form, when sworn to by the 
debtor, was filed. Needless to say, the Act requires every debtor to present 
himself to the Official Receiver for examination as to the causes of his insolvency 
and the disposition of his assets, and the Official Receiver is required to make 
notes of his examination which he is to submit to the creditors at their first 
meeting. The importance of a thorough examination being made in every 
case needs no comment, as it is principally by this means that an accurate 
understanding of all the facts and circumstances of the bankruptcy can be 
obtained, and there is no doubt that neglect to make effective examinations 
opened the way to abuses in the past. It is gratifying to note, however, that in 
this respect the provisions of the Act are now more closely observed. 

Of the special features of bankruptcy administration to receive attention 
may be mentioned wage-earner and “no asset” assignments. Complaints had 
been received with regard to the large number of wage-earners and other non- 
traders who, without assets of any kind, were making assignments, chiefly, it was 
claimed, to prevent the creditors from exercising their ordinary legal recourse. 
It was found that the situation if not closely watched might readily lead to grave 
abuse. The necessary measures were taken in the meantime to counteract any 
malpractice which might possibly develop from this course by insisting that 
trustees in ‘no asset” cases proceed expeditiously to their discharge so that the 
creditors may be placed in the position of exercising their ordinary civil rights. 
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It had been found also that the procedure on applications of debtors for 
their discharge from bankruptcy had become in some quarters, and contrary to 
the provisions of the Act, a mere routine formality. The circumstances in which 
these applications were being disposed of and discharges granted were immedi- 
ately brought to the attention of the authorities concerned, with gratifying 
results. Particular attention has also been given to the reports of trustees on 
the applications of debtors for their discharge, in order that the court may have 
before it at the hearing of the application a complete, accurate and impartial 
statement of the facts and circumstances of the bankruptcy. 

Collusion between debtors and trustees, the solicitation of bankruptcies and 
other irregularities of the kind seem to have almost disappeared since the 
introduction of the licensing system. While defaults under the licensing system 
are not unknown, they have been. comparatively few and the creditors have the 
consolation of knowing that they are indemnified against losses on this account. 
Fraudulent bankruptcies have become infrequent under more effective ex- 
amination and supervision. It is a trite saying that men cannot be legislated 
into paths of virtue, and nowhere perhaps is this truth more in evidence than in 
the field of bankruptcy and insolvency. 


4. PROSECUTIONS IN BANKRUPTCY CASES 


At the end of 1986 there were twenty-one cases in which investigations were 
being continued or in which criminal proceedings were pending before the courts. 
Thirty-five new cases, in which there were grounds to believe that offences had 
been committed and in which an investigation of some sort had been made, were 
reported in 1937. Twenty-two of these fifty-six cases were closed in 1937. In 
the remaining thirty-four proceedings were pending or contemplated at the end 
of 1937 or the investigations were being continued. 

The accused persons were brought to trial in nine of the twenty-two cases 
closed in 1937. Four cases were dropped because of lack of funds or the 
indifference of the creditors to further investigate or prosecute. In five others 
there was insufficient proof of wrong-doing to warrant the institution of criminal 
proceedings. In one the investigation was dropped on a satisfactory settlement 
being made. In another, reported on the application of a debtor for his 
discharge, the application was refused. In an old case, reviewed in 1937, it was 
decided not to prosecute further. One accused escaped prosecution by absconding. 

Convictions were obtained in seven of the nine cases brought to trial. In 
two the charges were dismissed, insufficient evidence being produced to warrant 
convictions. In one of the seven cases in which convictions were obtained the 
accused was subjected to payment of a fine. Sentences of imprisonment, 
varying from five months to two years were imposed in four cases, and in two of 
these heavy fines were also imposed. In one case the accused was sentenced to 
the time served in jail awaiting trial. In another the accused was released on 
suspended sentence, partial restitution having been made. 

During the five-year period ending December 31, 1937, one hundred and 
fifty (150) cases of alleged offences in bankruptcy matters were reported. One 
hundred and sixteen (116) of these cases were disposed of and closed during the 
period. In sixty-three cases the accused were brought to trial. In eighteen of 
these the charges were dismissed or the accused acquitted. Thirty-nine con- 
victions were registered, fines being imposed in five cases and sentences of im- 
prisonment in twenty-nine. In four of these cases the convicted persons were 
released on suspended sentence, and in one case the conviction was set aside 
following appeal. In four cases charges laid by creditors were withdrawn on 
restitution or a satisfactory settlement being made. In two others the accused 
persons escaped prosecution by absconding. 

€0823—24 
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Five appeals by convicted persons from conviction or sentence were dis- 
allowed, and in another case an application for leave to appeal against the 
sentences imposed was refused. In a further case an appeal by the Crown from 
the inadequacy of the sentence was also disallowed on technical grounds although 
the Appeal Court criticized the lower court very severely for the unjustified 
leniency of the sentence imposed. 

No criminal proceedings were instituted in fifty-three of the one hundred 
and sixteen cases reported. Thirty-seven of these cases were dropped because 
of lack of funds, lack of evidence or the indifference of the creditors to further 
investigate or prosecute. This number, however, includes twenty-four cases in 
which the facts and circumstances of the offences believed to have been com- 
mitted were reported to the court in accordance with the provisions of Section 
195 (2), but with regard to which no orders were made by the court. In twelve 
cases the accused persons escaped investigation and prosecution by absconding, 
and in four the contemplated proceedings were abandoned on restitution or a 
satisfactory settlement being made. The situation may therefore be sum- 
marized as follows:— 


Number of offences reported.. . Pr tad OG aac ches Hh AMA 150 
Cases closed at December 31, 1937. she: UG RSI) ASN | A ee Pa ae 116 
Criminal proceedings instituted and— 
Convictions obtained... .. PEST Ll iecael as. goo 
Charges dismissed or accused ‘acquitted. . ; i Ae 
Charges withdrawn on settlement or restitution. being made. 4 
Accused BDSEONGEd 2 Gothen Fee lek lee Cee eo eee, SAW OAD 2. pe 
No criminal proceedings taken es to— 
ack” Gt. Tunuss0n, DOOR wetC Tet. a) ee ette tee. Gee heer tens 
Accused absconding.. ERLE Wee LT PR? 
Settlements or restitution having been made. ae, ui Relat i oo see As 
Cadses pending) ati Déceniber! SLV19387 00%. Oy TU ae 34 


It will be seen that in thirty-seven of the one hundred and sixteen cases 
closed the offenders escaped further investigation and prosecution because of 
lack of funds, lack of satisfactory proof, or the indifference of the creditors 
towards proceedings of this kind. The difficulties in the way of investigating 
bankruptcy offences and prosecuting dishonest. debtors have been discussed in 
my reports for 1935 and 1936. Many of the offenders who have escaped investi- 
gation would undoubtedly have been prosecuted and punished were it not for 
the reluctance of the creditors, on whom the initiative of taking proceedings 
largely lies, to undertake the frequently substantial costs of investigation and 
prosecution. 

Dissatisfaction is occasionally expressed by creditors at the seeming 
inadequacy of the punishment imposed following conviction in some cases, and 
there is no doubt that in a number of the cases reported to this office the offenders 
have been treated with great leniency. Omitting from consideration four con- 
victions for conversion or theft prior to bankruptey in which sentences of two, 
three, four, and ten years’ imprisonment were imposed respectively, there were 
thirty-five cases in which forty-nine accused were convicted of various offences 
under The Bankruptcy Act. Thirty-two of these convicted persons were sen- 
tenced to terms of imprisonment varying from two months to two years. One 
was sentenced to the time served while awaiting trial. Five were released on 
suspended sentence. Eleven were fined in amounts ranging from one hundred 
to eight hundred dollars. Sentences of imprisonment were as follows:— 

Two years... 
Eighteen to. twenty- -three months. 
Twelve to seventeen months. 


Six to eleven months.. .. .. 
Less than six months.. 


— 
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In four of the six cases in which sentences of less than six months were given, 
fines varying in amount from two hundred to seven hundred dollars were also 
imposed. In three other cases in which the sentences were of twelve months or 
less, fines of five hundred dollars were also levied. In the eleven cases in which 
fines only were imposed the amounts of the penalties varied from one hundred 
to eight hundred dollars. 


5. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


Assignments under The Bankruptcy Act were made by 110 farmers in 1937, 
and twelve receiving orders were made against farmers who had failed to carry 
out the terms of their proposals, as provided for by Section 2 (3) of The 
Farmers’ Creditors Arrangement Act. 

The liabilities and assets of these 122 estates were estimated at $873,429.97 
and $528,588.65, respectively, representing average liabilities of $7,159.26 and 
assets of $4,832.69 for each estate. Real property represented $401,000 or 75:86 
per cent of the assets, the balance, or $127,588.65, consisting of live stock and 
machinery. Of the liabilities $619,700.33 or 70-95 per cent of the total were 
either secured or preferred, the balance consisting of ordinary unsecured claims. 

Including 191 estates carried over from 1986, there was under administration 
in 1937 a total of 313 farmer estates. Of these, 167 were completely ad- 
ministered and the trustees released during the year, leaving 146 on hand as at 
December 31, 1937. 

The 167 estates closed in 1937 represented total liabilities of $1,131,827.93 
and assets of a total estimated value of $641,095.90. The proceeds from the sale 
of assets by official receiver-trustees, exclusive of cash payments to farmers in 
lieu of exemptions, amounted to $75,851.81, all of which, less administrative 
costs of $11,174.68, was available for distribution to the creditors. In addition 
to the cash payments made to the creditors, land and chattels under mortgage 
or lien of an estimated value of $335,551 were transferred to or repossessed by 
secured creditors. 

Additional administrative costs of $2,710.18 were paid by the Department, 
bringing the total administrative costs to $13,884.86. The average cost of 
administering these estates amounted to $83.14 only, of which $16.23 or 19-52 
per cent was paid by the Dominion Government. 

The applications of sixty-four farmers for discharge from bankruptcy were 
disposed of by the courts during the year. Fifty-six of these applications were 
granted unconditionally, two were granted conditionally and two applications 
were suspended for a period of one year. Four applications were refused. Three 
applications for discharge were pending at the close of the year. In seven cases 
the assignments were annulled on the approval by the court of compositions or 
settlements accepted by the creditors. There were no prosecutions in bank- 
ruptcy cases under this Act in 1937. | 

Tables showing (1) liabilities and assets of farmer estates reported in 1937, 
and (2) details of the administration of estates closed in 1937, have been in- 
cluded in the Appendix to this report. The following table shows, by provinces, 
the number of assignments made under The Farmers’ Creditors Arrangement 
Act since it came into effect on September 1, 1934:— 
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Year N.S. Nuit a douke M.. Gues Ont. Man. | Sask. | Alta. B.C. .|. Total 


—_——— | | | 
| | | | 


44 ths 0 5 0 7 4 12 22 it 0 61 
1935 . ay bs ”. 0 8 3 38 27 24 98 86 1 285 
1986. tae veins Cee 0 4 2 39 24 15 62 33 3 182 
MUD hea sa rece see 0 3 2 34 28 10 29 3 1 110 

ote Sis. 0 20 7 118 83 61 211 133 5 638 


During this period twenty-eight receiving orders were made against farmers 
in the Provinces of Alberta, Saskatchewan and Quebec, only, as shown here- 
under. No receiving orders were made against farmers in 1934. 


Year Alberta Saskatchewan Quebec Total 
19852, ThE a EASE EA Cr ae, EE 1 0 1 2 
TOSR ee eee Ree aay 1 2 11 14 
DOB Te se. occ soe cte 508 Ce Oe Eee ee oe te oe i! 6 5 12 
Votal ccc. s nesdecaes + Cae eee 5 3 8 17 28 


6. REVENUE AND EXPENDITURES 


Section 126A of The Bankruptcy Act as amended in 1932 provides for the 
deduction from all payments to creditors of a small levy to defray the expenses 
of the office of the Superintendent. The rate of this levy was fixed for the time 
being at one-half of one per cent by Order in Council P.C. 2588 of November 23, 
1932. To meet the special case of very large estates (estates in which the pro- 
ceeds from the sale of the assets exceed two million dollars), and to prevent the 
levy from being unduly burdensome on such estates, the rate was amended by 
Order in Council P.C. 360 of February 22, 1987, and is now as follows:— 


4 of 1 per cent on payments of first $2,000,000, plus, 
4 of 1 per cent on payments of next $3,000,000, plus, 
Yo of 1 per cent on payments over $5,000,000. 


STATEMENT OF REVENUE AND EXPENDITURE 


The total net revenues as against expenditures from January 1, 1937, to 
December 31, 1937, have been as follows:— 


REVENUE—CALENDAR YEAR, 1937 


Licence fees.. . Ba hig MS oT OO Ea Cte a et Be eel TOOT TIO 
Levy under Section 126A.. we os Lape ee CRene offs AA Ries ae 50,901 23 
otal net irevenwe fek.. Galton. US BUS G6 BOSI73 
EXPENDITURE—CALENDAR YEAR, 1937 
Salaries... . vl. abel”. eaieeee Gkacd advanve@oissn 26,972762 
Printing ‘and Stationery. Sire che gh tie t eae all ia take eae 1,097 35 
Travelling... .. EFAS As the Fa ETE IR MAD tet tees LRAEER 3889 46 
Rent and Maintenance. . id’ bed Thiet, Waa MSPS ie neil ota a ee 2,209 59 
SUNG 4, ss eee eae Ge Ne ol ig emp ietttee er wr are 154 85 


Total expenditure... c< <.;sce tees oa so Ween oe OO eae 
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Net receipts and expenditures for the five-year period during which the 
office has been in operation were as follows:— 


Wins Receipts Expend- | Surplus or 

Levy Licences Total itures deficit 
$ = cts $  ©= cts $ cts $ = cts $ = cts 
LS NESE AA OR Se SEI NOD ALLER EN Oe 13,958 92 | 19,688 20] 33,647 12 | 24,957 36 8,689 76 
I SA ae toe NT ee da he eee ES 26,728 73 6,610 15 33,338 88 26,271 78 7,067 10 
OOD hese re Ia ER PELE uae Sires. o orte 16,331 02 6,900 00 23,231 02 27,004 33 —3,773 31 
OS Get Rents PED, SEMA erL SEND shave. dines 14,084 39 5,810 00 19,894 39 29,717 41 —9,823 02 
Dr WL Ai echcle cheb aah 28 wits ais hn 4 50,901 23 5,607 50 56,508 73 30,823 87 25,684 86 
Petals. See. FOP 122,004 29 44,615,85 | 166,620 14 | 138,774 75 27,845 39 


Special reference should be made to the estate of Price Brothers & Company 
Limited, Quebec. Data are not included in this report on the administration 
of this estate as the reorganization of the company, completed in 1937, resulted 
in the payment in full of the claims of all creditors, secured and unsecured. This 
most satisfactory result was unquestionably due to the untiring efforts of the 
trustee who was able, after the submission of many schemes of reorganization 
which did not materialize, to effect an arrangement which retained for the share- 
holders all their equity in the assets. The figures in this estate were so large 
that the tables in the Appendix of this report would be abnormally unbalanced 
if included therein. The assets of the company were estimated in 1933 at a 
value of more than forty-five million dollars, claims of creditors fully secured 
amounted to fifteen and one-half million dollars, and liabilities of unsecured 
creditors amounted to one and one-half million dollars. Resulting therefrom 
the sum of $32,500 was paid to the Receiver General as levy, which has been 
included in the receipts as shown above. 
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PART I 
BANKRUPTCIES REPORTED DURING 1937 


TABLE 1.—NEW BANKRUPTCIES REPORTED 


Number Per- Assets as | Liabilities | Average per Estate 
Province ot City & of fies inek fs as {( oo 

states oO y stimate ey eae, 
Opened Total Debtors | by Debtors Assets |Liabilities 

% $ $ $ $ 

Nova, Scotiass pssu. ceed dss aes 16 1:65 270,079 357, 122 16,880 22,320 
Ne Web runs WAC csc arena ia 16 1-65 70,739 103,213 4,421 6,451 
Prince Hd Ward: USAT, 5H bce ines isl atte helecarh ew aia bel ole Weed petal Ba bale oo eet acess tilkeg Se Pi etn ate ae 
Chiehee! $2 VI Nea ere AT 259 26-79 | 1,627,358 | 2,374,899 6, 283 9, 169 
Montrealiecenconcuce teen ieurn.cre 342 35-37 4,227,297 4,709,733 12,361 13, 772 
Ontario. 4 eas oe cee a aa eee 182 18-82 2,069,354 2,853, 547 11,370 15, 679 
TOrdtitO: s6.5 02s ee os ee 70 7-241 3,553,620 | 1,966,461 50, 766 28, 092 
INES TEO DE Gees ene eine oie ores 16 1-65 192,755 233,719 12,047 14, 607 
Saskatchewan:, «sa sa >oMe Erbe ke 14 1-45 210,271 164, 299 15,019 11, 736 
NAN oY eX i 602 Rega eae ES oy GEE Te Ce ES 18 1-86 162,130 265,814 9,007 14, 767 
BritishvGolumbiaeene aise ee 34 3-52 738 , 224 1,206,170 21,412 35,476 
Rota late etait tae y Brees 967 100-00 | 13,121,827 | 14,234,977 13,570 14, 721 


TABLE II—OLD BANKRUPTCIES (ESTATES IN EXISTENCE PRIOR TO THE 1932 
AMENDMENT) REPORTED TO SUPERINTENDENT DURING 1937 


Total N.S. N.B. 1} P2E.T.4) ‘Que. M’tl. Ont. Tor. Man. | Sask. | Alta. | B.C. 


126 Se eee 2 23 31 27 13 5 4 6 10 


TABLE III—TOTAL BANKRUPTCIES REPORTED DURING 1937 


Total | N.S. | N.B. | P.E.I.| Que. M’tl Ont. Tor. | Man. | Sask. | Alta. | B.C. 


New Estates 
Year . 
Carried 
Opened Closed Ona 
1D vc aba paced ae seh he See 2,604 850 1, 754 
A9O4 RC UN SL eee SCR 1,411 1,620 1,545 
DOD shi cs arta ds usa caentle ft SOME 1, 263 1,198 1,610 
TOSOe rr ct ewie sana PCA eee 1, 154 1,069 1,695 
1 ELS YPC LE Se meen COREE MEG AT 967 1,149 1,513 
VOtal Sacks: ces see 7,399 5,886 1,513 
Bankruptcy Administrations carried over to 1938—New...........cccececcececees 
RG oA denwis see esac Gee 


ANNUAL REPORT, 1937 19 


TABLE V.—PERCENTAGE OF ASSIGNMENTS AND RECEIVING ORDERS TO TOTAL 
NUMBER OF NEW BANKRUPTCIES REPORTED DURING 1937 


New Assignments Receiving Orders 
Province or City Bankruptcies |————__—- 

1937 Number % Number % 
Pea a COUR. Me thids Genk «2% 1. ge mee 16 14 87-50 g 12-50 
mow brunswick: - .o.21..8% 4.02 2s: 16 16 LOOEDO Pree ee sere 
Sameer ALC) WATS ABIL 2 FS wow cs EPP ee 6 x o's Soe Ly so I MI 2B occ ie spd cc cteacuccacbeautnedomecegs 
LC i re ey 2s 2 See ee 259 232 89-57 ai 10-43 
TS ee nemes we me See MB 342 290 84-80 52 15-20 
OTUPAPIO. chen cs =v Ges ns bv CB Sd CRAG 182 162 89-01 20 10-99 
MNPEUID GL oo & <4 Bh siceet ddan deh Cees 70 51 72°86 19 27-14 
ANIGO DBE de cw se ena d RE A. os Sd Oe eee 16 14 87-50 2 12-50 
PeeiMEONOWRN. ..-). ssh s.gaedse ok. oe 14 12 85°71 2 14-29 
BESTE cone Savane’ wunsrce nuin math cat ante cues AU VER $0.2 18 15 83-33 3 16-67 
Ppritiien Columbia...) 2. PR docs be ws cts 34 21 61-76 13 38-24 

otal...42. 0 4-Ste ee ee 967 827 85-52 140 14-48 


TABLE VI.—OCCUPATIONAL CLASSIFICATION OF DEBTORS 


— ' N.S. | N.B.| P.E.I. | Que. | M’tl.| Ont. | Tor. | Man. |Sask. | Alta.| B.C. | Total 


MANUFACTURE AND INDUSTRY— 


Lumber and Woodworking........ af 7a Weber ge {erties ares jy errs 7 Al ROE SE AS 6 21 
IAI TC OREN, sR RR ae P- aS ROMs a So Al Bf ted | < de AS PN Bie ee 2 3 2 OUR sme settee] heck 4 20 
BOodseroducts.. «ite ast be 16 He a CG a el io hepa 2 6 6 Bl eae ea 1s ee eee 19 
MU TTAGUT Ce ds ss oe aca ise hc tltgs cs, ote ee aS ses sed et ete, Wilh. cckella a Wail ae EUR atta ete alist ae 1 7 
Shoestand beathersGoodsssema st ttle elec crcl cea leet nts 6 2 1 P| | ears APR AMR eRe | [RC pn 11 
GlOt MNS. ego ceee ieee aie Ree SOD cbs Oo eee aol ae Fae 1 23 if bi | Gee 8s ale GRY RR HA 30 
AEG SUDDIICS rae est ke eee ae lace ee OMe. wees ls eameceeas ss PPA tsi | urate SETS, Ail ale 1 3 
Drugs and*Chemicals i. .0eee etars | ee eee | eee 1 Dilrarenoenetiy DeLee eye «|| oloc eae «aero tts 5 
Brass and [ron Works. cs 4 ote se cele ie eee en ee eel a Sl eter CLAN Ae et Neh halle <i MPA | aaa eae 3 
Erinting and Publishing }.< sud cb.ac ieee Relea eee ose 4 5 2 Sh, ae 1 ba RTS neal este 15 
EROD ACCOM aris en aravce te crs seas tM ce, alee: vatezoes |e ann alee fee URS See ES eee EC RESETS cUeger ect IER cSiel (ERR crse | Ee pete A 
TELLUS oo ee Ae ets POPE GEA Cee i AR le 3M Ree a) UN US De OO (ee OO ne || ee 
ASAT ec ere to he eae horse I Ere Be ie SS et es 
Brick and Cement 
PERO VEE ool 1 amenities cologne a rig): rs RE Aad AE oR le 
BVETS COLI ATI COUSIN ots: cues cioiareoets ahttaay so ede | aaah el en yen cael ae se 
Total 
TRADE— 
HOry MGOOUBE «7,55 .cek tee sls: Sond oh aah 7 
Food Products 5 
General Merchants 8 1 
HOOT WOATA 2) .cn. ene te oe eck ae 3 6 
MITTS R ho ctor cas ese oars ocho co Te ek PO [erate ome [a eromel] Gea 1 1 
PRWIPDUGULOS. 86. csc ois tao ate ce cb Hee th Oe Ie eles 8 ?) 
EOL oe tes 8 oe Se acs, Cr Grete as Mahar ot sae Pope oe 2 2 
Electric Supplies 1 1 
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THE SUPERINTENDENT OF BANKRUPTCY 


TABLE IX.—SUMMARY OF TOTAL ADMINISTRATIVE COSTS 


Province or City 


INGVa, OCOBIAL Seta en el een 
News Brune wiGkio.) = armenia cde eets 
Prince Edward Island 
Quebec, 0.7326 oe ee ee eee 


Alberta jhe xx fee Ob ee 6 ee 


Number 
of 
Estates 


Custodian 


1,416 49 
2,749 89 


171 66 


34,074 28 
34,865 52 
25,254 22 
9,972 64 
3,354 72 
2,294 79 
2,193 67 
1,807 68 


118,155 56 


Total Cost 
Trustee Legal of Admin- 
istration 
$ ets. $ ets. $ cts. 
5,813 53 2,127 88 9,357 90 
9,642 87 1,797 37 14,190 13 
447 25 155 87 774 78 
148,557 94 50,138 23 227,770 45 
139,402 64 44,881 35 219,149 51 
91,383 95 28,251 15 144,889 32 
62,635 35 26,360 31 98,968 30 
9,640 74 4,359 92 17,355 38 
5,360 96 1,738 47 9,394 22 
4,621 45 I teyi7h 1D. 8,392 24 
14,826 07 3,686 94 20,320 69 
487,332 75 | 165,074 61 770,562 92 


TABLE X.—RATES OF DIVIDENDS PAID IN ESTATES CLOSED DURING 1937 


5% 


Under 


10% 


25% 
Under 
50% 


ee) ne a en (a )  ) 


Num- | Closed 
Province ber of | without 
or City Estates | Divi- 
Closed | dend 
Nova Scotia.... ot 15 
New Brunswick 23 15 
Prince Edward 
Island........ 2 2 
Quebec......... 287 169 
Montreal....... 413 305 
Ontario eee, 210 95 
PROLOntOM ae tee 82 49 
Manitoba....... 33 19 
Saskatchewan. . 20 11 
Alberta......... 23 13 
British 
Columbia....... 29 16 
WO tal eee | tea g 709 
Percentage of 
TOCA Week 2, eee 61-71% 


1% 22% 
ieee Under Under 
y 23% 5% 
1 ] 1 
1) pas ase 1 
6 9 7 
15 11 8 
3 5 18 
1 3 4 
OPA APet 3) heey tet, 4 
Ui pari ert TRE SI 
he ro One 1 2 
1 ‘Ll. Sere ee 
29 31 43 
2-52%| 2-70%| 3-74% 


8-79% 


DIVIDENDS 
10% 15% 

Under | Under 
15% 25% 

1 1 

i 3 

11 27 

9 17 

11 14 

i il 

3 3 

2 1 

1 1 

1 4 

45 72 

3:92%| 6-27% 


6-87% 


50% 75% AY 
Under nder 100% 
75% 100% o 
1 if uc dee oleae 
8 1 3 
OF | eee 5 
3 2 3 
3 Ras Pees. 
Dae 1 |. eee 
Lleida eee Ce 
Pots Foe ee ee 
ih 4 ) 
2-35%| 00-35%! 0-78% 


TABLE XI—COMPARATIVE STATEMENT OF AVERAGES FOR THE YEARS 
1933 TO 1937 


ANNUAL REPORT, 1937 23 
a 1933 1934 1935 1936 1937 


rr | | | | | 


$ cts. $ cts. $ cts. $ cts. $ cts. 


SeVeTece USSU Wf. cl ca des clecee scab os 10,832 00 9,190 00 11,719 00 9,649 00 16,011 00 
mvyerage liabilities. .-..-00.6ws eves Spe to AO LOZ EM) 12,557 00 16,196 00 13,114 00 17,782 00 
= nn 
) RECEIPTS 
BepetemtiOne. cH. 4... oe dak ue: nun de® 2,106 23 2,286 58 2,296 79 2,059 41 2,403 77 
Net receipts from operations............ 97 57 56 20 27 96 59 50 38 13 
) ‘Lotal receipts... 6... +. <sle« +s 2,203 80 2,342 78 2,324 75 2,118 91 2,441 90 
DIsBURSEMENTS 
Custodian— 

Fees of Official Receiver............ 14 63 15.73 16 22 15 94 15 74 
| Sa 4) pda) ah age anes Sheree paeaeh eraeir was Crepe 19 04 18 38 19 07 18 97 19 40 
| Notices-to cred itorsy. ) 9.25% «.6:.). 03 2 11 15 10 87 12 67 11 56 11 51 
Poster! 1) ws eee. tLe 4 24 5 14 5 98 5 61 5 55 
Possession and stocktaking.......... 42 08 42 15 46 30 36 79 33 12 

Bond and insurance premiums....... 7 44 7 78 8 33 6 18 6 22 
| Miscellaneotiss Jo) ae J iquiee. Dee Hs 16 68 10 59 15 96 8 22 11°29 
| eee ee eee eee ——ee—Ee—e——————EEE————E————EE 
. Custodian costs............. 115 26 110 64 124 53 103 27 102 83 
Trustee— 
Adtvertining.¢ {20 $34.’ Gite. ek @s 15: 72 18 08 18 91 16 59 15 76 
| Bond and insurance premiums....... 14 25 21 31 22 83 21 31 29 32 
| meiotioneer en tel. ek ae atta 11 03 10 22 9 47 10 87 12 48 
| Notices-te creditorss..... ies. ei en. 19 60 18 94 20 94 18 05 17 27 
| et gall Mile aaah Ria BP ies Si Seta Riche ra re 9 68 11 48 10 32 10 36 
Registrar aiiges.’-. 714.) . th ip 22 42 19 94 20 39 17 39 13 88 
; Inspectors’ fees and expenses........ 22 55 23 42 27 28 23 93 26 94 
| Mincelaneots: jcc seravbin orate 56 24 Zonal 91 07 91 93 107 83 
: Doeemionerations) 24... oe. 2.8: EFS SEee 4 00 47 9 32 10 81 
| Trustee’s fee (Kess deficit)........... 123 18 128 31 151 86 127 46 179 49 
pelea TILT eR, EE a RR Ss us CS | Poet ah UE at. 
; Trustee costs............++. 293 22 329 11 374 70 347 19 424 14 
Legal— 
| On petition or assignment........... 28 34 38 04 43 87 38 94 33 89 
| Sulietor-t, estatecssisss.s ees 52.31 60 40 82 21 70 06 101 82 
| Awarded against trustee............ 1 36 1 52 417 4 78 7 96 
| iegal costs 2.) 2727 Pi. Pe 82 01 99 96 130 25 113 78 143 67 
ToTAL COST OF ADMINISTRATION.......... 490 49 539 71 629 48 564 24 670 64 
AVAILABLE FOR DISTRIBUTION............ 71331 1,803 07 1,695 27 1,554 67 L771 26 
Sahn ee rs 3h cA ts SES nh otter © os 8 14 7 99 8 40 7 34 10 49 
Paid to secured creditors................ 359 44 483 16 378 89 485 88 426 95 
Paid to preferred creditors.............. 575 03 502 17 484 59 428 94 549 13 
Paid to ordinary creditors.............. 770 70 809 75 823 39 632 51 784 69 
| Total dividend?: i9. .<, . . as. 1, 713-31 1,803 07 1,695 27 1,554 67 177k 26 
| | a a) 
Percentage cost of administration........ 22-2% 23-0% 27-0% 26-6% 27-46% 
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PART III 


COMPARATIVE COST OF ADMINISTRATION ACCORDING TO SIZE 
OF ESTATES 
(Exclusive of ‘‘Old’’ Estates Referred to in Part IV) 
TABLE XIII.—CLASSIFICATION OF ESTATES ACCORDING TO SIZE 


Province $500 or | $501- $1,001- | $2,501- $5,001- Over Total 
or City under $1,000 | $2,500 $5,000 | $10,000 | $10,000 4 

Wova Scotia: 0. O08. 2... 1A Ie: eo ne 5 3 2, Mea: 27 
New Brunswick............. LARS RL 2 1 2 1 23 
Prince Edward Island....... 1 i 0 (dE Re bul: ALS |) SA RM Toe Pac AT ah 2 
meneiee.s. 2:3). 0A. 088.66. Le 140 35 52 34 10 16 287 
Beomircal).. 4:74. 349. .... 1 20 256 61 45 23 16 Dp 413 
meni ss aOR. Osh: 5. RE 76 30 46 22 20 idl 210 
MDTONOD £. oes Os BEhri i. 4 23 16 pepe 5 a 9 82 
Manitoba: triccricie 13 7 7 2 3 1 33 
Saskatchewan............... 8 3 5 2 Aaa aR A 4 ae 20 
eee es Nee ee 11 4 4 1 SSE foie hee Tae 25 
British Columbia............ 8 6 8 1 2 4 29 
tebe ins HN 570 167 197 94 67 54 1,149 

BrerOR AO. 3 hao, btu, co ads 49-61%] 14-52%| 17-15% 8-18% 583% 4-70%| 100-:0% 


TABLE XIV.—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Average | Percentage 


. Number - .. |CostofAd-| Average Cost of Cost of 
Size of Estates of Estates Realization ministration} Realization) Adminis- | Adminis- 
tration tration 
$ $ $ ~=s cts $ ©6©=s cts % 

SOON SE under. th, Bete oc}. . 570 124, 354 104, 595 218 16 183 50 84-17 
BOUL $1,000, 20) BA 4 SY. 167 117,081 65,390 701 08 391 56 55-86 
SEO = $2 BOOM IRE oe. 08. 197 311, 032 109, 459 1,578 84 555 63 35-19 
o2.001 = $5,000% 2h... bi. 94 330, 796 82,441 3,519 11 877 03 24-92 
$5,001 — $10,000.............. 67 449 , 833 104, 506 6,713 93° 1,559 79 23-23 
Over'$10,000; 09. e226. 08, 54 1,472, 647 304,172 27,271 24 5,632 81 20-66 
Totalererrs desc 1, 149 2,805, 743 770, 563 2,441 90 670 64 27-46 


TABLE XIV.—(1) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates or $500 or Less 


Average | Percentage 


Province Number -  . |CostofAd-| Average Cost of Cost of 
or City of Estates Realization ministration| Realization} Adminis- | Adminis- 
tration tration 
$ $ $ = cts $ = cts % 

Novae Gootia. we a... 4.00. 17 3,798 2,611 223 41 153 59 68 -87 
New Brunswick.............. 17 3,585 2,628 210 88 154 59 73-27 
Prince Edward Island........ 1 489 265 489 00 265 00 54-19 
Sa eS ee et ae 140 35, 086 30, 159 250 61 215 42 85-82 
DE Re id a ea 256 49,708 44,037 194 17 172 02 88 -67 
Mera. ok PA. SIM. sao Be. 76 18,265 14, 404 240 33 189 53 78-97 
OIUINECS.... Cs F<... 188. 23 5,067 4,001 220 30 173 96 79-07 
PRMATODO...) de) JL... +40. 13 2,625 2,094 201 92 161 08 79-74 
Baskatchewan.)). 1... ......0.. 8 1,804 1,219 220 50 152 38 67-42 
atria -) vel du ebRe.... «> doh. 11 15 71G3 1,195 160 27 108 64 67-90 
British Columbia............ 8 2,164 1, 982 270 50 247 75 91-42 


yee ee eae 570 124, 354 104, 595 218 16 183 50 84-17 


26 THE SUPERINTENDENT OF BANKRUPTCY 


IV.—(2) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
ag tac y TO SIZE OF ESTATES 


Estates Over $500 ur to $1,000 


_————————eeeeeee—eoeoeoEoeooooooao@@ag<=$Q$“0@(0—eeeeeeeeeeeeeeeSSeawwowwmI= 


Average | Percentage 


Province Number eis Cost of Ad-| Average Cost of Cost of 
or City of Estates Realization ministration| Realization} Adminis- | Adminis- 
tration tration 
$ $ octg $ ~=s cts % 

Nova Scotia .toridss eR A hs RAs ee A PI Os Pee OGRE occ oc See ee 
New Brunswick.) (2. 1. QO rE aaa alo. Ge. PR, Se pt es, 6 12 es he ee 
Prince. Edward Islands iecrssede lose kote ibs ale whe ax Pee eek aarti Uaioe a ert pee ed Genel hes ere 
Queb@Git et cas 40h se entos. 35 23,990 13, 524 685 43 386 40 56-41 
Montreal Beit buiescisetees meters. 61 41, 638 22,364 682 59 366 62 53-68 
Ontario... touk. . s caielewceee i: 35 24,281 12,538 693 74 358 23 51-62 
TOPGNG).- pak ou de eee ies 16 12,334 7,620 770 88 476 25 61-77 
Mahitohatic ee osc. be eee “4 4,843 2,736 691 86 390 86 56-48 
Saskatchewans..... sae 2s o 2,445 1, 633 815 00 544 33 66-79 
Albertac: . iets or eee 4 2,950 1, 702 737 50 425 50 57-66 
British Columbia............ 6 4,600 3) ae 766 67 545 50 71-12 
hotal se age ees cats 167 117,081 65,390 701 08 391 56 55-86 


TABLE XIV.—(3) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates Over $1,000 ur to $2,500 


Average | Percentage 


Province Number Roalication Cost of Ad-| Average Cost of Cost of 

or City of Estates} *¥°%'144"0"| ninistration| Realization) Adminis- | Adminis- 

tration tration 

$ $ $ cts $ cts % 

Nowa Scotia)... csagaatecsh... 5 9,647 Sas 1,929 40 366 60 19-00 
New Brunswick.............. 2 3,155 1,101 1,577 50 550 50 34-89 
Prince Edward Island........ 1 1,515 510 1,515 00 510 00 33-66 
QUEDA I fais Seis eee 52 83,155 29,310 1, 59913 563 65 85-25 
Mottreal: «.... / 8G SAb es ae 45 68, 048 23,994 1.51218 533 20 35-26 
Oiitario 025 6A LR ee 46 15, 717 29,350 1,646 02 638 04 38-76 
Torento. cdi Ale ee ved 31,679 10,814 1,439 95 491 55 34-14 
Manitoba. “oi 4.0 Ewes ap de 7 11,726 4,444 1,675 14 634 86 37-90 
Saskatchewan.............00- 5 7,993 2, 112 1,598 60 422 40 26-41 
Aierta 3. VP Sec ee 4 5, 834 1,752 1,458 50 438 00 30-02 
British Columbiaz.4e20 55: 8 12, 563 4,239 1-D00 37 529 88 33-75 
Lothian .csuge des: . 197 311,032 109, 459 1,578 84 555 63 35-19 


TABLE XIV.—(4) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates Over $2,500 ur tro $5,000 


Average | Percentage 


Province Number - .- |Costof Ad-| Average Cost of Cost of 

or City of Estates Realization ministration] Realization) Adminis- | Adminis- 

tration tration 

$ $ $ cts $ cts % 

Nova, Scotia s3G. 088) . .: 4.42. 3 8,424 1,806 2,808 00 602 00 21-44 
New Brunswick 23:4... 2... 1 4,271 944 4,271 00 944 00 22-10 
Prince Edward island...) Woo) 2... LANG. ah... oe. el. oo ee 1 ee ee ee 
Quebec... fc i) Meee. . «cx 34 124, 241 28,150 3,654 15 827 94 22-66 
Montreal...) ee @th... Goh ar. 23 82,773 23,020 3,598 83 1,000 87 27-81 
BCBYIO! ss 5 eae ess eee ep 16, 258 19,854 3,466 04 902 45 26-04 
Toronto RES sor cites 3 MEMS Si ofc 5 15,911 4,302 3,182 22 860 40 27-04 
Manitoba. 9.20) fae... ee. Zs 5,613 1,970 2,806 50 985 00 35-09 
Saskatchewan! .°4.... 4. 92. 2 6,401 1,412 3,200 50 706 00 22-06 
Miberta..f.Ae ake. she tae 1 3,972 384 | 3,972 00 384 00 9-67 
British Columbia............ 1 2,937 599 2,937 00 599 00 20-40 
EP OUALR « 20 de Oe 94 330, 796 82,441 3,519 11 877 03 24-92 


———— 
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TABLE XIV.—(5) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates Over $5,000 ur tro $10,000 


Average | Percentage 


Province Number Cost of Ad-}| Average Cost of Cost of 


or City of Estates Realization ministration] Realization} Adminis- | Adminis- 
tration tration 
$ $ $ = cts $ = cts % 

Nova -Seotis .:soshece res 2 155235 3,107 7,617 50 1,553. 50 20-39 
New Brunswick.............. 74 14, 953 6,949 7,476 50 3,474 50 46-47 
a Lh el TERING EO Le gc Ee slaty: 4. cues Sod o AWE META Sada «(oe cade hae cle «Plas Seuumaled vided Haeo ea eene 
OGHOC....... a. Mee... ss 4d. 10 68, 389 12,016 6,838 90 1,201 60 17-57 
Baonereal.....4 48. GRE .. i .88. 16 106,317 25,482 6,644 81 1,592 50 23-97 
marterio.....5 a6. OMS. ..... 4200. 20 138,651 31,452 6,932 55 1,572 60 22-68 
moronto.....) 3 DS... 68). fj 48 , 093 13,814 6,870 43 1,973 43 28-73 
Maaitoba...) Be GL & . 5 2.80: 3 15,313 3,530 5,104 33 1,176 66 23-05 
Saskatchewan................ 2 11, 686 3,018 5,843 00 1,509 00 25-83 
Adbortauws so irtesiseree res 3 18,924 3,359 6,308 00 1,119 67 17-75 
British Columbia............ 2 12 202 1,779 6,136 00 889 50 14-50 

SOMA Bes c's 55 eee 67 449 833 104, 506 6,713 93 1,559 79 23-23 


TABLE XIV.—(6) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates Over $10,000 


Average | Percentage 


Province Number Realinat Cost of Ad-| Average Cost of Cost of 

or City of Estates} **©2124400| yn inistration| Realization| Adminis- | Adminis- 

tration tration 

$ $ $ cts $. cts % 

ee ee es et al es ener Se SN toms Mame eas Ah Hy oe aed Sara bade cud dade tens che Ugte be aus oles Mati 
New Brunswick.............. 1 14, 383 2,568 14,383 00 2,568 00 17-85 
imam Noid rare MO. Je deen kA eM cee LAME kiss ccd dole a © sige Mule Se [ee am eeuh oma Le sim aap hpraleenfe 
BIGDOC p. wd ss AER rete «> s ods Be: 16 704, 156 114, 634 44,009 75 7,164 63 16-28 
Bipeircel ... 2a seb «> + da OR: 12 282, 567 80,231 23,041 25 6,685 91 28-39 
TON R Tee ys ERE aR ee ee 11 194, 307 37 , 292 17,664 27 3,390 18 19-19 
ML OMDGtOue’. 3... db val a . S4CRe, 9 21s 140 58,417 24,194 11 6,490 78 26-83 
BLATOlicds os ke» sabe 1 12,385 2,582 | 12,385 00 2,582 00 20-85 
paslcabchewanetsrcrsc cas tere ibeeres rs re erbeernirresrrbecretinberesbe eee ret s orreb ree ees oy ees 
ME ERAS kd, Ld as weasels we sbOee sate HA. + es |e RE a ACRE ewan cecal oeaseades dae 
British Columbia... 027.02 .0. 4 47,102 8,448 11,775: 50 2,112 00 17-93 
Tomi... = geo, 54 1,472, 647 304, 172 27; 211 24 5,632 81 20-66 


TABLE XV.—RECAPITULATION OF PERCENTAGE COST OF ADMINISTRATION 
BY CITY OR PROVINCE ACCORDING TO SIZE OF ESTATES 


. . $500 or $501- $1,001- $2 ,501- $5 ,001- Over 
Province or City under | $1,000 | $2,500 | $5,000 | $10,000 | $10,000 | 2°t@l 
% % % % % % % 
DAVE MCOUIE i. oso dss vera GSiS 7a a eeae eee 19-00 21-44 DV sOn'| were. eee 25-22 
New Brunswick............. Wists Tie Meee ces as, cet 34-89 22-10 46-47 17-85 35-17 
Prince Edward Island....... D4 LO as ATO VEE ee Noles isa via WRibee we bes 38-66 
ER ER A, On 85-82 56-41 aoe2e 22-66 Lie, 16-28 21-92 
TE ITER OEMs ate Me ers shee Bee 88 - 67 53-68 35-26 27-81 23-97 28-39 34-73 
emt atae eS. ee 78-97 51-62 38-76 26-04 22-68 19-19 27-47 
erin ies 8.) 2 he Mac ole ee Ree 79-07 61-77 34-14 27-04 28-73 26-83 29-92 
ME MIUOUG 4.) teks eds Saeed 79-74 56-48 37-90 35-09 23-05 20-85 33-05 
PAA TCDEWAIL 4... 44+: 0«.0F0%: 67-42 66-79 26-41 22-06 RR ol cater beasts 30-97 
CALA Ser eee, 5 Cane «bie 67-90 57-66 30-02 9-67 i Wy ar ASS [ay tina ee 25-09 
British Columbia............ 91-42 71-12 33-75 20-40 14-50 17-93 24-89 


_—$ | | | |S | | 


Average percentage cost for 
SOMERS Oo. lee. dees as 84-17 55-86 35-19 24-92 23-23 20-66 27-46 
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PART IV 


OLD ESTATES CLOSED DURING 1937 


TABLE XVI—REALIZATION AND COST OF ADMINISTRATION ACCORDING 
TO SIZE OF ESTATES 


Average | Percentage 


Number Cost of Ad-} Average Cost of Cost of 


Size of Estates of Estates Reahzation| iiistration) Realization! adminied | Adminie 
tration tration 
$ $ $ = cts $ cts % 
$500 or under. We 2fe ea. 2. dete 13 16, 393 14,581 224 56 199 74 88-77 
S501 31 OOO: Be Ae ont oho 35 BY TEL WON GAS 678 57 450 71 66-38 
$1,001. —'$2,5000. oo. uke te eee. 55 101, 622 41,850 1,847 67 760 91 41-17 
$2,501 — $5,000... 08... he 34 124, 092 55, 782 3,649 76 1,640 65 44-50 
$5,001 — $10,000.............. Sill 206, 791 64,958 6,670 68 2,095 42 31-41 
Over $10,0005 Uy). Foe. ck. 4. ae 1, 737,630 324,426 54,300 94 10,138 31 18-67 
TOtalaees cc. fia 260 2,210, 285 517, 372 8,501 10 1,989 89 23-41 


In addition to the 260 estates reported in the above table, 77 old estates which had been reopened 
for various reasons were finally closed in 1937. 


OTHER ESTATES COMPLETED DURING 1937 


TABLE XVII—ESTATES RE-OPENED TO REALIZE AND DISTRIBUTE 
AFTER-ACQUIRED ASSETS 


: ; Estate Subsequent] Cost of Paid = 
Province or City Originally Realiza- | Adminis- Credit i 
closed tion tration ate 


| 
eT 


Nova Scotia Bart, Uist rh eters eRe TT eee RTE Dec. 18, 1931 101 00 101 00 Nil 

Oar tanh Sie Ce a so 1 A =e eae a Feb. — 1922 4,250 00 893 31 3,306 69 

Alberta........ aaa he Ant OC ee June 7, 1935| 4,016 86 661 70 | 3,355 16 

Bridie: Columbia. no ha ee ee ac ee Aug. — 1935 9,481 89 485 35 8,996 54 
otal ss donde cena: aL ee eh eee eee 17,849 75 2,141 36 15,708 39 
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ANNUAL REPORT OF THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE CALENDAR YEAR 1938 


1. APPOINTMENTS UNDER THE BANKRUPTCY ACT 


(a) OFFICIAL RECEIVERS 


By Order in Council of May 18, 1938, (P.-C. 1117), the Judicial District of 
Arthabaska was separated from Division No. 2 of the Bankruptcy District of 
Quebec and established as a new division to be known as Division No. 15 of 
the Bankruptcy District of Quebec. } 

J. Victor Marceau, Esq., and Adelard Picher, Esq., Joint Prothonotaries of 
the Superior Court, Arthabaska, appointed Joint Official Receivers for Division 
No. 15 of the Bankruptcy District of Quebec, effective May 18, 1938, (P.C. 
1117, May 18, 1938.) 

M. Penn Spicer, Esq., Prothonotary of the Supreme Court, Yarmouth, 
appointed Official Receiver for Division No. 4 of the Bankruptcy District of 
Nova Scotia, effective December 14, 1938, vice Charles 8. Pelton, deceased. (P.C. 
3123, December 14, 1938.) 


(6) REGISTRARS IN BANKRUPTCY AND TAXING OFFICERS 


Robert A. Braden, Esq., Registrar of Titles, Kamloops, appointed by the 
Honourable Chief Justice of the Supreme Court of the Province of British 
Columbia to be Registrar in Bankruptcy and Taxing Officer for Division No. 4 
of the Bankruptcy District of British Columbia, effective February 23, 1938, 
vice E. Fisher, resigned. 

Peter Hay McCurrach, Esq., District Registrar of the Supreme Court, 
Kamloops, appointed by the Honourable Chief Justice of the Supreme Court of 
British Columbia to be Deputy Registrar in Bankruptcy and Taxing Officer for 
Division No. 4 of the Bankruptcy District of British Columbia, effective 
February 23, 1938. 

Jean-Baptiste Desjardins, Esq., Prothonotary of the Superior Court, 
Rimouski, appointed by the Honourable Acting Chief Justice of the Superior 
Court of the Province of Quebec to be Registrar in Bankruptcy and Taxing 
Officer for Division No. 3 of the Bankruptcy District of Quebec, September 17, 
1938, vice Gleason Belzile, resigned. 

M. Penn Spicer, Esq., Prothonotary of the Supreme Court, Yarmouth, 
appointed by the Honourable Chief Justice of the Supreme Court of the Province 
of Nova Scotia to be Registrar in Bankruptcy and Taxing Officer for the 
counties of Yarmouth and Digby, effective October 8, 1938. 


2. LICENSING AND SUPERVISORY ACTIVITIES 
(i) LicENSING oF TRUSTEES 


(a) Licences Granted for 1938 

Renewal certificates for 1938 were issued to 250 of the 270 trustees whose 
licences expired on December 31, 1937. In addition, 11 new licences were issued 
during the year 1938, bringing the total number of licences in force in 1938 to 261. 


(b) Licences Cancelled in 1938 

Six licences were cancelled during the year. Three trustees were removed 
by death, and three withdrew from practice. Two licences which had not been 
renewed for 1938 were also cancelled. 
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(c) Renewal of Licences for 1939 

Of the 255 trustees whose licences expired on December 31, 19388, 241 
applied for certificates of renewal for 1939; 239 of these applications have been 
granted. 


(d) Distribution of Licences 

The following table shows the distribution by provinces of the 239 licences 
renewed for 1939. In this table trustees licensed to operate in two or more 
provinces are shown only in the provinces in which their head offices are 
situated: 


Nova Scotia.<.3..%.6 9 Quebec........... 102 Saskatchewan ..... 4 
New Brunswick...... 8 Ontario QTRVIA. 88 Alberta 3k). 380. 4 
Prince Edward Island 1 Manitoba crt nseeaters 8 British Columbia... 15 


A more accurate picture of the situation is given by the table below, which 
shows the number of trustees actually licensed to operate in each of the provinces. 
In this table trustees licensed to operate in two or more provinces, mostly trust 
companies with offices in the larger centres, are included in the total for each 
province in which they operate: 


Nova Scotiaci. -5-a etek 15 Quebeeeein2ieeree nase 109 Saskatchewan........... 15 

New Brunswick............ 13 Ontario: 5.5 hoes eee 98 Alberton. Besa eee 13 

Prince Edward Island...... 3 iMiamiutolbaacs ae meee 16 British Columbia....... 21 
Northwest Territories.. 1 


The following statement shows the number of licences issued during the six- 
year period ending December 31, 19388:— 


EES 1933 1934 1935 | 1936 1937 1938 


New Licences issued.................... 364 23 19 9 9 11 
PACOMCESTE RNC We Greet ee les oe vocal ane ae 328 301 292 269 250 
TDOUAUGE iit eeu at ee 364 351 320 301 278 261 


Cancellations during the same period were as follows: 


a 1933 1934 1935 1936 1937 | 1938 Total 
Death of trustees. ........... 2 2 2 3 5 3 1% 
Resigned J.-A, ee 2 il i 1 3 8 
Cancelled for cause........... 2 SD aee | seee ceeeene 2, Se al eee eee ae 10 
Renewals not granted........ 5 2 3 5 6 2 23 
Renewals not applied for..... 27 Al 22 21 13 14 138 

REOEALE See a nats 36 50 28 o2 28 22 196 


In the period of six years in which The Bankruptcy Act Amendment Act, 
1932, has been in effect the number of licensed trustees has decreased from 364 
to 239. The decrease in the number of licences has resulted largely from the 
voluntary retirement or withdrawal from practice of licencees. It may also be 
attributed, to some extent, to the decrease during this period in the number 
of bankruptcies. The number of trustees now licensed is more than sufficient to 
take care of the work to be done. This is particularly noticeable in the larger 
centres of population. 


ANNUAL REPORT, 1938 7 


(11) BANKRUPTCIES REPORTED AND ESTATES ADMINISTERED 


There were 1,074 bankruptcies reported during 1938 compared with 967 in 
1937 and 1,154 in 1936. Comparative figures for all provinces for the five-year 
period ending December 31, 1938, are as follows:— 


Year N.S. N.B. | P.E.I. | Que. | Mont. | Ont. Tor. Man. | Sask. | Alta. | B.C. Total 
HOSE. A oud.at cs 42 34 8 365 429 269 95 54 31 31 53 1,411 
UDO ies oske a6 36 35 4 303 490 208 82 31 23 22 34 1, 263 
OS6A Tes. k 33 20 6 304 406 210 78 24 20 20 33 1,154 
UDI d stereo ode stots 16 LG hl Save ee ate 259 342 182 70 16 14 18 34 
EOS Seles. oo Ga ots 20 19 4 309 369 182 95 24 13 10 29 1,074 


Liabilities and assets for the 1,074 estates reported during 1938 were 
estimated and valued by the debtors at $15,825,276 and $12,434,639, respectively. 
The corresponding totals for the 967 estates reported during 1937 were respect- 
ively $14,234,977 and $13,121,827. 

The administration of 1,098 estates was completed in 1938, as compared 
with 1,149 estates completed in 1937. A survey of the administration of the 
1,098 estates closed in 1938 gives the following figures and results:— 


Potala Diitiss ablated! DY CDtOTe at. vas Uh. opt. aos cles ocaasauugn $21,740, 131 
OLA ASG ValCUsO VC OOULOLS Bier. cise temas teks «.- dhe Melos Se aceigs soa ae 15, 995, 276 
WV IMIG ered ize(eseae ten eer oe) See MR OR oN ee 2,526, 562 
Distributed as follows: 
fF avinents to ened toons. shes)... Re eee. BAY FIO he Ui a ae 1, 809, 077 
Pose GRAdMInistrations ve. des cs) Joss eta, dermal wendead Peis o> Sede 717,485 


To the distribution to creditors as shown there should be added assets of 
an estimated value of $4,264,633 realized or taken over by secured creditors, 
making in all a return to creditors in cash or in kind of $6,073,710, or 27-94 
per cent of the estimated liabilities and leaving an estimated net loss to creditors 
of $15,666,421, or 72-06 per cent of the total liabilities. 

In addition to the 1,074 bankruptcies reported during 1938, 1387 old bank- 
ruptcies (estates in existence prior to The Bankruptcy Act Amendment Act, 
1932), were reported to this office, and the administration of 176 old estates 
was completed. Altogether the administration of 2,587 new estates and 1,032 
old estates was under supervision during the year. There were 1,489 new 
estates and 444 old estates under administration at the end of 1988. Detailed 
information regarding the number and location of bankruptcies reported, size 
of estates, realization of assets, payments to creditors, administrative costs, 
etc., will be found in the tables forming the Appendix to this report. 


(111) COMPLAINTS AND INVESTIGATIONS 


During the year eighty complaints were registered against forty-eight 
trustees. Seventy-two of these eighty complaints related to estates under the 
administration of licensed trustees. The balance related to estates which came 
into existence prior to December 1, 1932, in which the trustees are not licensed. 
All but four of these complaints were made by creditors or on their behalf. 
Three were received from debtors and one was received from a trustee. 

Complaints received from creditors may be classified as follows: 


PICIRY. AN WINS NE SLAVE, 5. ists oie oaicetpette is pyleerebr sbicte usin, 4 12 
Delay in payment of claims.. .. Re a ae 15 
Unable to obtain reports or ‘information “requested, . eter: See Se eae 25 
Irregular disposal of assets.. AF Pt Ste, MIEN gal eark, 4 
Pep UiAniaET AL eC s es a). ia bee Eee os Lee he ee oe 3 
De ee te ouai = VTL ee ore nas ou si a's eM eerste! aoe ale om Ly 
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Seventy-five of the eighty complaints received were investigated and disposed 
of by correspondence. 

Eleven outside investigations were made by members of the staff during 
the year. Five of these investigations were made following the receipt of 
complaints from creditors and others. In another case the complaint was ~ 
forwarded and the investigation requested by the trustee. : 


3. GENERAL OBSERVATIONS 


It is to be noted that the number of bankruptcies continues at about the 
same level as for the previous four years. During 1938 the volume of business 
reached approximately ninety per cent of the average of the pre-depression 
period. Statistical economists, however, state that more bankruptcies occur 
with improvements in business conditions owing to the greater risks then being 
taken to share in the general prosperity and the greater freedom of credit. 
Reference has been made in previous reports to the fact that the number of 
bankruptcies has been reduced by supervision and by reason of other 
insolvency legislation such as The Farmers’ Creditors Arrangement Act, The 
Companies’ Creditors Arrangement Act, The Winding-Up Act, and restrictive 
debt legislation within certain of the provinces. With due allowance being © 
made for these factors it is apparent that some other reason or factor must 
have entered into the situation to reduce the number of bankruptcies as bank- — 
ruptcy returns do not by any means represent the volume of insolvent estates 
liquidated during the year. ; | 

Bankruptcy administration has always been subjected to adverse and — 
subversive influences and there have always been attempts to evade and circum- 
vent its provisions. However, as The Bankruptcy Act was amended and 
strengthened from time to time the opportunity for evasion within the Act was 
largely eliminated with the result that those responsible for these evasions and 
subterfuges were compelled to find some other scheme of operation. Among 
such alternate devices the power of attorney unconditionally authorizing the © 
appointee to sell and dispose of the debtor’s assets and to distribute the proceeds 
among his creditors seems to have been most frequently employed during the 
last few years. In other cases similar results are obtained by means of fictitious 
and fraudulent bulk sales. There are undoubtedly many cases in which proceed- 
ings under power of attorney, bulk sale or proceedings of a similar nature 
are honestly and efficiently carried out but in the absence of supervision and 
effective control a greater opportunity exists for fraud. 


From a small beginning these practices have grown to the extent that 
they have seriously encroached upon the field of bankruptcy administration 
and have become an alternative device to bankruptcy with, as it not infrequently 
happens, very little regard to the rights of the debtors and creditors concerned. 
Collective action by creditors is rarely possible and there is not the inducement 
provided by The Bankruptcy Act for individual creditors to take action on 
behalf of all creditors. It is only when some sufficiently resolute creditor or 
creditors oppose the proceedings that the modus operandi in such cases are — 
exposed. 


Some prominence has been given to a particularly objectionable case of 
this kind by a recent judgment of the Supreme Court of Ontario reported in 
Volume 20 of Canadian Bankruptcy Reports at page 234. An arrangement 
was effected for an extension of time with the intention of the creditors being 
paid in full. A proviso was added in the event of insolvency for the liquida- 
tion of the assets. Insolvency resulted and the liquidation of the assets was — 
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begun. A petition was filed to bring the administration under The Bankruptcy 
Act and on the hearing of the petition which was contested, certain facts were 
disclosed which caused the Court to make the following comments: 


“Tt is undesirable that companies should have their assets sold and 
distributed for the benefit of creditors except under the eye of the Court. 
In fact The Bdnkruptcy Act, Section 9 (7) (9 C.B.R. 48) provides 
that ‘every assignment of his property other than an authorized assign- 
ment made by an insolvent debtor for the general benefit of his creditors 
shall be null and void’. While that is not the case here, the section 
goes to show that the drafters of The Bankruptcy Act had it in mind 
that the realization of the whole assets of the company for the benefit 
of creditors, as this agreement has degenerated into, should be conducted 
under the eye of the Court and not by people who not only reside out 
of the jurisdiction of the Court but who are not responsible to it. Particu- 
larly is this true when there are suspicious transactions and where the 
committee of management has shown a disposition to prefer creditors 
or act against the interests of creditors generally as this committee 
has done.” | 


The judgment should be read in its entirety by all interested in the proper 
administration of insolvent estates. 

One of the chief reasons advanced to persuade creditors to join in such 
proceedings is that the costs of liquidation are reduced. The fundamental 
objection against all such methods of administering insolvent estates is that 
the established safeguards under existing legislation for the protection of 
creditors against questionable and illegal practices are disregarded. The 
successive amendments to The Bankruptcy Act indicate what steps have been 
taken from time to time to provide definite safeguards to prevent dishonesty 
and fraud not only by debtors and creditors but by trustees as well. Similar 
safeguards are equally essential in the administration of insolvent estates 
by any other method. Otherwise the creditors will constantly be under 
the uncertainty of never knowing to what extent their legal rights are jeopardized 
or disregarded. Any reduction of costs obtained in this way is accordingly 
false economy because any alleged saving will in the long run be far more 
than offset by the losses sustained by the creditors through fraud and infringe- 
ment of their legal rights. 


4. PROSECUTIONS IN BANKRUPTCY CASES 


At the end of 1937 there were thirty-four cases in which investigations were 
being continued or in which criminal proceedings were pending before the 
courts. Thirty-two new cases, in which there were grounds to believe that 
offences had been committed and in which an investigation of some sort had 
been made, were reported in 1938. Forty-four of these sixty-six cases were 
closed in 1938. In the remaining twenty-two proceedings were pending or 
contemplated at the end of 1988 or the investigations were being continued. 
~The accused persons were brought to trial in twenty-five of the forty-four 
cases closed in 1938. Five cases were dropped because of lack of funds or the 
indifference of the creditors to further investigate or prosecute. In five others 
there was insufficient proof of wrong-doing to warrant the institution of criminal 
proceedings. In four the investigation was dropped on restitution or a satisfac- 
tory settlement being made. In another case it was decided to place the facts 
before the court when the debtor makes application for his discharge from 
bankruptcy. Four accused escaped prosecution by absconding. 
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Convictions were obtained in fourteen of the twenty-five cases brought to 
trial. In ten the charges were dismissed or the accused acquitted and in one 
case the proceedings were withdrawn on restitution being made. In three of 
the fourteen cases in which convictions were obtained the accused were sub- 
jected to the payment of fines. Sentences of imprisonment varying from four 
months to three and one-half years were imposed in five cases. In six cases 
the accused were released on suspended sentence. . 

A number of protests have been received during the year from creditors 
and others regarding the inadequacy of the sentences imposed on persons. con- 
victed of bankruptcy offences. In most of these cases a considerable expenditure 
of time and money is required to investigate the offences committed and to bring 
the accused to trial, and it is discouraging to those who have to bear the cost of 
the investigation and preliminary proceedings to see the accused, on conviction, 
subjected to a nominal fine or released on suspended sentence in cases in which 
more adequate punishment is obviously justified. It is felt that the leniency 
shown to offenders in bankruptcy frauds largely nullifies the efforts expended 
in bringing them to justice and the value of such proceedings as a deterrent. 
The protests received invariably refer to the inadequacy of the machinery 
available for the prosecution of bankruptcy offences, and to the difficulties 
encountered in having these cases properly presented to the presiding judges 
and magistrates. They complain particularly of the difficulty of getting official 
prosecutors to take an adequate view of the gravity of these frauds, many of 
which are found to have been carefully planned and carried out. Particulars 
of a number of cases in which the sentences were obviously inadequate have 
been referred to the authorities concerned, and it has been suggested that a 
more serious view be taken of these matters in the general interest of commercial 
morality. 


5. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


Assignments under The Bankruptcy Act were made by 106 farmers in 1938, 
and four receiving orders were made against farmers who had failed to carry 
out the terms of their proposals, as provided for by Section 2 (8) of The 
Farmers’ Creditors Arrangement Act. 

The liabilities and assets of these 110 estates were estimated at $869,926.77 
and $475,127.54, respectively, representing average liabilities of $7,908.43 and 
assets of $4,319.34 for each estate. Real property represented $369,308 or 
77-73 per cent of the assets, the balance, or $105,819.54 consisting of live stock 
and machinery. Of the liabilities $651,120.19 or 74-85 per cent of the total 
ee either secured or preferred, the balance consisting of ordinary unsecured 
claims. 3 
Including 146 estates carried over from 1937, there was under administra- 
tion in 1938 a total of 256 farmer estates. Of these, 1389 were completely 
administered and the trustees released during the year, leaving 117 on hand as 
at December 31, 1938. 

The 139 estates closed in 1938 represented total liabilities of $974,001.76 
and assets of a total estimated value of $575,513.63. The proceeds from the 
sale of assets by official receiver-trustees, exclusive of cash payments to farmers 
in lieu of exemptions, amounted to $74,063.92, all of which, less administrative 
costs of $10,631.79, was available for distribution to the creditors. In addition 
to the cash payments made to the creditors, land and chattels under mortgage 
or len of an estimated value of $307,487 were transferred to or repossessed 
by secured creditors. 

Additional administrative costs of $2,768.45 were paid by the Dominion 
Government, bringing the total administrative costs to $13,400.24. The average 
cost of administering these estates amounted to $96.40 only, of which $19.92 or 
20-66 per cent was paid from Government funds. 
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The applications of sixty-five farmers for discharge from bankruptcy were 
disposed of by the courts during the year. Forty-seven of these applications 
were granted unconditionally and five applications were suspended for various 
periods ranging from one month to a year. There were no conditional dis- 
charges. One application only was refused and twelve applications for discharge 
were pending at the close of the year. In twelve cases the assignments were 
annulled on the approval by the court of compositions or settlements accepted 
by the creditors. There were no prosecutions in bankruptcy cases under this 
Act in 1938. . 

Tables showing liabilities and assets of farmer estates reported in 1938, 
and details of the administration of estates closed in 1988, have been included 
in the Appendix to this report. The following table shows, by provinces, the 
number of assignments made under The Farmers’ Creditors Arrangement Act 

since it came into effect on September 1, 1934:— 


Year N.S. NYD.ot bb. te | Que. Ont. Man. | Sask. | Alta. B.C. | Total 
1934 (4 months).. 0 5 0 7 4 12 22 i} 0 61 
OS b ce eee 0 8 3 38 20 24 98 86 1 285 
BSG ut is. 4 0 4 2 39 24 15 62 33 3 182 
1937. 0 5 2 34 28 10 29 3 i 110 
1938. 0 3 2 33 29 8 16 13 2 106 
otalentee 0 23 9 151 12 69 227 146 G 744 


During this period thirty-two receiving orders were made against farmers 
in the Provinces of Alberta, Saskatchewan and Quebec, only, as shown hereunder. 
No receiving orders were made against farmers in 1934. 


Year Alberta ripen Quebec Total 
Pear h rat, ite S ee iM Cokin. CS ine sa mean te 1 0 1 2 
Se is PA EL tis ces LEU Re as 1 2 11 14 
CB Uh SNE MOU BO ae 2 8 Bh de ee a are 1 6 5 12 
TU Efe Bi ke ET a Dy BESS OE PS eC ae te OR A 2 0 2 4 
Ghat eis. cbt cei dasa he ckso: ao 5 8 19 32 


6. REVENUE AND EXPENDITURES 


The total net revenues as against expenditures from 1st January, 1938, to 
31st December, 1938, have been as follows:— 


REVENUE—CALENDAR YEAR, 1938 


Licence fees (including renewals for 1939) .........ccccceeeeees $ 5,500 00 
Liew niaiterss ection LIOR er a. wba asc « Dees slaw neebd< sepa Gaze oie eked ee 12,664 52 
Dietapener srevenuder eeeiat.. kane fewistavawinecasenia aette ae ole $18,164 52 


Matariogs cs ee Pa Me EOL o. ole. IPA ebotarshe Pata atbeks « ou Aah n $27,784 92 
PaaS ATC, PC NROD CRUD A tuts « coardd +s «its des sa Mniy delaula oe etnliun sa 1,185 53 
Mragaing TGRWODBEREI ee doe Os v0. + sic son 0 sR OID MIEE cele as 6 4,0 e's o' 1,566 03 
Rost candy Mainternancaek ois 2c ae «voids w a bien gieereatiea 69 elelaterdlad < 2,226 00 
SRA TEC LY Mie Acc dic che af een Mes pb eid s- aka, aia: 9. sence a EE MMaRATeEe aioe o. 6.6 6) naa e Kin 6 507 07 

TPORR A OLN CNCAEUTGN Wit 25 u's, 0(hd.~ ans eee REO © Cale « + oe abel $33,269 55 


90881—2% 
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7, A STUDY OF THE OPERATION OF THE ENGLISH ACT 


During the year a personal survey or study was made of the operation 
of the English and Scottish Acts. Comparative differences in results and 
methods must be considered in the light of dissimilar conditions in England, 
Scotland and Canada. A tight little isle with its concentrated population, 
an organization has been set up in England which is not possible except at 


an unwarranted cost in a country like Canada with vast distances and its | 


few large centres of population. 

Fundamentally the English and Canadian Acts are very similar. In 
England the administration centres around certain officials, the Registrars of 
the Court, the Board of Trade as represented by the Inspector General of Bank- 
ruptcy, the Official Receivers and the trustees. A very considerable difference 
in operative methods is evident. The English Act deals only with persons 
and partnerships, while incorporated companies are liquidated under the 
Companies Act and supervised by an organization, almost a duplicate of 
that established under The Bankruptcy Act. This duplication is the subject 
of much comment because of the divergent regulations and precedents that 
have grown up dealing with similar sets of circumstances and facts. Trustees 
and liquidators interviewed, who act under both Acts, were unanimous 
in stating that one organization would be more desirable to eliminate the 
confusion arising from the inconsistencies of varying regulations and pre- 
cedents. Each organization is nevertheless most zealous in its own behalf. 
Another Act supplementary to the Bankruptcy Act, but nonetheless insolvency 
legislation is the Deeds of Arrangements Act, 1914. It legalizes a deed of 
arrangement expressed to be or in fact for the benefit of a debtor’s creditors 
generally. No statutory form is provided, so from experience such deeds 
have developed into a most comprehensive document providing for almost 
every conceivable contingency. The deed accompanied by a sworn statement 
of affairs must be registered with the Inspector General of Bankruptcy, as 
Registrar under the Act, and be approved by a majority of creditors. The 
trustee must file a statement of his accounts with the Inspector General annually 
or upon the administration of an estate being completed. A debtor cannot 
obtain a release of his debts thereunder except by obtaining a release in full 
from each creditor. 


The Courts.——The functions of the courts are quite similar under both 
the English and Canadian Acts, except that outside of the metropolitan area 
of London, certain of the judges and officials of the County Courts are desig- 
nated to deal with bankruptcy matters. The Senior Registrar under the 
English Act occupies a much higher judicial status than a Registrar under 
the Canadian Act. He is to all intents and purposes a judge in fact if not 
in name. ‘The duties he performs are regarded as of a highly specialized 
judicial nature. Appeals from his decisions go direct to an appeal court com- 
posed of three high court judges specially designated by the Lord Chancellor 
to act as a Bankruptcy Court of Appeal. 


The Board of Trade—The Board of Trade acts by the Inspector General 
of Bankruptcy appointed to deal with all bankruptcy matters.in its behalf. 
He exercises supervisory authority over all Official Receivers and Trustees. 
His authority is much more definite and extensive than that of the Superin- 
tendent of Bankruptcy. He is rather an executive in charge and control of 
all administrative functions of the Act. His duties are divided more par- 
ticularly into three categories :— 


(a) Keeping records of the administration of estates. 
(6) Supervision of Official Receivers and Trustees, and 
(c) Prosecution of offenders. 


| 
| 
| 
| 
| 
| 
| 
| 
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(a) Records of the Administration of Estates 
A record of the administration of all estates is kept for statistical pur- 
poses and for the compilation of annual returns. 


(b) Supervision of Official Receivers and Trustees 

The Official Receivers, of whom there are some thirty-eight, are appointed 
by the Board of Trade. They are mostly solicitors located at important judicial 
centres throughout the country. All of them, except seven or eight, are salaried 
officials, the policy of the Department for some years past being to appoint 
salaried officials where the volume of work warrants this being done. ‘Thus 
they become members of the permanent Civil Service. The Official Receivers 
are under the direct supervision of the Inspector of Official Receivers, a member 
of the staff of the Inspector General. He is a qualified solicitor and his appoint- 
ment is generally a promotion from among the Official Receivers. He travels 
about considerably and makes his services available to the Official Receivers 
in special circumstances such as unusual examinations of debtors and for prose- 
cution of offenders at preliminary hearings outside of the London area. Thus 
the Official Receivers are directly under the control and authority of the 
Inspector General. 

Trustees when appointed by the creditors must file security in each estate 
to the satisfaction of the Inspector General who must certify his appointment 
before a trustee can act. All receipts from assets in bankrupt estates are paid 
direct or through local banks into the Bank of England and all payments by 
trustees are made by requisition to the Inspector General. By a system of 
periodical reports and returns the administration of trustees generally is closely 
followed, but more particularly every precaution is taken to see that estate 
funds and assets are scrupulously accounted for. The accounts of the trustees 
are audited in a most exacting manner. Dilatoriness or neglect in bringing 
the administration to completion are not permitted, otherwise the Inspector 
General merely declines to certify to further appointments. There is no ques- 
tioning his discretion in the matter. When the Inspector General in due course 
is satisfied with the trustee’s administration and the accounts are finally audited 
and passed, the trustee is presumed to have completed his duties and the 
Inspector General gives the trustee a release. 


(c) Prosecution of Offenders 

The Inspector General plays a very important part in the prosecution of 
debtors and other offenders. The Official Receivers, most of whom are solicitors, 
either personally or through the staffs provided for them by the Inspector 
General, make a thorough and most exhaustive examination of all debtors. If 
offences are indicated a report thereon supplemented by any further evidence 
discovered by the trustee is forwarded by the Official Receiver to the Inspector 
General, where the report is carefully examined further to see if any other 
bankruptcy or criminal offences have been committed that may have been 
overlooked. The report with the comments of the Inspector General is then 
forwarded to certain specially qualified solicitors of the Board of Trade who 
further examine the report and as the facts warrant the report is returned to 
the Inspector General with a recommendation for or against prosecution. The 
report is then returned to the Official Receiver who places it before the Court, 
which almost invariably makes an order in accordance with the recommenda- 
tion. In the London metropolitan area the order with a copy of the report 
is then transmitted to the Director of Public Prosecutions to prosecute. 

Outside of the London area the Official Receiver usually is instructed 
- personally to prosecute and he is assisted where deemed necessary by the 
Inspector of Official Receivers. If his services are not available one of the 
departmental bankruptcy solicitors of the Board of Trade may be desig- 
nated to render the legal assistance required. After committal the Crown 
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authorities take up the case, but in many instances the bankruptcy solicitors 
are authorized to proceed with the case because of their special knowledge of 
the subject. 

In this way the responsibility for the prosecution of offences is not left 
to the creditors or the trustees, but is accepted as the responsibility of the 
officials of the Crown. The result of this procedure is that the evidence is so 
carefully scrutinized beforehand that conviction almost without exception 
follows prosecution, and that very few debtors or offenders escape. Neverthe- 
less adverse criticism was received mainly from creditors and trustees that 
prosecutions are not directed as often as they should be. This criticism pos- 
sibly was partly due to the fact that trustees and creditors do not appreciate 
as fully as the departmental officials and solicitors the evidence required to 
establish legal proof of guilt. 


The Official Recewer—The duties of an Official Receiver are of a two- 
fold nature. Firstly, as Official Receiver more specifically, and secondly, as a 
trustee. 

As Official Receiver he performs all the duties of a custodian under the 
Canadian Act and acts as Chairman of the first meeting of creditors. Another 
duty which has assumed much importance is the examination of the debtor. 
The books and records of a debtor are brought into the Official Receiver’s 
office and most carefully examined and scrutinized personally by the Official 
Receiver or by a member of his staff especially trained in this work. Days 
and sometimes weeks are often spent on this examination. The debtor is then 
called in for questioning to explain his losses and the causes of the bankruptcy. 
These examinations sometimes continue for days. The attendance of the 
debtor is no by-your-leave affair. While his convenience is reasonably taken 
into account, yet he is given to understand that the directions of the Official 
Receiver as to attendance are to be obeyed implicitly and he must attend 
repeatedly until the examiner is satisfied that no more information can be 
obtained. Under the English Act failure to explain satisfactorily the causes 
of a debtor’s loss is a bankruptcy offence and hence the probing of the examiner 
is more particularly directed to ascertain the exact causes of the losses and 
whether or not the debtor’s business has been carried on honestly. When 
the examination is completed a summarized statement is prepared which 
the debtor is required to sign. This statement is taken as the basis later for 
the examination of the debtor in open court by the Official Receiver. If the 
facts disclosed indicate that other persons should be examined, the trustee 
is so advised and almost invariably such examinations are held. From the 
combined information thus obtained the report to the Inspector General with 
respect to a prosecution is made. The thoroughness of the examination of the 
debtor is one of the oustanding features of the English system. 

As trustee, where the Official Receiver reports that the value of the assets 
is not likely to exceed £300 if authorized by the court he acts summarily as 
trustee, subject to a private trustee being appointed by the creditors at the 
first meeting. In non-summary cases, if the creditors fail to appoint a trustee, 
or a vacancy occurs, the Official Receiver automatically becomes the trustee. 
Where the Official Receiver acts as trustee, the Inspector General exercises 
all the authority of the committee of inspection. Very rarely do creditors 
appoint a trustee in summary cases to displace the Official Receiver, so the 
distinct advantage is seen over the Canadian system in that provision is made 
for complete administration of every estate and of small estates particularly. 


Trustees—The Official Receivers act as official trustees in all estates unless 
a private trustee is appointed by the creditors as previously indicated. Private. 
or non-official trustees restrict themselves more definitely to the larger estates. 
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Altogether, in 1937, 3,123 adjudications occurred in England of which the Official 
Receivers took under administration 2,492 summary cases and 65 non-summary 
cases with combined assets valued by the debtors at approximately £237,263, 
and private trustees took in hand 58 summary cases and 469 non-summary 
cases with assets similarly valued at £764,358. Besides, private trustees took 
under administration 1,630 estates under the Deeds of Arrangement Act with 
assets valued at £1,825,003, of which 94 per cent were deeds of assignment for 
the benefit of creditors generally. Altogether private or non-official trustees 
retained for administration 2,157 estates with assets of £2,589,361, as compared 
with 2,557 estates with assets of £237,263 administered by official trustees. It 
may be noted that while the creditors could if they so wished have the adminis- 
tration of all estates begun under the Deeds of Arrangement Act brought under 
the Bankruptcy Act and thereby obtain supervised administration, they are 
content to have the administration of such estates completed by private trustees 
with such control as they themselves can exercise. They must also know that 
such proceedings permit situations to be passed over which the safeguards of 
the Bankruptcy Act are intended to check and bring to light by obtaining full 
disclosure of any misconduct of debtors. Nevertheless the fact that nearly 
twice the value of ‘assets is administered under the Deeds of Arrangement 
Act as under the Bankruptcy Act and that creditors are not opposed to such 
proceedings may be regarded as a remarkable tribute to the efficiency of super- 
vised administration as creditors know that they can always resort thereto 
when deemed desirable, or it may indicate that creditors as well as trustees 
are not too strongly in favour of rigid official supervision and are willing to 
take certain risks to keep matters more in their own hands. The situation is 
undoubtedly an anomalous one and the explanation for its being continued 
can only be a matter for conjecture. 

The Bankruptcy (Scotland) Act, 1913, is fundamentally Scottish in its 
origin and nature. It applies to both persons and corporations. Under the 
English Act the principal of creditor control is practically submerged by the 
supervision of the Inspector General of Bankruptcy. Under the Scottish Act 
the theory of creditor control applies in its widest sense as the creditors them- 
selves are responsible for all proceedings taken in the interest of the estate. 
In this respect it is more similar to the Canadian Act, except that provision 
has been made for examination of debtors and others before the sheriff in open 
court. The Act places no responsibility upon departmental authorities to 
initiate corrective or penal procedures. The only supervisory control, if such 
it may be called, is exercised by the Accountant of Court in whose office a 
register of all sequestrations is kept and to whom all returns for record purposes 
are sent. It is his duty further to take cognizance of the conduct of the trustees 
and commissioners (analogous to committee of Inspectors) to receive com- 
plaints of creditors with respect to the administration and after inquiry to 
report to the Lord Advocate or the sheriff. Provision has also been made for 
the Accountant of Court or a trustee suspecting bankruptcy offences to have 
been committed to report to the Lord Advocate who directs such inquiry or 
takes such proceedings as he shall think fit. The administration of trustees 
may also be investigated through proceedings directed by the Lord Advocate. 
Otherwise the Act is hypothecated on the principle that the creditors them- 
selves must accept full responsibility for enforcement of any remedy for infringe- 
ment of their legal rights. 

The staff of the Accountant of Court for bankruptcy purposes consists 
only of one clerk and two juniors, so it is apparent that the office of the 
Accountant is not organized to carry on extensive inquiries in addition to keep- 
ing the records of the office, but the need for elaborate state supervision does 
not appear to have arisen as the proportion of problems arising out of dis- 
honest dealings is stated to be relatively small. 
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Comparative Official Costs 

According to the annual report of the Inspector General of Bankruptcy 
for 1937, the last received, 3,092 estates were closed out in England during 
that year. The total official expenditure for the same period was £214,181, 
of which £168,894 was expended in payment of salaries of the staffs of the 
Inspector General, the Official Receivers and court officials and the balance 
of £45,287 for other miscellaneous purposes, such as travelling expenses, rent, 
rates, taxes, pensions, etc. To provide for this expenditure the sum of £118,313 
was collected in cash, fees and stamps, from the estates’ funds, the sum of £41,896 
was received from dividends on invested surplus bankruptcy funds, while the 
balance of £53,972 was provided out of government funds. In Canada, in 1938, 
1,274 estates were closed out at a total cost (estimated) of $86,521, of which 
sum $33,269 was expended to maintain the office of the Superintendent of Bank- 
ruptcy, $20,522 the estimated fees collected by Official Receivers and $32,730 
the estimated revenue from court fees. Of the $33,269 expended for the main- 
tenance of the office of the Superintendent, the sum of $12,664 was collected 
from the levy under Section 126A, and the sum of $5,500 from licence fees, a 
total of $18,164. Altogether an estimated sum of $65,916 was collected from 
estate funds and $5,500 from licence fees, a total of $71,416, leaving a deficit 
of $15,105 to be provided for out of the previous surplus to the credit of this 
account, or from Government Consolidated Funds. In Scotland, in 19387, the 
total expenditure for the salaries of the Accountant of Court and his staff 
engaged in bankruptcy work exclusively did not exceed £2,000. As compared 
with an official expenditure in England of £214,181, in 1937 during which time 
3,092 estates were closed out, the estimated expenditure in Canada of $86,521 
in 1938 when 1,274 estates were closed out is accordingly relatively small. 


General Observations 

Altogether the general impression received is that the English system 
operates highly efficiently. An elaborate organization has been established 
under which the possibility of error or omission has been almost entirely removed. 
Some strong criticisms were heard of the system being too elaborate and too 
technical, that there were too many forms and returns to be filled out by Official 
Receivers and trustees, and that routine formalities and safeguards have over- 
shadowed the actual administration. Nevertheless certain features of the oper- 
ative procedures of the English system stand out. Every reasonable effort is 
made to avoid an adjudication of bankruptcy by suggesting to and encouraging 
the debtor to submit a proposal of composition. Prompt and expeditious admin- 
istration of all estates is obtained, particularly of small estates from which a. 
private trustee cannot receive adequate remuneration. The fact has further 
been recognized that to maintain the proper moral atmosphere surrounding 
bankruptcy matters certain procedures cannot be left to the discretion of the 
creditors or the trustee. Hence the examination of debtors and particularly 
the entire responsibility for the prosecution of debtors and others for offences 
committed has been placed entirely upon departmental authority. But above 
all, perhaps the most striking feature of the operation of the English Act is 
the thoroughness and finality of all proceedings. The system at large is a 
development from long experience. Many of the established principles and 
practices of proved value are well worthy of the consideration of those inter- 
ested in the improvement of bankruptcy administration in Canada. 
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PART 1 


BANKRUPTCIES REPORTED DURING 1938 
TABLE I._NEW BANKRUPTCIES REPORTED 


Number Per- Assets a Liabilities | Average per Estate 
. . of centage | estimate as (a 
Province or City Estates of by estimated Asuetawliabiliti 
opened Total Debtors | by Debtors BEC US re DUES 
% $ $ $ $ 
Nova Scotia: ).t.«f fact cone see? 20 1-86 288, 732 372, 932 14, 437 18, 647 
New brinswick, Gost. egies aan 19 1:77 138, 097 618, 663 7,268 32,561 
Prince Edward Island................% 4 0-37 12,390 23,957 3,098 5,989 
Quebec sare t ec tee ee cee 309 28-77 2,677,815 8,452, 799 8, 666 11,174 
Montrealiss boat See ate ee 369 34-36 3, 063, 347 4,868, 120 8,302 13, 193 
QONGariOn ei. eee cco eee ee 182 16:95 8, 182,081 2, 887, 800 17, 484 15, 867 
FE OTONGOS Sack Geen eto cee te SE 95 8-85 2,288, 945 2,647,774 24, 095 27,871 
Manitoback. BRS vi Alea eee 24 2-23 174, 335 222,208 7,264 9, 262 
Baskatche walla ne rr ear 13 1-21 219,051 236, 332 16,850 18,179 
Albertaye fee ee Le eee 10 0-93 34, 883 59, 248 3,488 5,925 
British Columbiat.’s.. 9.0.8) 62". 29 2-70 354, 963 435,373 12,240 15,013 
TOU fescue tree ates & 1,074 100-00 | 12,484,639 | 15,825,276 11, 578 14, 735 


TABLE II.—OLD BANKRUPTCIES (ESTATES IN EXISTENCE PRIOR TO THE 1932 
AMENDMENT) REPORTED TO SUPERINTENDENT DURING 1938 


Total N.S. NivB. | Pio. | Que: M’tl. Ont. Lor: Man. | Sask. | Alta. | B.C. 


137 Dias sete kes il 16 30 29 38 6 5 5 5 


Total N.S. N.B. | P.E.I. | Que. M’tl Ont. Tor. Man. | Sask. | Alta. BiCs 


( TABLE IV.—ESTATES ON HAND AT 31st DECEMBER, 1938 


New Estates Old Estates 
Year : 5 
Opened Closed velba Reported Closed Weehe 

1938 tame, nate Soe) a ee: 2, 604 850 1,754 1,340 860 480 
WO 84 oe ees. Mek Re ee as 1,411 1,620 1,545 2,030 1.035 1,477 
1935 RO Ce eee areal he PACE: 1,198 1,610 4 1,392 
1936. Re ecd a ae eee ee 1,154 1,069 1,695 194 480 1,106 
DOS she tee scale ea a ee OO 967 1,149 role 126 337 895 
1938 )2 25 See ee eR es 1,074 1,098 1,489 137 176 444* 

[hOtala. cee: 8,473 6, 984 1,489 4,170 3,314 444 


*412 old estates which had been carried during the period 1933-1937 have been omitted from the figures 
for 1938. These estates were reported for various reasons but it has been found in most cases that the 


paue gue a oe had been completed although in some all the formal requirements have not been 
ulfille 


Incompleted estates— 
Administration carried over +0°1930—Newo..e.. aes oe eee ee 1,489 
Old 4. 


Ce 2 2 | 
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TABLE V.—PERCENTAGE OF ASSIGNMENTS AND RECEIVING ORDERS TO TOTAL 
NUMBER OF NEW BANKRUPTCIES REPORTED DURING 1938 


New Assignments Receiving Orders 
Province or City Bankruptcies |}2—--$£--$-- _dAA ——— 
1938 Number Per cent Number Per cent 
BOWwit. COUR... o.oo. A. he wee ess 20 18 90-00 2 10-00 
Peew Bruins wick. corte veut ae: 19 18 94-74 1 5-26 
Prince Sd ward: [stand 6 wed souiiweas an be 2 4 4 LOO ROO © Ag die tattle bets at eee 
RUS OOO vc ee ck ee ee ee 309 258 83-50 ; 51 16-50 
MTOAL. . a... oe ho th Oact le ae 369 319 86-45 50 13-55 
RPGRTIO Sits «ox eck ad tee 182 152 83-52 30 16-48 
BEaP OTA 4 nis)c- dels Ab Witt Lee eee 95 73 76-84 22 23-16 
TEEN. Sew sok diieaetiad a dea feet lens inset 24 24 TOD OD) | Haag tek leone ie ee 
Primi ALCLG Wal Aety).ccdbor se eae ote es 13 12 92-30 1 7-70 
PRIDOP the. 6 4 ss cn lcch CSL ee 10 8 80-00 2 20-00 
British) Columbia...) a: ) cee eS Se 29 23 79°31 6 20-69 
DAG oo CE MF ee PO = ee eis 1,074 909 84-64 165 15-36 


TABLE VI—OCCUPATIONAL CLASSIFICATION OF DEBTORS 


os N.S. | N.B.| P.E.I. | Que. | Mt’l | Ont. | Tor. | Man.| Sask.| Alta.| B.C. | Total 


NS ee ee ee ee EE EE 


MANUFACTURE AND INDUSTRY— 


Lumber and woodworking...... 1 21. eee 11 5 u L  ere 2).|, sees 2 6 35 
IMGT ee iorate oe a eis Ok eee 1 D> |e eee te 3 8 3 Bs Sea Goce cae il 20 
GOCE Products mucck catch atoll ee ale sete ion mene: 18 16 13 A ced 2 iach: | Re ape Tee 51 
TO ee LPO E an Gee tans Beat eet meres REI oe cree INRei ea Lee naw 2 VMAS op Pa Fer ae |e = Rebun es ed 1 8 
Shoes and Leather Goods....... 1 aR Rene haem at 5 2 i ates Be [Pate kee se | Re eet 9 
ACIOEIN NG Bcc hs aces bk aera [Hate RI 4 32 2 8 PME bey Sah i," Dae | ll 48 
Drugs‘and Chemical soy. ie decent |'s setts Write tule are he net eae PAG SB Bee |ec, SAR Va LE see 3 
MetaliWorket: 22.4.) ata. sce a liane 1 WG rm erorrs 3 2 2 3: | FRG ae el eee: 1 12 
LPr TANS UeVas i ul araemevehecd Wen, Aeche  tee MEE teal [ieee Seeded Ree pimeren ee Ee 2 8 2 BA Pea Pl fs 2 epee ge. sad 1 14 
EOD ACCOMM tba re te ae ME Me Rs ede iss ee ave [lo ease. a2 Uletoker! eee cll tease otal ae see 1 Daa ES ied ie See (et fe, Eel Sts ae 2 
PT WATS MADMINCHUSINE . o\cae lacs oss [sce sn |. senee eeleee so QB eeicctsie il asidaee [ears oe eeerc ol a meme [rere > 2 
LEWIN Ese 0 bata, Sate een 2h. ODOR a NA 8 ye in RRR intB Wen 04.) (5 ane De ree ote Oe ore | er ree: 3 
Brigksana (Ment. oo sis tale k cee | he eee eeekel lice li cele chee seed onmuereuetl| Sc eeeh ove pay tears Cae Be SN eR a 1H IBAA 3 
Nachineny, Manutacturingn, s)cis clllike entities ese [lems eel coir 1 2 il Ly Pet 1 1 7 
BoxmManuiacturing. ho. shes cee Sie ee eal fort le. ee eae ye 2 Ml mmetcrese | aie eee eee ;5, oi] eet 2. Ieee ts [le ole teres 4 
JE YOYeY Fed BYVbI Fe bina Oe Sate Ne iu OR: Sha aie hb tay a 2 pela Sere | heerlen ae PAA Ree rot cen PIER eh IIS mae med kates 2 
IMascelllancousaenns ne te tak te tee eae te tee bre were teks. sre I 3 1 la. heat US ea 1 eae 10 
TOtaee 5c Sane Surrantee 3 4 0 50 88 41 29 3 2 2 11 233 
TRADE— 
DrseGOOdS eee. eae eee 1 3 1 43 31 38 16 3 2 1 4 143 
Hood Products 4.0... aan ee. 7 2 1 56 69 26 11 1 2 Ce a ae! 179 
General Merchants.............. i yal ey | ae 40 9 11 2 8 1 2 2 80 
HOOE WORT Nae 1 Soe oem aetaelleca ne. [eee foe 1 2 4 3 1 Ls epee serene eta 12 
(LESS E copteln Foes 2, Cy ONCE SA GET ANCES Phd LENE | EEE ROEDER PRIVEE rs ke 1 I | eee eee DT a icecg RCRA bs GSMS PADRE Gc tena 3 
HUEnIGUTCL Res eee ee 0 a eae ate Ag eu ays  oee, 2 2 4 1 2 a SNE ees 8 1 ll 
UCTS |, Set eeme ee Belict sc Sait cnet MIP eee Lo eee eee 4 4 3 4 1 Te eheweae 1 19 
Electric Supplies................ Taleeae. acta ee 3 2 1 DH ets Jae levers ellieeine te 1 10 
Pinmibing Supplies. .c4oe des. i: sovale soe. lean aes eee AS | ee 4 NU sc ere «Mow |icnete sree eee eee 9 
piore Fixtures and Supplies...6) 41 20s FS. en Peele oe os 1 Salone Ty eater: | Secor eaeeetoeet 5 
VATU WAT Wyeast ae ce es laisoye ss TA eee 5 4 if a |e oa. 2 era 1 22 
ParmporsianG SCOratoresc tse: ccc cells cicc soles eerie oll caves 3 1 1: asc a bE Weer ais Pa ees Oe 5 
Buildings eontvaccOrsscncemaoleccniee aussie. 7 12 7 i) aC. RE ba ecm TR Le LAP 2 32 
Garage and Auto Supplies....... Dy Gee Mee ee oe aoe 11 10 7 Bee aeen 1 2 1 ay 
UDRUCTISES I tees koh er he Ses Z Sd a erates 4 5 Bi ans el eae ee 5 ae esr 16 
Tobacco and Stationery.........|...... 1 OA eae dal 16 a || ree Pence haere. Ieee 31 
POMC CLAM PLR IOAN Secs artext [Leesacins [foes owitre| lous Saterac a» 2 1 PNA 22, cal heed [Ber teal |omom. Gel locas 8c 5 
IMiseClaneONS as ees tiie tool ered eee lloaae ee ars AA ee ee: Th |e 1... ills cows lle» 2 7 
MOtaleenen see. kc 15 13 Sel) 21995) 17459123 51 16 10 8 14 626 
OrHERS— 
Mian Ss ponuatlonn..eoeicee os cee clweeias olette de cles cae’ 6 3 3 2 [eee 1 HM ieee 1 16 
TENG IEVOY2% 4 Pepi GPa OILS renee py [RCIRaA Peal ace. on i 2 3 4 7 Aad WEA te a ter cee ee [Nee ay ol cae ate 1l 
Service— 
ET OLOSRIGNAL canes sce ss aeetllo ck oe siete as oostentts 2 (| Se SY Taere ates lemete teas | eters ras | eres 13 
USYEIDACE IE SRA i HIS op AEB cal lege eT Oe, Se (eal (ee 8 eis 7G |g Sees a (eet sb eal Lina iin 4 
Wecroational.). Ban. ote ys eh licce hehe ckt a oie [tone eur anne. 1 1 Le cerns [ee enatseae ec apr ctece & 1 4 
Personals. : 2/28 tess Tem oso epercitts 6 CO. ipa OR > al Cee a | eT | nae Rea [7 Ne 16 
PROG Ls oO eee co 'sis cc hae ee ke ee the « Slot os 4 iL 1 1 aS | SACRE rican eicekticre 7 
Ri aite Woeienhs, soso gs. 0ss 0x Ts 1 1 31 53 5 3 SCE ie) | ne seen 1 99 
‘eal Hstate and Insurance. eesiees bits s- e |si ore cia O| creas ee AA Pee sla, Meee | tare eleva dl lekots ec sl en oneal iPeretakemte 4 
Commercial Agents & Salesmen 11) res Se ee ee 7 22 4 3 Dales alaetien 1 39 
Miscollanecous’ 65.36 08 sae one ene eee eles. 1 TR Roa | bes Phat 2 fal Us oi I per FI RPE pe aK 2 
Woh FN tea ae BO Soe 2 2 1 60 | 107 18 15 5 Wise 4 215 


| | | | | | | | | | 


THE SUPERINTENDENT OF BANKRUPTCY 


20 


a a ne Be ee ea eee 


OIL ‘10‘9 @ | geo ‘F9a ‘> 


GEG ‘682 
OTS ‘SLT 
GOS ‘92, 
996 ‘LF 
602 ‘291 ‘T 
GLL ‘988 ‘T 
963 ‘IZF ‘T 
L¥S ‘OSF ‘T 
018 ‘T 

CCl ‘FP 
G60 ‘¥6 


99¢ ‘886 
C68 

ELG “SS 
796 ‘8S 


v0 420°608'T 


&% TOL ‘60T 
6 S68 81 
OL 10Z°2z 
89 999 CS 
GF 189 ‘P61 
VI Go2,‘61F 
LT G18 18 
TS 086 ‘TT¢ 
86 GLP‘ 
0Z 818 ‘03 
60 ISt ‘OF 


By S8P ‘LIL 


19 EGS “6% 
6E 626 SE 
Sb 960 ‘ZI 
89 G68 ‘6 
90 €S1'€8 
v% LOT ‘66T 
20 089 ‘FLT 
66 V6 ‘SST 
69 PLE 

06 780 ‘TT 
69 LEL°8 


9F Z9S'9ZS‘S 


06 99 ‘6ST 
82 $28 ‘FIT 
SG 966 ‘6S 
91 888 ‘SE 
8h LES ‘113 
8 698 ‘819 
61 267 ‘9E¢ 
Ev S26 ‘$99 
18 698 'T 
OT €96 ‘IS 


Bo Se "a's See ‘ TBIOT, 


(‘xoidd) 


sIoJIpe1a AQ 


P219A.0001 
qunoure 


TBO. 


(‘xoiddv) 
SIOJLpord 
poinoes 
Aq 49eI1p 
pezlpBey 


SIOJIPOIO 
0} 
Pied: 


4s00 
0387 U90 


“139g 


UOl}YVIy 
“S[ULUIPY 
yo S09 


S}d1e001 
SsoIy 


G9 GSS‘9s | ¥8 900‘00S‘Z 

veces ee . 06 902 ‘6ST 
8% 699° GG GS ‘CIT 
6V OIG VO 081 °8 
GE Ele 18 F10 Zé 
&Z 196'S 9% 918 'TL2 
8I 8F6'8 02 116 '609 
WW C80 'F GL 69h SSG 
TL PS1'F GL 0LL ‘099 
Eee ou aera teat 18 678 ‘T 
Re & vw © wie ee w OL £06 ‘TE 

eee ee ee wee 79 898 ‘QP 
s10 ¢ ‘s}o ¢ 
suor}e1edo 
uIod} UWOTPEZT[VOY 

$yd190037 


TST ‘OPL ‘TZ | 912 ‘S66 ‘ST | 860‘T 
PSE ‘066 STE ‘62S 0S. = oes “erquinjor Ysiyig 
806 ‘P8S 962 ‘1Ze oP siete, duis e erlehs i /eWial ae, wie. “BI TOOT 
OPE SE BSE 18S [os Sp eo ee UBMOYOIEYSES 
GT9 ‘SLT Tz ‘OOL LI Youre, (6! Sip: ei ie ele) ww) elu “*Bqo Ue; 
269 ‘600 ‘F CCL VES S 16 en Oe Oe Teele! OMe Dineen te enret et rs O1UCIO T, 
POL ‘610 ‘FP RG9 ‘FGQg ‘¢ eG Ie: aoa a} Ieee) Seva “tS OLIBIUG) 
£27 ‘106 ‘2, 826 ‘FOG ‘e oge Pe ie er Se aR Are [eor} UOT, 
6¢F ‘6ST ‘e 8/0 ‘TOFS 19% ee Daler ini SCe Cas GSPN EG CTT deqon(’) 
G08‘ 0S8‘Z ae wee puUvys— preMpy soursg 
E19 ‘F1 608 ‘OFT 062 =) ea ee yormsunig MON 
110 ‘ez 668 ‘FOT 9 eae eee cate ; "Bry009 BAON 

$ $ iN: 

s10}.qQep s10,.qop 

Aq Aq pesoyo 
pezeulryss | poyeurtjse |soqeysq7 jo AYID IO doUIAOIg 

SB se IOquInN 
Sore SUT SPOSSV - 


SLOIBMLSIG Ad “NOILVULSININGY 40 LSOO GNY SLASSV JO NOILVZIIVEU IVLOL—IIA AIAVL 


(AI Vg Ul poyzoder soyeysy ., PIO ,, JO OATSMJOXG) 


SS6l ONIGNG GHUSOTD SALV.LSH 


Il LaVd 


21 


ANNUAL REPORT, 1938 


a a es So ee ee es 


LY P&P ‘6 GE°¢ 
0S 88¢ GV'6 
88 907 9:9 
09 OFT LG°G 
Gs LIT §8-0L 
0¢ IF0‘T CLG 
1% 908 ‘S LE°9 
76 686 ‘T 69°% 
OL L19°S 89-1 
8E 2 Io IV 
L¥ FOL LP-9 
T6 606 ST-ST 
sjo0 ¢ % 
SIOJIPWD) 
AICUIPIO 
AAVT onl 
9384000 
-19g 


a 


Ef OSF '6E8 | 0 68L‘S8h | F8 ZOP‘FLF | FO 220‘608'T|| 296 ‘OL2 ‘ST 


10 96a ‘Sd 
18 GLL‘€% 
G6 S19 ‘FI 
G0 $88 ‘FI 
LG CIE ‘LL 
GE 8h8‘99T 
€€ O18 ‘9LT 
6F LIL LF 
G6 60F'T 
QT €e1 ‘IT 
SI LP9 ‘TE 


ALICUIPIO 


bL SBE ‘ST 
9 66F ‘92 
S& LP8 ‘IT 
v0 020°§ 
IT sg¢'¢g¢ 
TL $82 621 
LE 821 ‘SOT 
LE Soe ‘O8T 
G6 LS 

v9 126° 
8G Gil ‘9 


PSIIOJOL 


86 16F ‘LT 
83 E12 ‘83 
GG L169 

0% 649 'F 
¥S 16209 
18 GI8 ‘O31 
&G $£6°16 


£6 SIL 
OF SSIs 


peinoeg 


SLOJLPolyA) 0} sjuowAeT 


&% T0L ‘601 
6 668 ‘8, 
OL 102 ‘22 
89 $99 Zs 
GY $89 ‘P61 
v1 CSL 61 
LI G18 18€ 
TS 086 ‘TI¢ 
86 GLP 'T 
0% 818 ‘0% 
60 IST ‘OF 


"S10 ¢ 


[@I0], 


901 “612 
O&F ‘8gs 
G19 ‘113 
GLY ‘LET 
896 ‘628 °% 
LIG 129% 
880 ‘G19 ‘9 
628 ‘O18 ‘T 
LOE‘ 

6ST ‘CLT 
82E ‘80 


AIBUIPIO 


LOT ‘F88 


oS ‘IP 
LEL ‘OL 
060 ‘Sz 


L&T ‘GT 


por1ojorg 


200 ‘S80 ‘¢ 


912 ‘691 
TEL “SST 
184 ‘T¢ 
bE ‘OE 
66S ‘080 ‘T 
0&2 ‘6S ‘T 
9FE ‘LOT ‘T 
TE8 ‘SET ‘T 
G68 

1&3 ‘0S 
POT ‘99 


pernoeg 


TSI ‘OFL TZ Wn Seal eee a Tee CC ee et oak gs Se TE eae [810], 

pce ‘066 He. 6 "5 To Mei (el ieie (0g; 0118) As aay cL mite eBIquIn{oD ysiig 
806 ‘EEC Se Car. Ck Uma a ee eh hn ee a a ee eyoqry 
OPE ‘7Ge wis ere Ker Sieger et eats. @ anatative “etree tee UBMOTOYVYSVG 
C19 ‘ex T iat eh lady 4 07 papiamiie’ bis Se aig ie ceues ERR Bq opULT 
1&9 ‘600 ‘F wise salto citar? po Eni sgh. 6 Ge: v etinne wes av ereergrs “OPUOIO T, 
FOL ‘610‘F SOO ints seas ea oame Varah yy aeatieel e's sera ue: ea A etren oe O1LreqUgQ 
£87 ‘106 oe PPR stead wae t eek aisle) ane Bon Wee er emaoe ‘TBoIWUOPY 
6SF ‘6ST <@ hr eens ar ewe Seema) alia) 5) eT eerie kw ca et ecm Rane deqone 
C08 ‘e sR on xe et ie a Wi STS ge VAC ae puvys]T prvapy ooull gy 
2G ‘FIZ wiot igimnihietre. co, 4avisilinn 6.51.78 \@e ef ia **yormsunig MON 
LIO ‘S8z LOE ns Wile: LP srae) Gu aNe wR el wine Tamale taka Te BI}OOR BAON 

$ 
TROL 


AVI IO souraoig 


s1o}qoq, Aq poyeurtyse sorter] 
>.> 


SHOLIGGHO OL SLNAWAVd ANV SAILLITIAVIT JO NOILVOIMISSVIO— UIA AIAVL 


22 THE SUPERINTENDENT OF BANKRUPTCY 


TABLE IX.—_SUMMARY OF TOTAL ADMINISTRATIVE COSTS 


Number Total Cost 

Province or City of Custodian Trustee Legal of Admin- 

Estates istration 

$ cts $ cts $ cts $ cts 
Nova Scotia........... ee! ee a h. 16 1,539 76 5,560 22 1,637 64 8,737 62 
ING WHOTUNSWHICK, 2) occ oc aeeitthes ake 22 1,757 84 6,957 27 2,369 79 11,084 90 
Prince Edward Island.................-> 1 63 30 258 69 52 60 374 59 
Quebec se sae eee: ooo eee SE 267 28,784 53 | 101,312 42 22,847 97 152,944 92 
Montreal. tao ao nc a ee Se 350 30,339 03 | 120,715 25 23,625 74 174,680 02 
Ontarionscs dehy ee ee ee eee 238 30,058 32 | 134,706 31 34,342 61 199,107 24 
TOTOTGO se iat Meee oan bee See ae 94 12,260 86 50,585 27 20,306 93 83,153 06 
Manitoba. ieee coo ae ee Oe eee ee 17 1,690 74 6,189 13 1,942 71 9,822 58 
Ssakatchowalipasewcus vob teria | 2,536 84 7,685 35 1,873 24 12,095 43 
Ali DbGrtadi. sme Bt ee ee ee eee 42 5,266 79 21,428 42 9,234 18 35,929 39 
Britishk@olumibianeace nee eee 30 3,037 07 20,619 09 5,899 51 29,555 67 
Total. 23,53 ob er ees oe 1,098 | 117,335 08 | 476,017 42 | 124,132 92 717,485 42 


TABLE X.—RATES OF DIVIDENDS PAID IN ESTATES CLOSED DURING 1938 


Num- | Closed Dividends 
Province ber of | without} 
or City Estates | Divi- 1% 24% 5% 10% 15% 25% 50% 75% At 


Closed | dend | Under |] Under | Under | Under | Under | Under | Under | Under | Under | 100% 
1% 23% 5% 10% 15% 25% 50% 75% 100% 


Nova Scotia.... 16 han Aes ests s4 | pee eee ra ee 3 DL Ybsvecsces Mievcill cheval cea eee eae 
New Brunswick 22 TOP ease acs iL ait ieee 1 1 1 Tnileeaecte (Lal iseeze tc 
Prince Edward 

islanders. RE is Aeneas Sactear ea rarrmes sa | Aer ehh ag Mime eak cle noe Stal Ie coe Se Le cauideesd| Feeble aaa eae 
Quebec?..c.5.. 267 148 4 5 il 22 25 15 22 11 1 3 
Montreal........ 350 268 4 5 9 18 8 13 19 4 1 1 
Ontario 238 143 6 7 13 9g 18 22 13 5 1 1 
FLL OERONtOUMER 94 57 1 6 5 2 6 6 7 A all T chborerotll terest 
Manitoba....... 1 cal, jeeanecraie 1 5 2 Vial lec serene 1 1 led x Wea Bil eeee torte 
Saskatchewan.. 21 OT War 3 Aone 1G) Pee Meteo 4 D, jae ae eae TB Say cell werner see 
Alberta......... 42 16 1 3 2; ) 2 4 Ct VU rR heres ree 1 
British 

Columbia..... 30 j EL All Petes sce | aeete, eevee eee eee 4 1 3 4 + tl eae Seri Woes eo 

Total.......] 1,098 687 16 30 45 75 65 68 73 29 4 6 

Percentage 


Of Rotalle zal ecee 62-57%] 1-46%| 2-73%| 4:10%| 6-83%| 5-92%| 6-19%! 6:65%| 2-64%| 0:36%| 0-55% 
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TABLE XI—COMPARATIVE AVERAGES OF RECEIPTS AND DISBURSEMENTS FOR 
THE YEARS 1934 TO 1938 


— 1934 1935 1936 1937 1938 
$ cts $ cts $ cts $ cts $ cts 
A VOrACOIMESOUS Ie. Ce) fc Soe cae wel ee oe 9,190 00 | 11,719 00 9,649 00 | 16,011 00 14,568 00 
Average linbilities?. . i 2Gehkae eo 12,557 00 | 16,196 00} 18,114 00] 17,782 00 19,780 00 
REcEIPTS 
MT One LIGS Whar hetio.« 9 Se tates 2,286 58 2,296 79 2,059 41 2,403 77 2,276 87 
Net receipts from operations............ 56 20 27 96 59 50 38 13 24 18 
Totel Receipts. .i. 2. s0-~ m6 ve 2,342 78 2,324 75 2,118 91 2,441 90 2,301 05 
DISBURSEMENTS 
Custodian— 
Fees of Official Receiver............ 15 73 16-22 15 94 15: 74 16 22 
PIT OREIRIOS, 8.455 a8 thks ek ale Sad es 18 38 19 07 18 97 19 40 19 15 
Motices to Creditors. ...... 00.6005. 10 87 12 67 11 56 11 51 12 51 
ESSE GERARD Pie) EINES (EID BAGS Taare 5 14 5 98 5 61 5 55 5 95 
Possession and stocktaking.......... 42 15 46 30 36 79 33 12 35 80 
Bond and insurance premiums....... 7 78 Sv33e(e 6 18 6 22 5 76 
NE INCOMADEOUS. FA, Fi aeuc las oh kee 10 59 15 96 8 22 11 29 11 47 
Gustodian. costs: ssi os i 110 64 124 53 103 27 102 838 106 86 
Trustee— 
BVT ISIN nee eo roc ct aie ae i 18 08 18 91 16 59 15 76 15 34 
Bond and insurance premiums....... 21 31 22 88 21 31 29 32 32 84 
PAUGTIONGOY fied died. on. oc aie Bhat 10 22 9 47 10 87 12 48 13 46 
Notices to creditors........5......-.. 18 94 20 94 18 05 Wp Oe, 19 45 
WeGstnce et ees dt 1 ene Tere 9 68 11 48 10) Boe 10 36 12:28 
TROIS EBS Lec isc + es kee 2 19 94 20 39 17 39 13 88 13 338 
Inspectors’ fees and expenses......... 23 42 27 28 23 95 26 94 24 34 
Miscellameotis: Ss. i SAS. ee ls: to 21 91 07 91 93 107 83 103 43 
THOSS'OM OPCLALIONS 4... fs ccccc cscs. 4 00 47 9 32 10 81 22 52 
Trustee’s fee (less deficit)........... 128 31 151 86 127 46 179 49 176 61 
SE PURTCS, COSTS rat akc. t sanssik 329 11 374 70 347 19 424 14 433 53 
Legal— 
On petition or assignment........... 38 04 43 87 388 94 33 89 33 10 
Solicitor fo osthtes fi Es ee. 60 40 82 21 70 06 101 82 74 70 
Awarded against trustee............ TY 52 417 4 78 7 96 5 25 
Pecal Coste. ia: kek le. ds 99 96 130 25 113 78 143 67 113 05 
TOTAL COST OF ADMINISTRATION.......... 539 71 629 48 564 24 670 64 653 44 
AVAILABLE FOR DISTRIBUTION........... 1,803 07 1,695 27 1,554 67 Tit 26 1,647 61 
EES UR Se a SA ae Br eek ee leat rabies 7 99 8 40 7 34 10 49 8 59 
Paid to secured creditors...............- 483 16 378 89 485 88 426 95 432 06 
Paid to preferred creditors.............. 502 17 484 59 428 94 549 13 442 43 
Pal tO OPAIMATY CPECILOTS. 6.50005 see eos 809 75 823 39 632 51 784 69 764 53 
MoOpamatvicena.e oe aeaae 1,803 07 1,695 27 1,554 67 1,771 26 1,647 61 


Percentage cost of administration....... 230% 27-0% 26-6% 27-46% 28-39% 
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PARTITE 


COMPARATIVE COST OF ADMINISTRATION ACCORDING TO SIZE 
OF ESTATES 


(Exclusive of ‘ Old” Estates referred to in Part IV) 
TABLE XIII.—CLASSIFICATION OF ESTATES ACCORDING TO SIZE 


Province or City $500 or $501- $1,001— | $2,501- | $5,001- Over Total 
under $1, 000 $2, 500 $5,000 | $10,000 | $10,000 


————_— | | | | | Sf 


PIOVG DOOtIA LD) Oe. conn CS 6 4 2 2 1 1 16 
New Brunswick.............. 10 3 Ae «(bP Zi Pah Who i pp. 
ferries 1d WAPG TStAnG 5.0. he avo e'b an Palas «'. Axlecs PUM ei ION MONG AME 1 
Peper. ck 6 CLAS «c's. LAS 105 49 62 19 19 13 267 
Bientrenls sdk JURe ss nck Cad 211 46 53 18 9 13 350 
Maitario..:... SRS | Rey AY, Ce 94 40 45 29 tf, 13 238 
ee eh ct T MeREN ROA t ox aan Ae 28 14 25 12 9 6 94 
UU COE Ee ce, ae a ee Pe 5 5 4 1 1 1 17 
Paskatchewant . 146... ....: 25). ai 8 1 3 1 1 21 
POE OAS UiEs oe ieee ee aes 8 11 12 6 4 1 42 
rips Columold eon. 5 6 7 6 3 3 30 

PMI os tan Shee, ols cate 479 186 219 96 66 3 1,098 
POP NTAIO 6 lc Saris ioaisroe ks 43-63% 16-94% 19-94% 8-74% 6:01% 4-74% 100% 


TABLE XIV.—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Average | Percentage 


Number | Realiza- Cost of Average cost of cost of 

Size of Estate of tion adminis- realiza- adminis- adminis- 

estates tration tion tration tration 

$ $ $ cts $ cts % 

POOUOEUNGEE: ocak usa d bake ne 479 107,795 92,403 225 04 192 91 85-72 
eet BAe OU. caries 3 5,6 dole ao 4 186 134, 205 70,998 721 53 381 71 52-90 
etn eens OUND eile vise Soins ap 219 350, 911 134, 301 1,602 33 613 25 38-27 
hs te Bs OS acrn ais x's ae seen 0 96 332,039 93,860 3,458 74 977 71 28-27 
rts 2 S10 O00) eons oc tena on 66 479,623 111,136 7,267 02 1,683 83 AN Wg 
Terre) LON he See cles an 36 52 | 1,121,989 214,787 | 21,576 71 4,130 52 19-14 
fe SU he 9 ag Na i 1,098 | 2,526, 562 717,485 2,301 06 653 45 28-39 


TABLE XIV.—(1) COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 
Estates or $500 or Less 


Average | Percentage 


Number | _ Realiza- Cost of Average cost of cost of 

Province or City of tion adminis- realiza- adminis- adminis- 

estates tration tion tration tration 

$ $ $ cts $ cts % 

PIV COU od.'s%. sc svete 5 6 1,300 1,037 216 67 172 83 79-77 
New Brunswick.............. 10 2,080 1,574 208 00 157 40 75-67 
antes FOL Wy ECE UOTE CG SON CeNbi N NR b S S Re a NRO kl Puls orale UC al Ui beta sik reat 
OLR SNe COIs Pan ee 105 25, 236 ot a7 . 240 34 205 43 85-47 
MERON A ce se ai ba eas et 211 43,716 39,181 207 18 185 69 89-63 
O00 a le ae Soe Sa ae 94 23, 454 18,940 249 51 201 49 80-75 
ORNOUNT. 5 3S Sb ATE sos ee ARE 28 6,170 5,408 220 36 193 14 87-65 
MALOU rh tu ee. hs a Bae 5 995 848 199 00 169 60 85-23 
Saskatchewant. «i.. .(...0. 2585 ff 1,936 1,598 276 56 228 29 82-55 
Sea PU ot ck SaaS sss os eM. 8 1,637 1,452 204 62 181 50 88-70 
British Columbia............ é 1278 795 254 20 159 00 62-55 


| | | | | 


GR ance oe 2 EE 479 107,795 92,403 225 04 192 91 85-72 
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TABLE XIV.—(2) COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Estates OVER $500 up To $1,000 


a 


tion 


Cost of 


adminis- 


tration 


Average 


realiza- 
tion 


Average 
cost of 


adminis- 


tration 


Percentage 


cost of 


adminis- 
tration 


errs | ee | ES | | | 


2,112 


Prince Ed ward-Island! ) sake bes ee eee eS ee a RT ire ater et |e 


— | ES Ff 


Number 
Province or City of 

estates 

NovaiScotiate2)....5. 2a 4. 
‘New Brunswick). .)... 225. 3 
DUuebeG;. ee teen ee eee 49 
Montreal S00 yk, Seats 46 
OMGATIO = Reve etek ee cre eee 40 
TOrOntO: eee Oe a cee 14 
Manitobarcre. i speen. whee 5 
Saskatchewan... assess. 8 
Alberta Ghee. aoe sear ee 11 
British Columbia............ 6 
otal en te acer ene 186 


134, 205 


70, 998 


TABLE XIV.—(3) COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Estates OVER $1,000 up To $2,500 


Realiza- 
tion 


Cost of 
adminis- 
tration 


Average 
realiza- 
tion 


Average 
cost of 
adminis- 
tration 


Percentage 


cost of 


adminis- 


tration 


— | | | | | 


Number 
Province or City of 

estates 

INGE SCOlIA seer ot eee 2 
New. Brunswick #a-nr aseeeeee 7 
Prince Edward Island........ 1 
QU EBEG i. ate ae eee nic Be bates 62 
MOONSPELL. tate lee ste de ee 53 
Ontarioces.. te eee eee 45 
ROTONTOG Stee eee ee ene 25 
WEAN TODS . ay upeec nb ee eat gel 4 
Saskatchewan te. een 1 
FAL DETtalcce tee eet he ie hee 12 
British! Columbian ean i 
SOC RLEe trecteaceratewer voesates 219 


350, 911 


134, 301 


1,643 00 
1,563 43 
1,850 00 
1,611 92 
1,579 40 
1,601 27 
1,682 44 
1,693 50 
1,468 00 
1,640 92 
1,804 71 


1,602 33 


32-63 
38-27 


TABLE XIV.—(4) COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 
Estates OVER $2,500 up ro $5,000 


Realiza- 
tion 


Cost of 
adminis- 
tration 


Average 
realiza~ 
tion 


Average 
cost of 
adminis- 
tration 


Percentage 


cost of 


adminis- 


tration 


ey 


SRS (62 8) 9) (9) (00/8 Oe) ge felis 0S (0) \e ia) 0] 8) Sige 6 6 (0 wee els 66 «pete 0 6) © ie]Je 4 6 1.9\ © © .0.'0 16) eles ee e || 0)» 6) eyes & 6 ia lm eee leis! euleme!(s) se) a Gaerne 


4:0: 0) eS (olie joi] + 4 wre 0 0 Sieve 6 '\|"o 'e Wee, © (8.6 elrene (0c Ise 0. Bie a ee 616; 0) e/, © 0! le levielte. ede © che ws || cle «| ee © 0's WS) s16 [Un (& 6 Bret le S06: 5) eine 


-_—_eeoeoeo eS | SO | | SS 


Number 
Province or City of 

estates 
Novis Sc0tiae set ctewn tedden « 2 
New Brunswick 
Prince Edward Island 
WUSHOC. A ee ee 19 
Pontreal . 5 bee yok eee 18 
Ontariows 20 ee he 29 
Worente. .ssboee eee Lee 12 
Manitoba fy. eins eee 1 
Saskatchewan. (0... 4. ene 3 
Albirtat: spe ee 6 
British Coluntpiaes. ... 4 6 

Ota ave eae ere 96 


332,039 


93,860 
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TABLE XIV.—(5) COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 
ESTATES OVER $5,000 up to $10,000 


Cost of 
adminis- 
tration 


Average 
realiza- 
tion 


SS 


9,985 00 
8,413 50 


6,858 74 
7,344 78 
7,589 94 
6,899 56 
6,947 00 
9,592 00 
6,835 50 
7,128 67 


——— ff | 


Number | Realiza- 
Province or City of tion 
estates 
$ 
Nevarscotia. 50: Fa0. 6654. 1 9,985 
New Brunswick.............. 2 16,827 
Quchetecrmscevsirrseeere cells: 19 130,316 
Moniteal, i eth. Be 3.5 .8k: 9 66,103 
OU ERO cd oe SOs Sia shoe ee 17 129,029 
POTONtOL, 1 BEES, ..c.. see 9 62,096 
Dianitobas) .o6.018:. 21.5 Jon 1 6,947 
Saskatchewan. Ali... ... 10% 2 1 9,592 
iiberta....3 88.408 .!.. Fee 4 27,342 
British Columbia... .. 2) ....% 3 21,386 
SO talem titer saces theteheets 66 479, 623 


111,136 


7,267 02 


Average | Percentage 
cost of cost of 
adminis- adminis- 
tration tration 
$ cts % 
2,703 00 27-07 
1,888 50 22-44 
1395083 20-34 
1,555 56 21-18 
2,015 47 26-55 
1802 11 26-84 
912 00 13-13 
2,027 00 21-138 
1,766 50 25-84 
1,069 33 15-00 
1,683 88 23-17 


TABLE XIV.—(6) COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Estates OVER $10,000 


Average | Percentage 

Number |_ Realiza- Cost of Average cost of cost of 

Province or City of tion adminis- realiza- adminis- adminis- 

estates tration tion tration tration 

$ $ $ cts $ cts % 

DONS COUIA : cca bce selieba se 1 22,788 1,518 | 22,788 00 1,518 00 5-66 
ON ECW Te Sia) = ia paige MRR onl EAE eRe (ie Bee ghee a) See aie lee a |. a |; Ne Senne ee DES 
ReMi eas Sar ATCO LION Erol eer ins kn aida uc uQe Atala tc so Es PROPOR tclitx AIR oe hoag 8 Be as Nae copie 
eR Mere ky sosiauhe canine 13 314, 462 37,583 | 24,189 38 2,891 0 11-95 
CUES ct (ae eee Se en er 13 260, 288 51,658 20,022 15 3,973 69 19-85 
USD hs tet id Sa ape an 13 268,131 74,509 | 20,625 46 5,731 46 27-79 
Teh ee Bees NS ee bea Se a 114, 661 21,359 19,110 17 3,009 838 18-63 
BT ADRES. Adem ase: «sd tee oo 1 10, 944 3,473 | 10,944 00 3,473 00 31-73 
MARE RECHOWAlne. ack. . ashi cn 1 11,283 22332 11,283 00 2533200 20-67 
AS EGh: UN, ler choot anel ok A 40,339 10,580 | 40,339 00 | 10,580 00 26-23 
British. COMmpis. .. >. ! 0s, 3 79,093 11, 715 9264364 83 3,925 00 14-89 
AL OPAL ees os con Whee ss 52 | 1,121,989 214,°787. |: 21,576 71 4,130 52 19-14 


TABLE XV.—RECAPITULATION OF PERCENTAGE COST OF ADMINISTRATION 


$1, 001- 
$2, 500 


$2,501— | $5,001- 


| eS | | | | 


nn i | 


. Province or City pe sae 
% % 
NOVA PCOS. cc va ch ove docs os 79°77 44-07 
New Brunswick.............. 75-67 51-18 
Princes Wa ward aland oo. oe: leo ce eke owed wk eke ee 
itebee ye a ee Mos dos 85:47 | 57-59 
OTE | es ae, Sea Re 89-63 48-67 
LOT sy Ci gee AR eee gett 80-75 53-28 
NEUE oon. 2b falas 87-65 53-89 
AIG, creme « Fo aes 85-23 37-46 
Basiatchewan si... <ss...'. sss 82-55 54-94 
Eg Se ae Cie es 88-70 60-37 
British Columbid............ 62-55 51-70 
Average percentage cost...... 85-72 52-90 


Ove 
$5,000 | $10,000 | $10,000 | Total 

% % % % 
15-81 27-07 6-66 17-88 

Pe on Os dhl a sty 34-67 

UES. oy | Si Een tg 20-27 
24:85 20:34 11-95 23-00 
24-03 21-18 19-85 31-38 
29-57 26-55 27-79 32-17 
35-69 26-84 18-63 29-93 
21-39 13-13 31-73 30-33 
26-45 21-13 20-67 30-78 
23-26 25-84 26-23 31-29 
35-61 15-00 14-89 21-22 
28-27 23-17 19-14 28-39 
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PA Ray, 
OLD ESTATES CLOSED DURING 1938 


TABLE XVI.—REALIZATION AND COST OF ADMINISTRATION ACCORDING 
TO SIZE OF ESTATES 


Average | Percentage 


Nome Realiza- ee of pets cost of cost of 
: re) ° adminis- realiza- fier cic 
Size of Estates are tion trae tion ee ietenen 
$ $ $ cts $ cts % 

$500 or underia:: hoses LO 36 9,792 8, 452 272 00 234 78 86-32 
S50E—S1 5000 RTs ere cle he STE 18 12,790 9,269 710 56 514 94 72-42 
$1 001-82 500 N ews ac ee eee 42 72,041 30,757 1,915 26 432) 3 38-24 
$2:7501—$85, 000!) ee FE 29 103,122 45,446 3,555 93 1,567 10 44-07 
$5,001-$10,000................ 26 194, 554 80, 538 7,482 85 3,097 62 41-40 
Over $10; 000 eer eee AAS 1,178,296 217,270 47,131 84 8,690 80 18-44 

TOtalee Oy ea tiul eae 176 1,570, 595 391, 732 8,923 84 7A DAS, TAS 24-94 


OTHER ESTATES COMPLETED DURING 1938 


TABLE XVII.—ESTATES RE-OPENED TO REALIZE AND DISTRIBUTE 
AFTER-ACQUIRED ASSETS 


Estate Subsequent} Cost of Paid ¢ 

Province or City originally realiza- adminis- ai ‘ x 

closed tion tration otis SE 
$ cts. $ cts. $ cts. 
Nowa Scotia eee ass vee ees WE Sy) AL Te Dec. 16, 1937 Ot, OT 18 79 198 58 
Quebec, \. Ticecmer ann mre s Uno. ie aeaneeeie eee: July 31, 1934 | 11,815 35 1,080 79 10, 734 56 
Montreal: : fe at aims fees Wee eee sks 3 a ee et June 30, 1936 896 12 152 50 743 62 
ONCRTIO!, Fe ene. 0 Beebe... uae ds Jan. 31, 1938 O71 2 101 30 569 82 
HL OTOMWEO |.) e ARO: Bets Cincher ccs, «AoA ements © Oct. 29, 1936 618 86 peat 22 497 64 
Manito bai... bce oe vl eb k Binds caren ole Rete S June 2, 1928 4,117 35 827 42 3,289 93 
PAN DeTta 2. Veotereeiee ments clot) aaa eae Sept. 27, 1934 oLOvon 20 97 295 35 
British: Columip eva . 0b se sen wth «1, ees e April 11, 1935 Blo Or 25 68 487 89 
IBTItISh JCOlMM OAc ees elih ashes kos wicac coe G ae nee Feb. 5, 1937 83137 59 43 771 94 


TO Tee eee yeie's F's 2 he OR Oy ates AIM OJ 19,997 43 2,408 10 17,589 33 
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ANNUAL REPORT OF THE SUPERINTENDENT 
OF BANKRUPTCY FOR THE CALENDAR YEAR 1939 


1. APPOINTMENTS UNDER THE BANKRUPTCY ACT 


(a) OFFICIAL RECEIVERS 


Roy Dixon, Esq., Local Registrar of the Supreme Court, Parry Sound, 
appointed Official Receiver for Division No. 14 of the Bankruptcy District of 
Ontario, effective March 10, 1939, vice F. Tasker, deceased. (P.C. 584, 
March 10, 1939.) 

Albert Grenier, Esq., Prothonotary of the Superior Court and Registrar in 
Bankruptcy, Amos, appointed Official Receiver for Division No. 12 of the 
Bankruptcy District of Quebec, effective March 14, 1939, vice C. A. Lafrance, 
resigned. (P.C. 570 March 14, 1939.) 

Harry Clifford, Esq., Local Registrar of the Supreme Court, Haileybury, 
appointed Official Receiver for Division No. 15 of the Bankruptcy District of 
Ontario, effective March 18, 1939, vice William Thuerck, resigned. (P.C. 594, 
March 18, 1939.) 

Roland Provencher, Esq., Prothonotary of the Superior Court, Arthabaska, 
appointed Joint Official Receiver with Adelard Picher, Esq., for Division No. 15 
of the Bankruptcy District of Quebec effective May 5, 1939, vice J. Victor 
Marceau, resigned. (P.C. 1055, May 5, 1989.) 

H. C. Ramsey, Esq., Prothonotary of the Supreme Court, Bathurst, 
appointed Official Receiver for Division No. 3 of the Bankruptcy District of 
New Brunswick, effective May 9, 1939, vice N. A. Landry, K.C., retired. (P.C. 
1087, May 9, 1939.) 


(b). RecistRARS IN BANKRUPTCY AND TAXING OFFICERS 


Roland Provencher, Esq. and Adelard Picher, Esq., Joint Prothonotaries 
of the Superior Court, Arthabaska, appointed by the Acting Chief Justice of 
the Superior Court to be Registrars in Bankruptcy and Taxing Officers for 
Division No. 15 of the Bankruptcy District of Quebec, effective October 19, 
1939. 

James Harry Charman, Esq., Acting Clerk of the Supreme Court of Alberta, 
Calgary, appointed by the Chief Justice of the Province of Alberta to be 
Registrar in Bankruptcy for Division No. 2 of the Bankruptcy District of 
Alberta, effective December 18, 1939, vice V. R. Jones, Esq., on active service. 


2. LICENSING AND SUPERVISORY ACTIVITIES 


(1) LickeNSING or TRUSTEES 


(a) Licences Granted for 1939 

Renewal certificates for 1939 were issued to 239 of the 255 trustees whose 
licences expired on December 31, 1938. In addition, 10 new licences were issued 
during the year 1939 bringing the. total number of licences in force in 19389 
to 249.. 


(6) Licences Cancelled in 1939 
Two licences were cancelled during the year. 
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(c) Renewal of Incences for 1940 
Of the 247 trustees whose licences expired on December 31, 1939, 230 
applied for and received certificates of renewal for 1940. 


(d) Distribution of Licences 

The following table shows the distribution by provinces. of the 230 licences 
renewed for 1940. In this table trustees licensed to operate in two or more 
provinces are shown only in the provinces in which their head offices are 
situated: 


Nova Scotia oe 8 LIME WECccretsheirnn tein 97 Saskatchewan .... 4 
New Brunswick ...... 8 Ontawio h-cpeos oka ok 87 Alberta a soo Geen 2 
Prince Ed. Island... .. 1 VEATICODS 'o ot eee 8 British Columbia. . 15 


A more accurate picture of the situation is given by the table below, which 
shows the number of trustees actually licensed to operate in each of the provinces. 
In this table trustees licensed to operate in two or more provinces, mostly trust 
companies with offices in the larger centres, are included in the total for each 
province in which they operate: 


Nova peotias) 20 or. : 14 Quebecr®.. shIttia en 103 Saskatchewan........... 14 

New Brunswick........ 13 Ontario eet cies 96 Alberta sy, baci pcan 11 

Prince Ed. Island...... 3 Manito bass ten oc ae 16 British Columbia....... 21 
Northwest Territories 1 


The following statement shows the number of licences issued during the 
seven-year period ending December 31, 1939:— 


1933 1934 1935 1936 1937 1938 1939 
New Licences issued......... 364 23 19 9 9 11 10 
Licences Renewed... cade nil. ce. 328 301 292 269 250 239 
Tastee ee 364 351 320 301 278 261 249 


Cancellations during the same period were as follows:— 


1933 1934 1935 1936 1937 1938 1939 | Total 


| | | | J [| 


Death of trusteds 0064. 0.00 05. ok 2 2 2 3 5 5 aad sae eee 17 
USHIONO S 00 oe 6a ars ties bak ee ee 2 1 1 1 Ne rt 8 
Cancelled for cause................ Cage le arena 2 lee end ated 2, 12 
Renewals not granted.............. 5 2 3 5 6 7a en ee 23 
Renewals not applied for........... 27 41 22 21 13 14 17 155 

ful 25) Deer eagle Oe Le 36 50 28 32 28 22 19 215 


The continued decrease since 1932 in the number of licensed trustees has 
resulted mainly from the voluntary retirement or withdrawal from practice 
of licensees who found that the volume of work available was insufficient to 
warrant the renewal of their licences. The number now licensed is ample to 
take care of the work to be done. 
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(11) BANKRUPTCIES REPORTED AND Estates ADMINISTERED 


There were 1,109 bankruptcies reported during 1939 compared with 1,074 
in 1938 and 967 in 1937. Comparative figures for all provinces for the five-year 
period ending December 31, 1939, are as follows:— 


Year N.S. N.B. | P.E.I. | Que. | Mont. | Ont. Tor. Man. | Sask. | Alta. B.C. Total 
MOBDcifeas oss 36 35 4 303 490 203 82 31 23 22 34 1,263 
HO Ohiewsiaiwnas «<6 33 20 6 304 406 210° 78 24 20 20 33 1,154 
NOOA er iecre wc oe's 16 UGS renee reese 259 342 182 70 16 14 18 34 i) 
BUSSES eo. 20 19 4 309 369 182 95 24 13 10 29 1,074 
BB Dee. cists sine 31 19 2 303 401 170 70 28 14 22 49 1,109 


Liabilities and assets for the 1,109 estates reported during 1939 were 
estimated and valued by the debtors at $15,945,781 and $12,212,486, respectively. 
The corresponding totals for the 1,074 estates reported during 1938 were 
respectively $15,825,276 and $12,434,639. 

The administration of 1,119 estates was completed in 1939 as compared 
with 1,098 estates completed in 1938. A survey of the administration of the 
1,119 estates closed in 1939 gives the following figures and results: — 


Total liabilities estimated by debtors at..............cee08 UAE ep Mey ty oe $15, 760, 643 

Total assets valued by debtors at...............05 PR eee ee OT ee et ct 13,174,172 
wich  weslizen.... ijieRiaed. to. .ader: ert . eee Sarees oP, eee Sage 2,667,708 

Distributed as follows: . 
Meavae nite’ Gh) CreGivoron oo. Cs ol ee ee ces kunt MT ee ead stairs’ 1,852,312 
Cost of administration...........2.. RAT AIL: SP ea POE BER WOES 2 area! 815; 396 


To the distribution. to creditors.as shown there should be added assets of 
an estimated value of $3,688,064 realized or taken over by secured creditors, 
making in all a return to creditors in cash or in kind. of $5,540,376, or 30:57 per 
cent of the estimated liabilities and leaving an estimated net loss.to creditors 


— of $10,220,267, or 69-43 per cent. of the total liabilities. 


In addition to the 1,109 bankruptcies reported during 1939, 26 old bank- 


ruptcies (estates in existence prior to the. Bankruptcy Act Amendment Act, 


1932) were reported to this office and the administration of 93 old estates was 
completed. Altogether, the administration of 2,598 new estates and 470 old 
estates was under supervision during the year. There were 1,479 new estates 
and 377 old estates under administration at the end of 1939. Detailed informa- 
tion regarding the number and location of bankruptcies reported, size of 
estates, realization of assets, payments to creditors, administrative costs, etc., 
will be found in the tables forming the Appendix to this report. 

The first bankruptcy to take place in the Northwest Territories since the 
Bankruptcy Act Amendment Act, 1932, was promulgated, is reported in 1939, 
and has been included for purposes of convenience with those reported from 
the Province of Alberta. By Proclamation of the Governor General in Council 
published in the Canada Gazette of July 7, 14 and 21, 1934,'The Bankruptcy 
Act was proclaimed to be effective in the Northwest Territories. The Official 
Receiver and Registrar in Bankruptcy appointed for the Territories are resident 
in Edmonton, Alberta, and this bankruptcy is being included in the returns 
from Alberta until it can be seen whether or not a separate record should be 


- opened for the Northwest Territories. 


(iii) COMPLAINTS AND INVESTIGATIONS 
During the year seventy-two complaints were registered against thirty- 


- eight trustees. Seventy of these seventy-two complaints related to estates under 


the administration of licensed trustees; the balance related to estates which 


- came into existence prior to December 1, 1932, in which the trustees are not 


| 


licensed. Seventy complaints were made by creditors or on their behalf. Two 


- were received from debtors. 
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8 THE SUPERINTENDENT OF BANKRUPTCY 
Complaints received from creditors may be classified as follows: — 
- Delay in winding up estates... i se cec rec es eee nswen renters emeesreerns 14 
Delay in payment of claims........... eee tae ce teehee anaes hire re gee us 21 
Unable to obtain reports or information requested.........seeeeeeeees 15 
Trregular disposal of assets....... cece sce e eee ee teen eee eeeeeeer ere rees 3 
High administrative CostS........cce eee c eee e reece scence eeeeceeraeees 4 
Miscellaneous 2755 xis eis ie ie > alla Severn sin a tame neetpee paves ecene tye temlaaeshter ten prernetiome ae ees 13 


Fourteen outside investigations were made by members of the staff during 
the year. Eight of these investigations were made following the receipt of 
complaints from creditors and others. 


3. PROSECUTIONS IN BANKRUPTCY CASES 


At the end of 1938 there were twenty-two cases in which investigations 
were being continued or in which criminal proceedings were pending before the 
courts. Thirty-nine new cases, in which there were grounds to believe that 
offences had been committed and in which an investigation of some sort had 
been made, were reported in 1939. Thirty of these sixty-one cases were closed 
in 1939. In the remaining thirty-one proceedings were pending or contemplated 
at the end of 1939 or the investigations were being continued. 

The accused persons were brought to trial in nineteen of the thirty cases 
closed in 1939. Three cases were dropped because of lack of funds or the indiffer- 
ence of the creditors to further investigate or prosecute. In one there was 
insufficient proof of wrong-doing to warrant the institution of criminal proceed- 
ings, and in another the investigation was dropped on restitution being made. 
In one case the application for authority to prosecute was dismissed and in 
another the conduct of the debtor resulted in his application for discharge being 
refused. Four accused escaped prosecution by absconding. 

Convictions were obtained in fourteen of the nineteen cases brought to trial. 
In five the charges were dismissed or the accused acquitted. In two of the 
fourteen cases in which convictions were obtained the accused were subjected 
to the payment of fines; one accused was sentenced to payment of the costs 
of the prosecution. Sentences of imprisonment varying from one to eighteen 
months were imposed in seven cases. In four cases the accused were released 
on suspended sentence. 


4. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


. Sixty-four assignments under The Bankruptcy Act were made by farmers 
in 1939, and four receiving orders were made against farmers who had failed 
to carry out the terms of their proposals, as provided for by Section 10A (2) 
of the Farmers’ Creditors Arrangement Act. 

The habilities and assets of these 68 estates were estimated at $508,088.50 
and $301,829.97, respectively, representing average liabilities of $7,471.89 and 
assets of $4,438.68 for each estate. Real property represented $245,896 or 
81-47 per cent of the assets, the balance, or $55,933.97, consisting of live stock 
and machinery. Of the liabilities $373,595.58 or 73-53 per cent of the total 
ae either secured or preferred, the balance consisting of ordinary unsecured 
claims. 

_ Including 117 estates carried over from 1938, there was under administration 
in 1939 a total of 185 farmer estates. Of these, 83 were completely administered 
act trustees released during the year, leaving 102 on hand as at December 31, 

The 83 estates closed in 1939 represented total liabilities of $688,524.10 and 
assets of a total estimated value of $368,548.02. The proceeds from the sale of 
assets by official receiver-trustees, exclusive of cash payments to farmers in lieu 
of exemptions, amounted to $38,328.88, all of which, less administrative costs 


eS eee 


eee = 
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of $7,985.94, was available for distribution to the creditors. In addition to the 
cash payments made to the creditors, land and chattels under mortgage or lien 
of an estimated value of $221,601 were transferred to or repossessed by secured 
creditors, 

Additional administrative costs of $1,479.57 were paid by the Dominion 
Government, bringing the total administrative costs to $9,465.51. The average 
cost of administering these estates amounted to $114.04 only, of which $17.82 
or 15-63 per cent was paid from Government funds. 

The applications of thirty-nine farmers for discharge from bankruptcy were 
disposed of by the courts during the year. Thirty-four of these applications 
were granted unconditionally, three were granted conditionally and two applica- 
tions were suspended, one for a period of three months and the other for a year. 
No applications were refused but four were pending at the close of the year. 
In one ease the farmer failed to proceed with his application for discharge. In 
five cases the assignments were annulled on the approval by the court of com- 
positions or settlements accepted by the creditors. There were no prosecutions 
in bankruptcy cases under this Act in 1939. 

Tables showing liabilities and assets of farmer estates reported in 1939, 
and details of the administration of estates closed in 1939, have been included 
in the Appendix to this report. The following table shows, by provinces, the 
number of assignments made under the Farmers’ Creditors Arrangement Act. 
since it came into effect on September 1, 1934:— 


Year NS. NB... | PAT Que. Ont. Man, | Sask. | Alta. BA, ie POtas 

1934 (4 months).. 0 5 0 7 4 12 22 11 0 61 
ISR or 0 8 3 38 27 24 98 86 1 285 
1936... 0 4 2 39 24 15 62 33 3 182 
1937... 0 3 2 34 28 10 29 3 1 110 
1938., 0 3 2 33 29 8 16 13 2 106 
1939... 0 0 0 17 20 4 20 2 1 64 

Total 0 23 9 168 132 73 247 148 8 808 


During this period thirty-six receiving orders were made against farmers 
in the Provinces of Alberta, Saskatchewan, Ontario and Quebec, only, as shown 
hereunder :— 


Year Alberta Baaatche: Ontario Quebec Total 

TIS: ba a obs ai cl re a Na ae A a Ar 0 0 0 0 0 
HOR eae nth tL), OR RY SAS, 3: 1 0 Ox 1 2 
LOE a Cs eee Ean S Sree ge i} 2, 0 11 14 
OO aaa Ra ee ea eae a 1 6 0 5 (bee 
BURR Leeper LR | Ohi. J EAL 2 0 0 2 4 
ae ae ee: ae ee) ae tee 1 0 1 M 4 

Teta Rein. “erie... USA ae 6 8 1 2 36 


5. REVENUE AND EXPENDITURES 


The total net revenues as against expenditures from January 1, 1939, to 
December 31, 1939, have been as follows:— 


REVENUE-CALENDAR YEAR, 1939 


Lieence fees (including renewals for 1940) .....,.3.0cceeeerenceen $ 5,022 50 
Lavy vender Hection (2QGA ees re ccc ew een ncn ecewee sacs ssaned 5. 11,375 99 
ENT POURIEES vey vies Vid bln 'c ee a a kb ee ee ae Wigagh Heishs war eee 16,398 49 
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Salaries \OM AS rl Se OS, EUR ot Ae oe atts SRE aS , «$30,405 21 
Printingvand stationery 4x6 «lene nie ES «2G - Le dL deta teh tele se 967 80 
Travelling cyt... is RNR seh Lord cog eas eiciete ae et ea ss gone Sins sitet ls aus 467 21 
Rentisind tas bene Deere <5 fs sisra say cece: cera tae nln in v.84 eee aaa tir 1,104 59 
Suridries:.. Vos... Mas CERAM ERE, WS BSR, . Fes {VLR 556. 80 
TOD EX PCUUALULG sas 'd sik ede cies cae tvs ois ne © sah aes ames eee $33,501 61 
Less adjustment for 1938 refund of travelling expenses...... 311 47 
Total experdittines pase udensa. aeaet ola me: ig ove a) Seeiats bale $33,190 14 


6. GENERAL OBSERVATIONS 


An increase is noted in the number of bankruptcies reported in 1939 com- 
pared with the years 1937 and 1938, notwithstanding a continuance of the trend, 
already referred to in my report for 1938, toward alternative methods available 
for dealing with commercial insolvencies. The gradual increase in the number 
of bankruptcies reported since 1936, in conjunction with increased commercial 
and industrial activities over the same period, may be considered as indicating 
an upward turn in business generally, a feeling of greater confidence in industrial 
and commercial circles, and an accompanying expansion of credit facilities. 

One of the difficulties encountered in supervising the administration of 
trustees is that resulting from the apparent inability of a few licensees to 
carry out their duties and to complete with reasonable diligence the administra- 
tion of the estates to which they are appointed. These trustees, no matter how 
well qualified they may have appeared to be when their licences were granted, 
do not appear to have the capacity or ingenuity to administer bankrupt estates 
efficiently. It becomes necessary to find a means of dealing with such cases and 
as no remedy is provided by The Bankruptcy Act some practical way of dealing 
with them must be sought. In many of these cases because of lack of assets 
‘to cover the trustee’s fees and expenses, no other trustee can be found who is 
willing to complete the administration and the required solution is not always 
immediately at hand. In all such cases, however, everything possible is done to 
further the administration of the estates with the co-operation of the bonding 
companies and the active assistance of other trustees, and they are usually 
brought to completion as soon as this can be done. Creditors do not always 
realize how difficult it may be to deal with such situations for which no 
provision of any kind has been made by The Bankruptcy Act. 


Cases of this kind continue to arise notwithstanding the great care exercised 
in the selection of applicants to be licensed as trustees, and despite the assistance 
and guidance accorded to new appointees in all matters affecting the administra- 
tion of bankrupt estates. It is gratifying to note that cases of inactivity and 
incompetency of this kind are relatively few. Ordinarily, trustees generally 
carry out their duties capably and efficiently and the maladministration or 
incompetence of a few indicates all the more the credit due to efficient trustees. 


A phase of the operation of The Bankruptcy Act which perhaps has 
received little thought or attention concerns the advantage taken by debtors 
to obtain their discharge. The primary purpose of bankruptcy legislation is 
to relieve unfortunate debtors from their liabilities so that they may again 
become useful members of society. Incidental thereto the object is also accom- 
plished of the assets of an insolvent debtor being distributed ratably among 
his creditors. When bankruptcy occurs, however, the problems of distribution 
are so manifold that the procedure of the Act is almost wholly concerned with 
the process of distribution with the result that its primary purpose is to a large 
extent almost entirely lost sight of. An analysis of the six annual reports 
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issued shows about one-third as many applications by debtors for a discharge 
have been received as compared with the number of bankruptcies. Of these 
applications fully 75 per cent were made in the province of Quebec, due perhaps 
to the fact that the courts in that province have held that after a trustee is 
discharged the creditors are free to proceed against a debtor, without the leave 
of the court, to recover the balance of the debts due to them after payment 
of any dividends received. 


Various reasons may be given for debtors failing to apply for a discharge. 
A surprisingly large number are not actually aware of or are misinformed as to 
their legal rights. Many are unable to save or raise the necessary funds to meet 
the costs of an application. Others arrange to carry on by some other means. 
To a certain class the state of bankruptcy is not regarded as a material handicap 
in either a social or business capacity. A very considerable number are so 
discouraged by the financial reverses suffered that they lack the mental courage 
to try to start over again and eventually abandon all hope or desire to make 
another effort. Others are supremely indifferent to their legal and moral 
responsibility for their debts and regard bankruptcy as an unimportant incident. 
Generally speaking, however, it is believed that most debtors would want to 
acquire again their freedom of action, but financial circumstances and lack of 
correct information as to their legal rights more especially are the two factors 
that prevent their doing so. Whatever the reason may be that has deterred 
debtors from applying for a discharge they apparently have not taken advantage 
of the privilege granted them to the extent that was contemplated by the Act. 


A rather interesting development is found in the United States. Prior to 
the Chandler Act Amendments of 1988 to the Bankruptcy Act of the United 
States a debtor had only the right to apply for a discharge within one year after 
adjudication. By the Chandler Amendments it is now provided that the 
adjudication of any person, except a corporation which may apply for a 
discharge within six months after adjudication, shall, unless waived by the debtor 
in writing, operate as an application for discharge which is automatically granted 
if no objection is filed by the creditors. The responsibility of reporting any 
misconduct or dishonest practices by the debtor is placed entirely on the 
creditors; thus the creditors must protect themselves against unscrupulous debtors 
receiving a discharge. Under the Canadian system, in addition to the creditors 
being notified to give them an opportunity to cbject, a report regarding the 
causes of the bankruptcy and the debtor’s conduct must be filed in court by 
the trustee so that independently of the creditors the court has before it at 
least all the relevant facts known to the trustee to enable it to determine whether 
or not the debtor is a person entitled to a discharge. Whether or not the United 
States procedure may be regarded as a desirable advance is a matter for careful 
study and consideration, but it would almost seem an essential requirement of 
any bankruptcy legislation that the court before granting a discharge should 
have before it whatever evidence is available respecting the commercial honesty 
or integrity of a debtor not only to guard against the indifference of creditors 
but also to provide a check on unscrupulous debtors re-entering business to 
renew their dishonest practices. 

The distinct departure in the Chandler Amendments from the established 
principle of placing the responsibility on the debtor to initiate proceedings for 
his own discharge is undoubtedly a new development respecting the right of 
a bankrupt debtor. The intention of the Act is obviously to rescue every unfor- 
tunate but honest debtor from the “no-man’s land” of bankruptcy. The 
responsibility has heretofore always been placed on a debtor to prove that his 
bankruptcy occurred from circumstances over which he could not reasonably 
be held responsible. By inference the Chandler Amendments appear to give 
some recognition to the viewpoint that the creditors also should be held partly 


12 THE SUPERINTENDENT OF BANKRUPTCY 


responsible for the financial condition of a debtor by having given credit unwisely. 
The more this viewpoint is given consideration the more it may seem to be 
the case that a debtor should not be regarded as only to blame when bankruptcy 
occurs. If, therefore, the principle of the dual responsibility of creditors as well 
as debtors for insolvency is recognized it is not unreasonable to suggest that 
the debtor should not be made solely responsible to try to obtain a discharge 
in which case it is only a logical step to the principle so recently established 
in the Chandler Amendments. 

It becomes, therefore, a matter of what is the balance of advantage to the 
State, that is, whether or not the country at large would benefit to a greater 
extent by giving practically all debtors the opportunity to restore their self- 
respect and to rehabilitate themselves as useful members of society instead of 
being condemned to perpetual bankruptcy as is now the case with such a large 
percentage of them. At least the idea has much merit and is worthy of the 
most serious consideration. 
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PAR D4. 


BANKRUPTCIES REPORTED DURING 1939 
TABLE I—NEW, BANKRUPTCIES REPORTED 


Number Per- Assets as | Liabilities | Average per Estate 
Pigdines ot Cuy Be of ee estimated hie vie fs 
states fe) y estimate ape sure 
opened Total Debtors | by Debtors Assets {Liabilities 
% $ $ $ $ 

Wave Scotiae. ..ccsdes Gores eee 3l 2-80 ° 363,495 | 419,041 Theg26 13,517 
New Brunswick:.:. 0.5 26 eau 4 oon ee 19 evAll 317,506 397,356 16,711 20,913 
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Montreal anes heh sid aiens 520903 401 36-16 | 3,660,301 | 5,547,994 9,128 13,835 
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ABOrEA. 0. ore ee es ena ee DS ig 1-99 368, 920 340, 909 16, 769 15,496 
British Columbia,........49445 42000 49 4°42 | 1,701,970'| 1,893;779 34, 734 38, 648 


Total. isu. ¢2 S700) AF) OES 100-00 | 12,212,486 | 15,945,781 11,012: 14,379 


TABLE IIl.—-OLD BANKRUPTCIES (ESTATES IN EXISTENCE PRIOR TO THE 1932 
AMENDMENT) REPORTED TO SUPERINTENDENT DURING 1939 


Total N.S. NBS 1OP.B1 | Qee, * Monti) “Ont: Lor, Man. | Sask. | Alta. B.C 


_———— | | | | | _ | _ | Ss |S | | 


26 2 i 1 1 3 6 3 1 a ees oe 7 


Total | N.S. | N.B. | P.E.I.| Que. | Mont’l| Ont. | Tor. | Man. | Sask. | Alta. | B.C. 


1,185 33 20 el 1 Oe 0 ly faa a ae ve Rcsivecne 15 22*| 56 
*Includes one estate in Northwest Territories. 


TABLE IV._ESTATES ON HAND AT 31ST DECEMBER, 1939 


‘New Estates’ °°" - Old Estates 
Year MELEE IUAE EERE an Mies Aros roe 
Opened |. Closed- | . carried Reported Closed Soe 
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dministration carried over to 1940—New...........,...ccccecccceccecces 1,479 
Cr ees Ses Geb cto ae eee 377 


_ ANNUAL REPORT,.1939.0 9 = 15 


TABLE V.—PERCENTAGE OF ASSIGNMENTS AND RECEIVING ORDERS TO TOTAL 
NUMBER OF NEW BANKRUPTCIES REPORTED DURING 1939 


} New Assignments Receiving Orders 
Province or City Bank- © |_——————__—__ 
rupicles 1939| Number % Number % 
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*Includes one estate in Northwest Territories. 


TABLE VI.—OCCUPATIONAL CLASSIFICATION OF DEBTORS 


— N.S. | N.B.| P.E.I. | Que. | Mtl. “Ont. | Tor. | Man. | Sask.| Alta. BiC. |) Total 


MANUFACTURE AND INDUSTRY— 


Lumber and Woodworking......|...... Gt A FAIR [erg pes : 2 oS ener aead lla eiatens oil eaceeess 9 24 
IMITING ene cece seen ogee atest 4 es eae mie Bull stetiees 2 1 1 1 aS 22 
Midian nd OT bet ne ae re ee ae a 12 12 4 PANS ees die ales al 42 
MB ATTAAGUTO Ve why, 30%: hetess. He wo Ws. bers cncllle stamens eee ee eee ae ae | 5 2 : all eee cil Hee eyed lee, Geen eee" Ba 9 
Shoes and Leather’ Goods’..i)...3)-% a. 4)|fee- a5. Oe ae MGS lerslolen « i 2 ga Peceenee: eee ea a i 6 
Wlornine’. state eo aehieteee ad Hl srarsia'wy [ieee Soe UV Rien fs 2 (ea ee Bic Habewnvahd [isis Sears leetecare |e grees ore 46 
Drugs and Chemicals........... le eden citer situated Beats peel gee le les Poss ke Wes, eee rants, Pere re apes 6 
BOY CS SA ee cP RRR AS | ORS cic al RSS eBeace heb Ali ween See = 8 
IPTINUING Made woce ote es ote seein ees al icthest | We® ones ee ee ; : 7 
MLODSCCO:, ee sce teas ¢ ces eae | (Peer 4 fs Sore Mea wef % 4 2 
Smallwares . : eee “mB 
IPRintas. ate hes + aa 1 
Brick and Cement. 3 
Machinery......... ; 6 
TEEN oye) ch 820) ea IRE IOLICOe eS dese 2 
MIsCOlANCOUS: «.<.<caceuss ees y0:c00e + 7 
Dari eine RAEN Gece 196 
TRADE— 
DDVUGOOdSs Mee eet sees a aT leet ce eee 134 
MOOUPE FOCUCEBSE «of a bia vesicle we deol] Mas [Wee ne Ap amas tea ae 175 
General Merchants..............4; ; 102 
TROOGWOATE. foc bcs Seenees dees cll Maval | Seoemeane irae 4 2 Shi BAR Son cts ls cees |. nes poo 22 
(Da Gide oe SAC OB ED US EIB AS aes cl A chetek. 4 atireters tolleotaa tet ar, 4} 2 2- 1 Tee hs eras, ||Creceey elles 10 
IPO TTA PUL OM dee a lcciee so sce cle recic alll oatoge SEN SR, Re 4 4 A ee 21 Le Sn 1 1 17 
TRING) A ineea Be, Genie rae POO AEE aera il Rae OO e eiees 2 8 1 Oy \Behese cit |'s ones clatter Nreceie ate 13 
Electric Supplies................ ; toons (eaciciok ses 2 fu--8 2- sDrnel laments | ce uct « «| Sauber «rel eeercnvioee 10 
Plumbing Supplies.............. Hii FMOADA | cei ite athens GAD ave 1.4m OS Ba lwo an 2 yal gare oa EF) emis c. |arcte wisi Sloane ate 12 
Store Fixtures & Supplies........ Hl sve. orsit |legoe & Hee ya'e 0 Reevotlie oe ties 3 LL Ae ape ciate, Hibs > GPR ArRure on Sian 4 
ETARCL WAL bocce cgi sr oiclaio ate sig. 3.4 sllists chute A | Catvcnate Al Gals ke sais pel eed O 15 me 2 1 PS | arent 31 
Painters and Decorators......«-<j/- dees [dees fl eiee ia dese Sie ie 4 2 1 i oN aceal mcebiol octces 11 
Building Contractors............ lege Oe Nika ee Nar 16 ‘2 3 Bice. . pH ee a 32 
Garage and Auto Supplies.......) . 1 eee 16 17 10 22 Pa leute steerer: 2 50 
MRIS US Ae oot Sale che eo < e Aiitasascios tol akeasgand | Ghee chang 4 5 DA CBARE TE cto 1 1 14 
Tobacco and Stationery Fe Beale oslo thet | erets sesh kaksahs Pog 2 9 j ee ea ae 1 eee 2 15 
DEWOUETY Mas send c inet ts eek oe : LE So eS me cee te 5D lone 7 3 -2) jl ee Be 1 1 21 
TUISOGUBNGOUS, ocicssrcsvawineeed| S Mp leneescleececcesh 2 3 4 3 Bilincte ss 1 2 18 
PUOUAIT cota ninalelsscle's oe. 22 12 DW eZtOL les ato 130 39 14 8 20 21 691 
OTHERS: é ; 

IPT ANS POCCATION sets. o1s's sis vis se se dred sss |® Hise |e etwas os 4 4 Dee otters DP conte cis eee wollteie ae 2 10 
HAMIBB COL acc ites hod nae tte cise ' TRE rd ealiec ate cee 2 4 TRON eee Zt lls gteeheats, | esiate re 1 uty 

Service— t } 
PEGIBSHIONAL cee tc cle ces oes vee Alters eles es ttoettaa ye 2 4 yA Vc > SOR OP ae «4 eee feel eet tron ind 8 
MS UBSNOSSE os) cre Mise casi oR occ Alers Sieretail sete: ah ete [ia Sleiwte wise 3. 1 2 1 OF cme, t 2 DP tases 10 
FR GRTOGUIONAL ste cc oie e's cleaieica Allee sinh Me cede ns 1 3 DA Se 1 eed | ae L 8 
GTA eas; sietqe socee cee Sa ca Dele else Ak: 5 12 4 tf 1 OO eee ee 3 29 
1 0.6)! ape tees eT ee eae Bl rly Se leah cto chal av Mee tue t MMS 10. lted'a.s, «orn ee pail ater St |e s'ece aes tere oe [ee ate ee 6 
WWAGGIPISINOTS 4 aos coc co close s.d 1 18 Sse c :| ° 29 47 3 1 1 1 ees 1 85 
Real Estate and Insurance.. A liaue mehecs tll Bs ee ewe 2 8 a pA oeimrte (9 ee easing 1 14 
Commercial Agents, Salesmon..is. s\n b Las | 9] ne oa ha ae Riligteete laereteee lineerrne 39 
DA ARGONLBNOOUS, eo ercie'e s/c delves “ees See jb eA Se Se ae beeeles Pee Werle Bele sera Tass eye 1 2 
AL OGAL a5 «10.3 eater write caves s 3 let ty) oe, 60 110 (19 6 6 5 1 8 222 


303 | 4011 170 70 28 14 22 49 1,109 


THE SUPERINTENDENT OF BANKRUPTCY 


16 


918 ‘OFS ‘S 
126 ‘94% G6L SFI 
180 ‘8€ PIL ‘FG 
€80‘T¢ 13S ‘08 
SGT ‘68S £98 ‘FST 
009 ‘829 916°LEF 
190 ‘¢¢8‘T OTP ‘668 ‘T 
GPS ‘09S ‘T 066 ‘62 
€T€ ‘P66 LOS ‘SPS 
6FE ‘SS c¢9 
908 ‘FFI CFS ‘SIT 
90¢ 6¢ 186 'GS 
$ $ 
(-xoidde) (-xo1dde) 
SIOJIpoID Aq} S10FL Peto 
per1aAovel peinoes 
qunoule Aq y90L1p 
180], pezt[vory 


$90‘889‘ |e ZIS‘sgs‘T 


29 FEI ‘OT 
GG G06 ‘ET 
BF 9E8 06 
66 686 ‘FS 
69 £39 ‘O61 
IZ Lb9 ‘Zot 
9% S¢¢ ‘08h 
90 90 ‘Shr 
91 $69 ‘FZ 
TE €9¢ ‘9 
&I 619 ‘9€ 


*sjo g 
SLO} PII 


04 
pred 


1S°08 
PL: 9G GG 689 ‘LE 
90° FF $2 SSO ‘TT 
GPF 10 181 °9 
88-61 60 €S0 ‘ST 
81° 8& $0 SPL ‘OST 
F182 1Z 9G‘ LLT 
91-8 LG 98L‘L33 
09-62 68 819 ‘88T 
66:1 ¥6 G19‘ 
09-98 $9 ZES ‘CT 
00°22 6F GOS ‘ET 
% sy g 
4soo UOT} VIY 
esejueo | -StUIUIPy 
-18 gq Jo 4soy 


OT 968‘ST8 |6% 801 ‘299 ‘2% 


99 TLe ‘ITE 
SP £68629 
€8 1h ‘801 
G6 Pol ‘LE9 
OL 29 ‘8% 
G6 S68 ‘IF 
39 ¥20'0S 


"sy g 


s}die001 
sso) 


GG OZE‘LE |G L8E‘OT9‘S| SF9‘O9L‘ST | ZLT PLT ‘ST 
6 OSF‘ST | 88 S6Z‘LZI | ST8‘Z6S‘T | 9E8‘6F9 
a a ‘| 83 816'FS | LYO‘LET OFS ‘86 
LG IGE 98 T12‘L6 | 183 ‘Sel 769 ‘66 
oe, “"" "1 80 eF8°LZ9 | GTP‘09¢ 182 ‘I6£ 
60 3F8‘T 1¢ 6c¢‘60E | 686‘9ES‘T | cEs‘s0g‘T 
GI FG8‘FS | 1% 680‘S6S | 9Z9‘FIO‘F | L8T‘S69‘E 
60 19L‘F 18 08¢ ‘E02 | Lee‘OFS‘F | 790‘S80‘F 
ePr 9€'T ZG I19L‘Se9 | 164‘6F8'S | 69L‘F90'S 
Ip o¢9 69 IIL‘23 | 90€‘°%6 ely 'T9 
i anti ace pal C6 S68‘TF | 026‘0FL 8Z9 “96S 
69 GP 60 G86‘6h | 9SL‘OLT 896 ‘G6 
*S$}90 g °Sq0 g ¢ g 
siojqep | s10}zqep 
suol}e1odo Aq Aq 
wod} UOIZVAYVsy | po} euilyse 
Sydrevey Be se 
SOTFTTTC VT SJOSS WV 


poyeuiryse |sozeysH Jo 


BIL ‘I ne Seen See Ot 

9¢ owe ¢ 2, © "**eTq uInyoOD ysiqiig 
+1 a 6 0 eet ene ee ite Ae oh a 
e] viteione, B+ (sone eee “UBMITI}VYSBS 
1g Hetey ee See So SRGOg eS 
69 Oat eS Ce PE Ce 
C0G seo eoeereoesesrese “"OLIeqVUG 
IF Teens ee reece cere ergo 
C6 coke ame ieee ei 
e ee “*** DUBIST pAsMpPY OOUlIg 
IZ teteeseses sy oTMSUn IGT MON 
IZ ceseceses secs sea OO BAON 
peso]a 


roquinyy 


AID IO sdUIAOLG 


(AI Wed Ul peytodes soq¥4Sq ,,PIO,, JO OArsnyoxg) 


6€6L DNIHNG G4sSOTD SaLViLsa 


Il Ladvd 


SLOINLSIG AD ‘NOILVULSININGY AO LSOO GNV SLASSV 40 NOILVZITVEY TYLOLI— ITA dTave 


17 


ANNUAL REPORT, 1939 


a a a i a eg ee es 


TP $86‘8 IT°6 SF I9F ‘126 | #2 Sh6‘E0S | 02 GL6 ‘LIF |SE SIE‘ZS8‘T! O20 ‘OST ‘OI | $02 ‘88 | 698‘962‘F €F9 ‘092 ‘ST 6 es Ma i eas 6 
69 SI¢ 8°¢ ¥G G9G ‘Eg L¥ 96¢ ‘88 66 LSP ‘OI 69 PEL ‘SOL | see‘ zI6 799 ‘TIT 961 ‘89% GIS 262‘T jeune ¢ Mec, a). AECL CC) Sper eer 
19 69 LVL L9 SST ‘2 OL 618 ‘F LG LL8‘T GG 326 ‘EI 108 ‘S6 OST ‘9 969 “Ss L¥9 ‘LET a ee git Ee eens BLOG TV 
69 SOI €0°8T OL 68% ‘FT ¥9 SLL‘ 00 SZ GP 998 ‘0% GL6‘8L SS a | 80L°¢S¢ 1S ‘E2T pie Se ee 
6€ 6136 PE°s LE 618 ‘1% LP 061 ‘6 9¢ 200‘2T 66 686 ‘FS réee ‘Ese SS ‘OT £89 ‘OS GTP ‘09¢ Cot, A ke ee et OEE 
LG 666 89°6 16 836 ‘SS &G 019 ‘9S G8 20 ‘LP 69 €29‘O6T | L88‘288 0G2 ‘92 S83 ‘SLE 686 ‘98S 'T ea i ears ean ay Simca Gee 
FP IL6‘T 8e-O1 06 O&1 ‘602 | 08 2E0‘S8 10 LOG ‘9ST | IZ 19 ‘ZGF TSZ ‘S10‘'S 688 ‘O1Z €96 ‘68L‘T 929 ‘FIO 'F Biba are cree aaah Mal yO 
00 128 ‘S ESC CG 6S1 ‘ZFS | 1% FSO‘SLT | FF FIO‘TO 9% SSG ‘08h | Che ‘I60‘S | L26‘FEZ GII‘F16 LES ‘OFS ‘F ge OG bie Biren 
GO 0226'S 89-IT 18 GE8‘8IZ | 10 SFE‘ZIT | OT LOT ‘SIT | 90 909 ‘38tF 910 ‘F18'‘T GPO “OST €E2 ‘618 1c bree es ee a eee Va + ee 
C6 63I ¢9°S OL 996 ‘IZ LL Spo se ip Set OT ¥69 ‘FZ £68 ‘26 SPL, ¢99 SC FG at Se = ee ese “pussy pAvaM py 9oullg 
FL Stl FL-S L8 681 ‘31 18 PST ‘ZL 68 F6r‘9 TE e9¢ ‘9Z LPP ‘S6S © 698 ‘OT PSP ‘Sel 022 ‘OFL a a ‘ae Sg ““sOtMsuNntIg MONT 
GL LSI 00°06 8G 026 ‘22 LE ¥99 ‘9 eh 9FL‘T €I 61g ‘98 99 ‘6ST | Teée‘¢ 6S1 ‘Sz 962 ‘OLT ae ee ge eet eS 
‘szo ¢ % *s}zo ¢ *sjo ¢ S30 ¢ ‘330 ¢ $ $ $ $ 

SIOJIPOIy 

AIVUIPIO 

AAOT 04 AIeUuIpIO per1ajolg peinseg 18307, Areut P10 pedtojorlg peanoag [870 
03%7U90 Ayig 10 9OUTAOI 
-Idaq ; 
SIOJIPSID 0} syuowAeT 810}q9q Aq pe}ewTyse SOTFITIGVr'yT 


SSS > 


SHOLIGAY)O OL SLNAWAVd GNV SHILITIGVIT dO NOILVOIMISSVIO— IIA WIAVL 


18 THE SUPERINTENDENT OF.BANKRUPTCY 


TABLE IX—SUMMARY OF TOTAL ADMINISTRATIVE COSTS 


Total 
Province or City Ret aes A Custodian Trustee Legal NRE 

tration 
$ cts $ cts $. ets, $ cts 
IN owe Deotias |. Jie. sks oye oe eee Poe 21 2,129 99 8,830 16 2,545 34 |- 18,505 49 
New Brunswick. oi.cceee Gace cian 21 2,484 64 8,652 32 4,195 68 15,332 64 
Princes Hdward Island... 05-4 -.c Ace 3 217 68 |- 2,754 76 700 50 3,672 94 
CIE OE. so are Rice. Ne elena aaa eee eee 295 32,682 42 | 123,741 53 | 32,194 94] 188,618 89 
Montteal:., 2.seans ee ee ee ee 411 -39,380 41-| 147,046 42 | 41,359 74 | 227,786 57 
OHtario, jo). k ee eee 205 27,454 94 | 119,314 04 | 30,477 23 | 177,246 21 
EPOEGHEO «5044 ee ee ae ee eae 69 9,388 27 | 97,963 69 13,396 08 | 120,748 04 
Nanttobs cc. sn S & RuEee Rete h cake a ee ee 31 3,335 30 8,558 60 1,159 19 13,053 09 
Saskatchewan, /.,.:atoc + eee eee 13. 1,632 56 3,762 42 1,342 03 6,737 O01 
WTHertan: seach (cer Meee eee ee 14 ard eh 5,288 57 4,490 65 11,055 73 
British Columbia. so. ... eee ee 36 ~ 3,226 81). 25,252 04 9,160 70 37,639 55 
TTOtAL ce: ; Boba dees assban eeee 1,119 123,209 53 | 551,164 55 | 141,022 08 | 815,396 16 


TABLE X.—RATES OF DIVIDENDS PAID IN ESTATES CLOSED DURING 1939 


" Us Closed : ~ i Dividends 
rovince er of | without ) 
NO 1% 22%, 5% 10% |. 15% 25% 50% | 75% 
or City Every rw oy a Under | Under || Under Under(Unders Under |Under. | Under 100% 
. 0 | 24% | (5% | 10% | 15% |» 25%) 50% | 78% | 100% 


Se ee ee | ee eS ee eS ee ee eS eee 


Nova Scotia.... 21 Se emt ee 2 1 Slices eee iD peas UE ee re 1 
New Brunswick 21 8 TS): eke 1 2) Sah reese 0h Pa BSI a SO AanTs bane. Bor 
Prince Edward 
sland eros. Salven wren ciliate eee pe ee eral Orr rgy tol Rae a tee oe EEN Bache saree (ares air, 
Qliebec:: 562%. 295 172 2 8 13 22 15 25 27 9 1 1 
Montreal...... 411 297 6 10 12 22 21 |- 15 20 5 1 2 
Ontario......... 205 109 8 1 8 16 11 20 24 3 4 1 
MOTONtOs wee cers 69 CU Anse: as 7) 2 8 2 5 6 esses Sal load Ser es 1 
Manitoba....... 31 HO! doe cise 6 1 1 2 aba 4 12 eo ls Mitsswderemmare sie 
Saskatchewan. . 13 Gl coc meoe 1 Lise Me. P chee 3 Al sn ahe sieve | votes oc ersten ore 
Alberta sees. 14 6 2 7 A SAARI Cite ta. 3 See... Oe: a8 b SD . \ace a aeehaxeuol alot oberecerell borer arere 
British 
Columbia..... 36 GBT bemate, Gt | OS OR OOS 2 2 1 4 3 Wil Arde silee creme cee 
Totaleccne-s. 1,119 688 19 26 42 78 58 74 99. 23 6 6 
Percentage Sid ake: < : 
of Total.... 61-48%] 1-70%| 2-32%) 33-75%}. 6-97%| - 5-18%|. 6-61%| 8:85%| 206%} . -64% *54% 
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TABLE XI—COMPARATIVE STATEMENT OF AVERAGES FOR THE YEARS 1935 TO 1939 


ma 1935 1936 eOS7 1938 1939 

$ cts $ cts $ cts $ cts $ cts 

ANpravo WM Gecrss 2, 2 tas. fk pon es dak. 11,719 00 9,649 00 | 16,011 00 | 14,568 00 11,773 00 
AVerage Liabilities. oy ..is i ecm... ms. 16,196 00 13,114 00 17,782 00 19,780 00 14,085 00 

. RECEIPTS 
BE Wash 98) ot geil Geel eget Agee eg deel Rare 2,296 79 2,059 41 2,403 77 2,276 87 2,302.79 
Net receipts from operations........... Ms 27 96 59 50 S herd 24 18 §1 22 
TOCAUTOCCIDLE.. a8. nx cscs 2,324 75 2,118 91 2,441 90 2,301 05 2,384 01 
DISBURSEMENTS 

Custodian— 

Fees of Official Receiver............ 16 22 15 94 15 74 16 22 16 84 
Ac Verse: © ..%.. aR SS .e.. 19 07 18 97 19 40 19 15 18 77 
Notices tO Creditors. .i:......<ho ct- 12.67 1T’ 56 tl 51 12 51 12 95 
lage PCS ree Sek aie! alate ee Bee See we 5 98 5 61 HuOD 5 95 5 91 
Possession and stocktaking........ er 46 30 36 79 gous 35 80 40 45 
Bond and insurance premiums....... a Se 6) 6 18 6 22 5 76 5 13 
DEIGCIAMCOUS rs J.B. te Lee «ok aye 15 96 8 22 11 29 11 47 10 06 

CRIETOOIAT COSTS fos a sein sect 124 53 103 27 102 83 106 86 OPED 

Trustee— 

Advertising....... iy Bees oe irs Dae ts 18 91 16 59 15.76 15 34 14 74 
Bond and insurance premiums....... 22 83 2irst 29 32 32 84 33 89 
AUOtOnNeeL Bod. ke cas. cast. 9 47 10 87 12 48 13 46 13 94 
Notices to*crediters.f:. 3. Sc: . 20 94 18 05 Le 27 19 45 20 25 
leh hae eo ell RO Gene = oe ae 11 48 10 32 10 36 LPs MOA! 1223 
Megictrars ipod)... ts) tse ee. 20 39 17 39 13 88 13 33 13 61 
Inspectors’ fees and expenses......... 27 28 23° 95 26 94 24 34 28 27 
DMascelianeouss, . 12. |. i «i. Oey. 42 ). 91 07 91 93 107 83 103 43 163 26 
Loss Om'Gperations.)..6 6.28. occ he. 47 9 32 10 81 22ho2 20 53 
Trustee’s fee (less deficit)........... 151 86 127 46 179 49 176 61 171 83 

PP MUBUGG CORUM. 2.) da cntes aan 4s 374 70 347 19 424 14 433 53 492 55 

Legal— 

On petition or assignment........... 43 87 38 94 33 89 33 10 36 04 
SOlICiLGE GOrGSbA tes 4. oe 6 ies Oa oe aes 82 21 70 06 101 82 74 70 85 67 
Awarded against trustee............. 417 4 78 7 96 5325 4 31 

Legal costs.. ersietpieinte BtcitnatonMe ears 130 25 113 78 143 67 113 05 126 02 

TOTAL COST OF ADMINISTRATION........... 629 48 564 24 | - 670 64 653 44 728 68 

AVAILABLE FOR DISTRIBUTION............ 1,695 27 1,554 67 1,771 26 1,647 61 1,655 33 

NN Te a ore sie, x pd atolls ladda es 2s 8 40 7 34 10 49 8 59 7 99 

Paid to secured creditors............6... 378 89 485 88 426 95 432 06 373 52 

Paid to preierred creGitors. .; j.c.e0c.<: 484 59 428 94 549 13 442 43 450 35 

Paid to ordinary creditors............... 823 39 632 51 784 69 764 53 823 47 

AGUA OLVIGGNC 2.25 fst es eds as 1,695 27 1,554 67 Lr 1,647 61 1 G05he3 


Percentage cost of administration........ 27-0% 26-6% 27-46% 28-39% 30-57% 
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PART III 


COMPARATIVE COST OF ADMINISTRATION ACCORDING TO SIZE 
OF ESTATES 


(Exclusive of “Old” Estates referred to in Part IV) 
TABLE XIII—CLASSIFICATION OF ESTATES ACCORDING TO SIZE 


$500 or $501- $1,001- | $2,501- | $5,001- Over 


Province or City under | $1,000 | $2,500 | $5,000 | $10,000 | $10,000 | otal 
Mev pcotiag, U4 poh. oc cesses 5 4 5 4 2 1 21 
New Brunswick.............. 5 5 6 2 2, 1 21 
Prince Edward Island........].......... Doh PoeaP. oy, 1 OU eee i 3 
NC. onan de thee es eo ho ee 113 63 55 ay 15 12 295 
MOWOFOOL. dee. Fo sow adores 216 65 74 25 21 10 411 
APRUHOIO ihc ns a 72 26 43 34 19 11 205 
PROT OULO 5. ciccch ee Oo srorde Be 20 9 15 12 10 3 69 
|e CLs apa 546: Sannaeneeemann rey 14 5 7 1 2 2 31 
Saskatchewan............... 1 3 5 3 7 ae rar tS. 
IN Weyer CRO. LK, A Mere ee ee ee 4 4 2 23 d all Peeseetre meat ma 14 
$Sritisn COMMDPI. :. 0056 500s: i Wy 4 5 6 1 3 36 

4 | ei A a Aid 467 189 217 128 74 44 1,119 
POLeONtAGh.s fs. i swede on ane 41-74%} 16-89%} 19-89%] 11-44% 661% 3:°938% 100% 


TABLE XIV.—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 


Average | Percentage 


Number . Cost of Average 

Size of Estates of Mipicnete! adminis- realiza- eal of ek of 

estates oo tration tion i aa ea a ames 

tration tration 

$ $ $ cts $ cts % 

spoover under: ese) i... OF. 467 111, 676 96, 492 239 13 206 62 86 40 
a0 ee OL OOOM ene 55.0 ee 189 135,873 73,656 718 90 389 71 54 21 
wivine — 62,5002 410. ..... 25, 217 355, 163 133, 149 1,636 70 613 59 37 49 
Be oot — $5,006. 254....., 24 128 440,811 120, 007 3,443 84 937 57 Zales 
eon = $10, DOR Ort... 74 498 , 318 120, 822 6,734 03 1,632 73 24 25 
Overrel0 000) 06 iy... 44 1,125,867 271,270 | 25,587 89 6,165 23 24 09 
etatesn sors oor 1,119 2,667,708 815,396 2,384 00 728 68 30 56 


TABLE XIV.—(1) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Esrates or $500 oR UNDER 


Average | Percentage 


Number Cost of Average 


Province or City of Ape eae adminis- realiza- Abe. acorL a 
estates tration tion feation tration 
$ $ $ cts $ cts % 

Nave Scotiag ne -can.c...) oes 5 775 601 155 00 120 20 77 5b 
New brunswick. .cso);...5 <0 5 1,627 1,239 325 40 247 80 76 15 
eM PTA PCNA GRGMIL | ae Le bk EA, fein aes OE MARR eugfelussieve ot ADs oglace. © a vip» boll Baal dbs cogsdoalt «bad wut boed <saccatiee 
CPBCRIOC.) . «. .4-O Bats scab oak 113 29,802 25,378 263 73 224 54 85 14 
Mepneredl.... 1. bashee~ «s+. oe 216 46,489 41,681 21d) 23 192 97 89 66 
CAGeNt... dBA eh. ds hah (04 19, 247 15,926 2677.32 221 20 82 75 
TORU. oo od BAe eae co <b ae 20 5, 242 4,305 262 10 215 25 82 13 
PABTATODR 0 ou) eae. << «ob tits 14 3,250 3,008 234 50 214 86 91 62 
Saskatchewan..:.i.2.3;...5.05 1 100 100 100 00 100 00 100 00 
CREE... 5. baOS. BOO: +s « <b dts 4 988 851 247 00 212 te 86 13 
Brtish Columbia..iy.....5 an 17 4,123 3,408 242 53 200 47 82:66 


OPMES bee. +. +} ate 467 111,676 96, 492 239 13 206 62 86 40 
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TABLE XIV.—(2) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates over $500 up To $1,000, . 


Cost. of Average Average | Percentage 


Number 
Provinee or City | vot | Realita- | adminis | ‘realiza- | CPS4 0! | cont ol 
estates tration tion cation tadtion 
$ $ $ cts $ cts % 

Nova Scotia... vaeth..t.+fi@.2 4 2,904 SLA): 726 00 204 25 28 13 
New Brunswick. .s% .. 222.4 5 4,134 1,814 | - 826 80 362 80 43 88 
Prince Edward Island........ aati 979 262 i OOOO TI oa 2200 26 .76 
QuebDe Cis saestieus ole eee Cerne: 63 43,728 24, 323 694 10 386 08 55 62 
IMontrealt sth. aed etieniies 6s 65 47,508 27,469 730 89 422 60 Sioa 
ONtAYIO... ote pee ins aae Oe estes 26 18, 288 10,183 703 38 391 65 55 68 
"ROTONnGOss.c komo eit oe 9 6, 384 2,712 709 33 301 33 42 49 
Manitoba...) eee noe eee 5 3,419 2,001 683 80 400 20 Domes 
Saskatchewamk.... 0. bbe a. 3 2, 289 793 763 00 264 33 34 64 
AlWer tases FS. ce kbs 4 3,459 iow 864 75 439 25 50 80 
British Columbia......9:22..- 4 2,781 19925 695 25 Stoll PAS 54 84 
Motel eas hed care 189 abe Sie 73,656 718 90 389 71 54 21 


TABLE XIV.—(3) Cost OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


ESTATES OVER $1,000 up To $2,500 


Number Cost. of Average 


Province or City CE neem | actnimise | teeiees Tees eo ven a taet 
estates tration tion hatin tration 
$ $ $ cts $ cts % 

NovejScotia.. ... 4ebeeets.. 6. 5 6,978 2,094 1,395 60 418 80 30 O1 
New Bruncwi¢keresrrrcviass : 6 10,-362 | 4,324 1,727 00 720 67 Al 73 
Prince; Pdwardteland... feral 0 ay)... Be Be ee ee RI eee ee eee 
CONGDEC. ee Hs Sethe oc Pesce 55 91,729 31,411 1,667 80 Bil it 34 24 
Montreal.....:.. PE. . se eee 74 120, 062 46,847 | . 1,622 46 633 07 39 02 
Ontarion’s, Oss in... see 43 71,206 | - 29,499 1,655 95 686 02 41 43 
Tordnto..... 6.4 BALE. oss kde 15 24,170 ) 15z 1,611 33 610 47 37 89 
Manitoba.... 0.25. 22% Oc g ae ee 7 11,970 2,637 1,710 00 376 71 22°03 
Saskatchewan... .ey...... 008 5 1? 2,054 1,514 40 410 80 2%18 
Alberta....... 26. Ga6.2 Bs ca a ae 2 3,760 11555 1,880 00 767 50 40 82 
British Colum biaisvscces 7% 5 7,354 3,591 1,470 80 718 20 48 83 
ORO eee as cee 217 355, 163 133, 149 1, 636 70 613 59 . 37 49 


TABLE XIV.—(4) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING 
TO SIZE OF ESTATES 


Estates OVER $2,500 up To $5,000 


Average | Percentage 


Number . Cost of Average 
Province or City of ee adminis- realiza- spel oh ent 
estates tration tion tration ‘ration 
$ $ $ cts $ cts % 

Wows, OCOtIB. Dutt. L teewe Cee 4 16, 364 5,570 4,091 00 1,392 50 34 04 
New Brunswick.............. 2 5,996 2,420 2,983 00 1,210 00 40 56 
Prince Edward Island...:.... 1 4;270 462 4,270 00 462 00 10 82 
GUGDEC,..... eee eee ea eee 37 132,999 29,100 1" * 3,594: 57° 1° 786 49 21 88 
Montreal ide ceebhletcrs alayehe: sass ae eee 25 86, 683 23,401 3,467 32 936 04 27-00 
OUTETIO . b,c Bas ae a ee 34 107,391 36,495 3,158 56 1,073 38 33-98 
Toronto Sea OTR Crees eae 12 41,617 11,415 3,468 08 |: 951 25 27-43 
ManiLana.\.ctewe. Bees «ene 1 2,830 374 2,830 00: 374 00 13-22 
Bapkatchowatcne: os hs «se bee 3 11,543 3,094 3,847 67 1,031 33 26-80 
Alberta BEER hi Oe eres 3 10,770 2,600 3,590 00 866 67 24-14 
British Columbia 6 20,378 5,076 3,396 33 846 00 24-91 
TOgaterr tee cc ee 128 ~ 440,811 120,007 3,443 84 ]°-°°: 987-57 27-22 


Average | Percentage 
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TABLE XIV.—(5) COST OF ADMINISTRATION BY CITY OR PROVINCE ACCORDING TO 


SIZE OF ESTATES 


Estates oVER $5,000 up to $10,000 


Average | Percentage 

} 6 Number Realiza- Cost of Average cost of cost of 

Province or City of ie adminis- realiza- avitnds Avot 
estates tration tion sf ree bree ti 
ration tration 
$ $ $ cts. $ cts. % 

DIG WCOUIALS, «os... 6s. 5bals 2 11,714 1,812 5,857 00 906 00 15-47 
New Brunswick... 2)......... 2 9, 643 2,507 4,821 50 Pi Gil) 26-00 
SOMOS . Lee a,  , 15 94,734 18,581 6,315 60 12383 19-61 
pammovedl.: 1... MON oS Ls PALI 154, 251 44,752 7,345 29 2, 131605 29-01 
COU oD gamete! eaten iargecemeene ikea 19 119, 537 28,429 6,291 42 1,496 26 23-78 
PRONG: 65.2 Ms swt. oe BOF: 10 71,665 16,051 7,166 50 1,605 10 22-40 
SET rR aR ee eR 2 15,360 2,305 7,680 00 1,152 50 15-01 
Prewatchowan..0)).......0)- 1 6,089 697 6,089 00 697 00 11-45 
a 6g an Ch oe Te a ea 1 6,001 4,313 6,001 00 4,313 00 71-87 
British Columbia............. 1 9,324 yas: 9,324 00 1,375 00 14-75 
ae ee a 74 498 , 318 120, 822 6,734 03 feOolmie 24-25 


TABLE XIV.—(6) COST OF ADMINISTRATION BY CITY 


OR PROVINCE ACCORDING 


TO SIZE OF ESTATES 


Estates over $10,000 


Average | Percentage 
Provi 2 Number Realiza- Cost of Average cost of cost of 
rovince or City of tion adminis- realiza- adminis- | adminis- 
estates tration tion 3 ; 
tration tration 
$ $ $ cts. $ cts % 
CGA lee An 1 11,290 2,611 11,290 00 2,611 00 23-13 
New Brunswick.............. 1 10, 164 3,029 10,164 00 3,029 00 29-80 
Prince Edward Island........ 1 23,118 2,949 23,118 00 2,949 00 12-76 
Peet. Le PON ok 12 244,133 59, 831 20,344 42 4,985 92 24-51 
MR tPORlos sitesi veuer. ee 10 253, 349 43,635 | 25,334 90 4,363 50 17-22 
IO. AAD, Bes. 2 at. Bl 294, 224 56,714 26,747 64 9, 15d 82 19-28 
oT fie lee ia 0 oe 3 162, 294 77,108 54,098 00 | 25,702 67 47-51 
BMS... 4. Woe eS. oaero ead 2 30,481 2,728 15,240 50 1,364 00 8-95 
tena ae ees Se ee Sk LP ae ee eke cr Ane Naru whee le acecy baa ln aeley adlatares act Uetet es dua Rabel 
TA Bl, Ceili 3 St a ey Re Rs a” oe | ee OI I Deemer ieee Leece ue (enn mner ae (en POOR 
ipripieh Colurmbia:).......5).: 3 96,814 3200. l:- dear. oo 7,555 00 23-41 
otal OOF os, 2.44.02! 44 1,125 867 271,270 | 25,587 89 6,165 23 24-09 


TABLE XV.—RECAPITULATION OF PERCENTAGE COST OF ADMINISTRATION BY CITY 
OR PROVINCE ACCORDING TO SIZE OF ESTATES 


$501- 
$1,000 


$1, 001- 
$2, 500 


$5, 001- Over 


—— | | | | | | 


: p $500 or 
Province or City Sitios 
% 

PV VEE OUOUIS oe cues Oe le wie 77-55 
New Brunswick.......0....7. 76-15 
Prince Haward Island........).......-.. 
5 a EE a SS a 85-14 
Montreal......+... Me oae, 4x 89-66 
“CTEEN A? 0) (RN a Cee nee te 82-75 
a i an 82-13 
BSR See, o*, oy. e he 91-62 
pasnaichowan,........<:.0-- 100-00 
OS SS eee ee 86-13 
Sritish Columbia............ 82-66 


Average percentage cost for 
DIDI 6 Eee: 2 earn eR Re ae 


eae Ts sia ae) oF me 


$5,000 | $10,000 | $10,000 | 2°tal 

% % % % 

34-04 15-47 93-13 27-00 
40-56 26-00 29-80 36-60 
tee: ens 12-76 12-95 
21-88 19:61 24-51 29-60 
27-00 29-01 17-22 32-16 
33.98 23-78 19-28 28-14 
27-43 22-40 47-51 38-78 
13-22 15-01 8-95 19-38 
26-80 Cie eee ce 24-42 
24-14 ihe ee ea 44.26 
24-91 14-75 93:41 26-74 
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OLD ESTATES CLOSED DURING 1939 


THE SUPERINTENDENT OF BANKRUPTCY 


TABLE XVI.—REALIZATION AND COST OF ADMINISTRATION ACCORDING TO SIZE 
OF ESTATES 


Number ; Cost of 

Size of Estates of ee adminis- 

estates tration 

$ $ 

S5hO0'or under 2. Mah. oo a. 16 3,930 2,790 
SOL SLAQOO SM ae re Sk AME 12 7,863 5,514 
$1: 001-$2, 5004 Ste. 2... panes 19 30, 064 14,747 
$2-501=357 000 Meer eee eee 16 56, 134 19,755 
$5,001-$10, 000s er ck occa ks 0) 73,676 26,933 
Over 10,000 on wera eee at 950, 120 336,475 
Ota ere Salen Gere 93 IAL hevtl 406, 214 


Average 
realiza- 
tion 


$ cts. 


245 63 
655 25 
1,582 32 
3,508 38 
8,186 22 
45,243 81 


12,062 23 


Average 
cost of 
adminis- 
tration 


$ cts. 


174 38 
459 50 
776 16 
1,234 69 
2,992 56 
16,022 62 


4,367 89 


OTHER ESTATES COMPLETED DURING 1939 


Percentage 
cost of 
adminis- 
tration 


To 


TABLE XVII ESTATES RE-OPENED TO REALIZE AND DISTRIBUTE AFTER- 
ACQUIRED ASSETS 


Province or City 


eee SER SE Ry ee es TREE NRE 0 


Estate 
originally 
closed 


Subsequent 


realiza- 
tion 


$ cts. 
1,344 87 


Cost of 
adminis- 
tration 


$ cts. 


422 24 
35 85 
90 50 
159 48 

147 81 
100 00 


955 88 


Paid to 
creditors 


$ cts. 


2,384 58 


cr i i 
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The Honourable Pierre F. Casarain, K.C., M.P., 
Secretary of State, 
Ottawa. 


Str,—I have the honour to submit my eighth Annual Report on the admin- 
istration of The Bankruptcy Act during the year ending December 31, 1940. 


In the interest of economy the usual observations relating to the operation 
of the Act have been omitted from this report. 


Yours very truly, 


Wo SREICEEY, 


Superintendent of Bankruptcy. 
Orrawa, May 138th, 1941. 
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ANNUAL REPORT OF THE SUPERINTENDENT OF 
BANKRUPTCY FOR THE CALENDAR YEAR 1940 


1. APPOINTMENTS UNDER THE BANKRUPTCY ACT 


(a) OrrictAL RECEIVERS 


James Harry Charman, Esq., Acting Registrar of the Supreme Court, 
Calgary, appointed Acting Official Receiver for Division No. 2 of the Bank- 
ruptcy District of Alberta, effective January 17, 1940, vice V. R. Jones, On 
Active Service. (P.C. 161, January 17, 1940). 

Edgar Laliberte, Esq., Joint Prothonotary of the Superior Court, Artha- 
baska, appointed Official Receiver jointly with Adelard Picher, Esq., for 
Division No. 15 of the Bankruptcy District of Quebec, effective February 20, 
1940, vice Roland Provencher, retired. (P.C. 696, February 20, 1940). 

Henri Lizotte, Esq., Prothonotary of the Superior Court, New Carlisle, 
appointed Official Receiver for Division No. 11 of the Bankruptcy District of 
Quebec, effective February 23, 1940, vice J. Edmond Gagnon, deceased. (P.C. 
744, February 23, 1940). 

Durward Granger Thomas, Esq., Local Registrar of the Court of King’s 
Bench, Saskatoon, appointed Official Receiver for Division No. 2 of the Bank- 
ruptcy District of Saskatchewan, effective May 1, 1940, vice John C. Bell, 
retired. (P.C. 1689, May 1, 1940). 

Leonidas Gagne, Esq., Prothonotary of the Superior Court, Chicoutimi, 
appointed Official Receiver jointly with Perey Martin, Esq., for Division 
No. 7 of the Bankruptcy District of Quebec, effective May 4, 1940. (P.C. 
1763, May 4, 1940). 

Richard Pollock Wallace, Esq., Clerk of the Supreme Court of Alberta, 
Edmonton, appointed Official Receiver for the Northwest Territories, effective 
June 25, 1940, vice Egbert Owen, retired. (P.C. 2765, June 25, 1940). 


(6) REGISTRARS IN BANKRUPTCY AND TAXING OFFICERS 


Maurice Tessier, Esq., Deputy Prothonotary of the Superior Court, Amos, 
_appointed by the Honourable Acting Chief Justice of the Superior Court to be 
Assistant Registrar in Bankruptcy for Division No. 12 of the Bankruptcy 
District of Quebec, effective January 13, 1940. 

Henri Lizotte, Esq., Prothonotary of the Superior Court, New Carlisle, 
appointed by the Honourable Acting Chief Justice of the Superior Court to be 
Registrar in Bankruptcy and Taxing Officer for Division No. 11 of the Bank- 
ruptey District of Quebec, effective January 22, 1940, vice J. Edmond Gagnon, 
deceased. 

Edgar Laliberte, Esq., Joint Prothonotary of the Superior Court, Artha- 
baska, appointed by the Honourable Acting Chief Justice of the Superior Court 
to be Registrar in Bankruptcy and Taxing Officer jointly with Adelard Picher, 
Esq., for Division No. 15 of the Bankruptcy District of Quebec, effective 
February 29, 1940, vice Roland Provencher, retired. 

Leonidas Gagne, Esq., Prothonotary of the Superior Court, Chicoutimi, 
appointed by the Honourable Acting Chief Justice of the Superior Court to be 
Registrar in Bankruptcy and Taxing Officer jointly with Percy Martin, Esq., for 
Division No. 7 of the Bankruptcy District of Quebec, effective March 12, 1940. 
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6 THE SUPERINTENDENT OF BANKRUPTCY 
2. LICENSING AND SUPERVISORY ACTIVITIES 


(4) Licenstne or TRUSTEES 


(a) Licences Granted for 1940 

Renewal certificates for 1940 were issued to 230 of the 247 trustees whose 
licences expired on December 31, 1939. One late application for renewal was 
subsequently received and granted. No new licences were issued during the 
year, the number of licences in force in 1940 remaining at 231. 


(b) Lacences Cancelled in 1940 
Six licences were cancelled. during the year. Three trustees were removed by 
death, and three withdrew from practice. 


(c) Renewal of Licences for 1941 
Of the 225 trustees whose licences expired on December 31, 1940, 214 applied 
for and received certificates of renewal for 1941. 


(d) Distribution of Licences 

The following table shows the distribution by provinces of the 214 licences 
renewed for 1941. In this table trustees licensed to operate in two or more 
provinces are shown only in the provinces in which their head offices are situated: 


NOva BCOtias. Gen La ee 8 Wucbet.; BAe veo visdene 88 Saskatchewan.......... 4 
New Brunswick....... Via CONGATIO = Sena eee 81 pA berteit. Meee eee 2 
Prince Edward Island. 1 Manito avec. va ert 8 British Columbians. eo. 15 


A more accurate picture of the situation is given by the table below, which 
shows the number of trustees actually heensed to operate in each of the provinces. 
In this table trustees licensed to operate in two or more provinces, mostly trust 
companies with offices in the larger centres, are included in the total for each 
province in which they operate: 


INGWE, SGObIaAy Ls ae ee Quebec. > «|. aamte ln thas 94 Saskatchewan.......... 13 

New Brunswick....... iil Ontaniore.... eee oes aa 90 BW Wo yah cis ape teary fii ne Pal 10 

Prince Edward Island. 3 Manitoba: een eee 15 British Columbia....... 21 
Northwest Territories. . 1 


The following statement shows the number of licences issued during the 
eight-year period ending December 31, 1940: 


aa 1933 1934 1935 1936 1937 1938 1939 1940 


IN@welicences issued. ake fee 364 23 19 9 9 11 10 0 
teenies ILeNe Wed rete nn a one hee 328 301 292 269 250 239 - 231 
TOGA R Ree tee et 364 Bil 320 301 278 261 249 231 


Cancellations during the same period were as follows: 


t= 1933 | 1934 | 1935 | 1936 | 1937 | 1938 | 1939 | 1940 | Total 


Deathtotstrusteesse.: 45>. sie enae eee 2 2 2 3 5 Bay ae carl 3 20 
IRORIO UC a aah. rcs sh ha.s cree Or eae eh TRS EE oe 2 1 1 1 en PO a8 3 ital 
WancelledHor cause .sdes. aster en ee 2 SOUT eat 2 Se ae Dinh |b. ASA EES 12 
Renewals not crantedss.ue see es ee 5 2 8 5 6 D Sal ed ee 2 25 
Renewals not applied:fOr .o: cee vides, <b cee: 27 41 Ape Pal 13 14 16 9 163 
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The continued decrease since 1932 in the number of licensed trustees has 
resulted mainly from the voluntary retirement or withdrawal from practice of 
licensees who found that the volume of work available was insufficient to warrant 
the renewal of their licences. The number now licensed is ample to take care 
of the work to be done. 7 


(11) BANKRUPTCIES REPORTED AND ESTATES ADMINISTERED 


There were 1,003 bankruptcies reported during 1940 compared with 1,109 in 
1939 and 1,074 in 1938. Comparative figures for all provinces for the five-year 
period ending December 31, 1940, are as follows: 


Year N.S. | N.B.| P.E.I. | Que. |Mont.|} Ont. | Tor. | Man. | Sask.} Alta.| B.C. | Total 
SOs okt civ aka et 8 oe 33 20 6| 304; 406] 210 78 24 20 20 33 1, 154 
De Sats ate cd's x oe 16 HOR |Eteeertee: 259 342 182 70 16 14 18 34 
BOSS bn rl dees a0 do to Rare 20 19 4 309 369 182 95 24 13 10 29 1,074 
“Ls atl Gig eae 31 19 21 305 | 401 1. 170 70 28 14 22 49 1,109 
WUE et ds ta cnc eee ee 24 9 4, 276 383 Wij 50 18 14 23 25 1, 003 


Liabilities and assets for the 1,003 estates reported during 1940 were 
estimated and valued by the debtors at $13,184,363 and $9,482,567, respectively. 
The corresponding totals for the 1,109 estates reported during 1939 were 
respectively $15,945,781 and $12,212,486. 

The administration of 1,084 estates was completed in 1940 as compared 
with 1,119 estates completed in 1939. A survey of the administration of the 
1,084 estates closed in 1940 gives the following figures and results: 


Total liabilities estimated by debtors at.. .. .. «2. «1 oe os es $ 14,932,651 

Total assets valued by debtors at.. .. Mad as ie ac wap aera) ad 11,315,392 
Which teal es eRe. Cate td 2,495,254 

Distributed as follows: 

Payments ttarvcred ore: < eros sisi tan + el HO DS LER <hytes 1,738,608 

ipa TORT AGI IALT ALIGN. Wiudiaes. os ee oh Saute WY ee) Sek aes bes 756,646 


To the distribution to creditors as shown there should be added assets of 
an estimated value of $3,047,329 realized or taken over by secured creditors, 
making in all a return to creditors in cash or in kind of $4,785,937, or 32-05 
per cent of the estimated liabilities and leaving an estimated net loss to creditors 
of $10,146,714, or 67:95 per cent of the total liabilities. 


In addition to the 1,003 bankruptcies reported during 1940, 13 old bank- 
ruptcies (estates in existence prior to the Bankruptcy Act Amendment Act, 1932) 
were reported to this office and the administration of 60 old estates was completed. 
Altogether, the administration of 2,482 new estates and 390 old estates was 
under supervision during the year. There were 1,398 new estates and 382 old 
estates under administration at the end of 1940. Detailed information regarding 
the number and location of bankruptcies reported, size of estates, realization of 
assets, payments to creditors, administrative costs, etc., will be found in the 
tables forming the Appendix to this report. 


(i111) COMPLAINTS AND INVESTIGATIONS 


During the year sixty complaints were registered against thirty trustees. 
Fifty-eight of these sixty complaints related to estates under the administration 
of licensed trustees; the balance related to estates which came into existence 
prior to December 1, 1932, in which the trustees are not licensed. Forty-seven 
complaints were made by creditors or on their behalf, and six were made by 
debtors. Three complaints were received from licensed trustees. One complaint 
was made regarding the refusal of a trustee to accept appointment and one 
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complaint was received from a Bonding Company regarding delay in closing 
estate. 
Complaints received from creditors may be classified as follows: 
Delay in winding up estates. FeO GAR Ls kee eet eae ae 
Delay in payment of claims.. .. Lys ESERIES 
Unable to obtain reports or information requested. Bliss: cates 
Irregular disposal of assets.. pices MART te 
High administrative costs. 
Miscellaneous. . dae 
Each and all of these aa letirdta were lodked thes an steps taken when 


necessary to satisfy the complainant. 


To this end four outside investigations were conducted by members of the 
staff. In addition thereto the administration of four trustees was also made the 
subject of special investigation by a member of the staff. 


3. PROSECUTIONS IN BANKRUPTCY CASES 


At the end of 1939 there were thirty-one cases in which investigations were 
being continued or in which criminal proceedings were pending before the courts. 
Fourteen new cases, in which there were grounds to believe that offences had been 
committed and in which an investigation of some sort had been made, were 
reported in 1940. Thirty-five of these forty-five cases were closed in 1940. In 
the remaining ten proceedings were pending or contemplated at the end of 1940, 
or the investigations were being continued. 


The accused persons were brought to trial in eighteen of the thirty-five cases 
closed in 1940. Four cases were dropped because of lack of funds or the indiffer- 
ence of the creditors to further investigate or prosecute. In four there was 
insufficient proof of wrong-doing to warrant the institution of criminal proceed- 
ings. In three cases the offences were presumably not considered sufficiently 
serious and in two cases the applications for authority to prosecute were 
dismissed. In another case partial restitution was made and the charges 
were withdrawn. Three accused escaped prosecution by absconding. 


Convictions were obtained in fifteen of the eighteen cases brought to trial. 
In three cases the accused were acquitted. In six of the fifteen cases in which 
convictions were obtained the accused were subjected to the payment of fines 
varying from twenty-five to two hundred and fifty dollars. Sentences of imprison- 
ment varying from one month to two years were imposed in seven cases. In one 
case six months’ imprisonment and a fine of five hundred dollars was imposed. 
In the remaining case the accused was released on suspended sentence. 


4. THE FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 


Thirty-three assignments under the Bankruptcy Act were made by farmers 
in 1940, and two receiving orders were made against farmers who had failed to 
carry out the terms of their proposals, as provided for by Section 10A (2) of the 
Farmers’ Creditors Arrangement Act. 

The liabilities and assets of these thirty-five estates were estimated at 
$233,230.92 and $143,676.15, respectively, representing average liabilities of 
$6,663.74 and assets of $4,105.03 for each estate. Real property represented 
$108,455 or 75-49 per cent of the assets, the balance, or $35,221.15, consisting of 
live stock and machinery. Of the liabilities $163,972.19, or 70-30 per cent of the 
total were either secured or preferred, the balance consisting of ordinary 
unsecured claims. 

Including 102 estates carried over from 1939, there was under administra- 
tion in 1940 a total of 137 farmer estates. Of these, 59 were completely 
administered and the trustees released during the year, leaving 78 on hand as at 
December 31, 1940. 


pa 
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The 59 estates closed in 1940 represented total liabilities of $459,515.99 
and assets of a total estimated value of $267,032.47. The proceeds from the 
sale of assets by official receiver-trustees, exclusive of cash payments to farmers 
in lieu of exemptions, amounted to $36,217.34, all of which, less administrative 
costs of $6,296.49, was available for distribution to the creditors. In addition 
to the cash payments made to the creditors, land and chattels under mortgage 
or lien of an estimated value of $158,398 were transferred to or repossessed by 
secured creditors. 


To cover the cost of administering estates with no realizable assets or with 
insufficient assets an additional sum of $1,120.57 was advanced by the Dominion 
Government, bringing the total administrative costs to $7,417.06, or an average 
of $125.71. 


The applications of twenty-three farmers for discharge from bankruptcy 
were disposed of by the courts during the year, all of which were granted uncondi- 
tionally. No applications were refused but one was pending at the close of the 
year. In seven cases the assignments were annulled on the approval by the 
court of compositions or settlements accepted by the creditors. There were no 
prosecutions in bankruptcy cases under this Act in 1940. 

Tables showing liabilities and assets of farmer estates reported in 1940, and 
details of the administration of estates closed in 1940, have been included in the 
Appendix to this report. The following table shows, by provinces, the number of 
assignments made under the Farmers’ Creditors Arrangement Act since it came 
into effect om September 1, 1934: 


Year N.S. | N.B.| P.E.I. | Que. | Ont. | Man.| Sask. | Alta. | B.C.| Total 
PUSS 1a TAONTNS) 20.5. ess 0 5 0 e 4 12 22 11 0 61 
TTS 1s TY Ua em 0 8 3 38 27 24 98 86 1 285 
Be Eo ra seid ck 4 vig Bate Ree AL 0 4 2 39 24 15 62 33 3 182 
chit sles C9 ae re eae 0 3 2 34 28 10 29 3 1 110 
AS SS ne A Sa 0 3 2 33 29: 1..,8 16 13 2 106 
Be A Se.) Goer Sudou'e ar 0h cae 0 0 0 Li 20 + 20 2 1 64 
OA eRe oe how naw e Obie 0 0 0 6 8 0 13 6 0 33 

Sec Em gt on i Pd 0 23 9| 174] 140 73 260 154 8 841 


During this period thirty-eight receiving orders were made against farmers 
in the Provinces of Alberta, Saskatchewan, Ontario and Quebec, only, as shown 
hereunder :— 


—— Alberta Saskat- Ontario Quebec Total 


chewan 

Bate TOL IES ieee wisely Sie bm viet Cielo aida 0 0 0 0 0 
LCT SN ou Sas, ae el ah TA OY Re Be RO Be 1 0 0 1 2 
TORT OS, Semmes ee OS aaa o £98 oh RRNA L ao! Se aa Boa 1 2 0 ila! 14 
Ne ES ll occ Ung Kiana 4 bes 6 1 6 0 5 12 
SEE er Fe he Sah eh elcask koa veunle 2 0 0 2 4 
OL Neh SRR OTR a) pal ee re ee ee 1 0 1 2 4 
(HORS SE ee PS Ue ee oe 0 1 0 1 2 

CRN MARE SS Ara tarac sae CRS ee Oa 6 9 1 22 38 
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5. REVENUE AND EXPENDITURES 


The total net revenues as against expenditures from January 1, 1940, to 
December 31, 1940, have been as follows: 


REVENUE—CALENDAR YEAR, 1940 


Licence fees (including renewals for 1940)............ .. §$ 4,510 00 
Levy under Section 126A. Se Sitka oka ee Hares e ESE 13,050 76 
Total net*revenwelrk tie Bee eA ey er es ae el eo ere 


EXPENDITURE—CALENDAR YEAR, 1940 


Salaries... RAS ED Aa ROCA Rai TTS | 29,305 92 
Printing and stationery... a. uh a's! Bhs (EI he SO ee: Bee, 1,160 79 
Travelling... ... ee en a ey Pee ee es 8 307, 20 
Rent and maintenance. . a ee eS ed ee A A Le iL Be 21935 32 
Burndriessi sw ea) eos Sis Slat. chee tees Mee eies ee belote) Pee 102 46 


‘Total expenditure: Vo SOA ee ee. RTGS 760 124 
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XIV—Cost of administration according to size of estateS..........c0.eeeeees 19 

(1)! Estates of’ $500 ortinder 32902. ahd Oee ds a IAM T ae wile ore 19 

(QyrEstetes ol S000-to SOU. Saieee cts ooale eee eee cane ears 20 

(3) Hatates on t$100G M0 $2500. 2. with. dT eae 2. 20 

(Ap UStates OF 2,000 LO 0,000 rae. ct Us can ws cess «one a sa cy ste 20 

(5) Histatesoaf, $5,000tito S109000 4). Bie) oda... lg. EAB se 21 

Pig OS itReS AOL AEG eh ATT SLO ON has) iach cede tte id ncanae eensanasouenctee 21 

ee RAO Td cc ack stat iy wealtcn Mathis Widaland scien: Slices beaesnseahe ¢:A, oie e's be 21 

| PART IV—OLD ESTATES CLOSED DURING 1940 

Taste XVI—Realization and cost of administration according to size of estates.... 22 
XVII.—Estates re-opened to realize and distribute after-acquired assets....... 22 

PART V—MISCELLANEOUS INFORMATION b) 

Taste XVIII.—Applications of debtors for their discharge from bankruptcy........... 23 
XIX.—Bankruptcies settled by proposal of composition, etC..........2.eeeeeee 23 

PART VI—FARMERS’ CREDITORS ARRANGEMENT ACT, 1934 

ai eek KX —listates reported. during’ 1940. ieee ncn s cee mleg ancien Vtdasnes ceee sole 24 
Rien Tool noten ClOne, Glitter 1040). . .> snes ¢ «eames dasgede @hand & annie RNC HE 25 


Norg—In these Tables the figures for the cities of Montreal and Toronto are shown 
separately. They should be added to the figures for Quebec and Ontario to obtain the totals 
for these provinces. 
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PART 1 
BANKRUPTCIES REPORTED DURING 1940 


TABLE I.—NEW BANKRUPTCIES REPORTED 


Number | Percent- | Assetsas | Liabilities AVERAGE PER ESTATE 


Province or City of Estates] age of estimated as 
Opened Total |byDebtors | estimated |_——_———————_ 
by Debtors} Assets Liabilities 
% $ $ $ $ 

Nova Scotiavies: sisu. t.. ee 24 2-39 245,199 320, 135 10,217 13,339 
New Brunswick..........ee++0: 9 0-90 74, 597 89, 863 8, 289 9,985 
Prince Edward Island.......... 4 0-40 9,171 13, 612 2,293 3,403 
Qe becca heed eas o hleniiade es 276 27-52 1, 689, 776 2,331,425 6, 122 8,447 
rontroale ere eee U Le cia, 383 38-18 2,795, 534 5, 211, 640 7,299 13, 607 
Ontario.) oscve ie cere eens Pete 17-65 2,055, 894 2,214, 990 11,615 12,514 
TPOTONGO sss chen Sins cos Sioa sehen 50 4-99 796, 147 965, 645 15, 923 19,313 
ManitOba: s,s ee eet ee ee 18 1-79 118,949 157, 150 6, 608 8, 730 
Saskatchewalieys.s.coceuecueacs 14 1-40 49,393 103, 839 3,528 7,417 
Alberta. .3 ides tseue erste sed 23 2-29 221, 830 394, 571 9,645 leslie. 
British Columbia.............. 25 2-49 | 1,376,077 | 1,381,493 55, 043 55, 260 
LOGAN a teins Sees 1,003 100-00 9,432,567 | 13,184, 363 9,404 13, 145 


TABLE II.—OLD BANKRUPTCIES (ESTATES IN EXISTENCE PRIOR TO THE 
1932 AMENDMENT) REPORTED TO SUPERINTENDENT DURING 1940 


Total N.S. N.B. | pd. Que. M’tl. Ont. Tor. Man. | Sask. | Alta. B.C. 


Ne ee Se See Se Se 


TABLE III.—TOTAL BANKRUPTCIES REPORTED DURING 1940 
Total N.S. | N.B. | P.E.I. | Que. M’tl. Ont. Tor. Man. | Sask. | Alta. | B.C. 


Oe ee ee ee ee, ee ee, en) 


1,016 25 9 4 278 386 180 51 18 14 26 25 


TABLE IV.—ESTATES ON HAND AT 3ist DECEMBER, 1940 


New Estates Oup Estates 
Year Carried Carried 
Opened Closed Over Reported Closed Over ; 
1938.5 Saee eee soa eee 2,604 850 1, 754 1,340 860 480 
LO 4 pi SAE Mea Ano gee salons & 1,411 1,620 1,545 2,030 1, 033 1,477 
1065 i. & Salon koa ss 3 A 1, 263 1,198 1,610 343 1,392 ; 
TU Se ene ratte eth e es 1,154 1,069 1,695 194 480 1,106 
ESS es. aiiveraattee hess cae ed 967 1,149 1,513 126 337 895 
AOBO. os alt cGleitatee choo ee ck 1,074 1,098 1,489 137 176 *444 
1OO9 sith GORGE Sea re oe 1,109 1,119 1,479 26 93 377 4 
1940; 2.1.4 eee ee eee 1,003 1,084 1,398 13 60 330 
LEOUB La, wise ate te 10, 585 9,187 1,398 4,209 3,467 330 & 


*As adjusted—See Annual Report 1938. 


INCOMPLETED EistTatTEsS— 
Administration carried over|to,1941— Now a fs ostt sais kedslash ochebbesehs oven 1,398 
GUL tre. ak iacu ary oe ngiaeed 0 sees) eee ree 330 
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TABLE V.—PERCENTAGE OF ASSIGNMENTS AND RECEIVING ORDERS TO 
TOTAL NUMBER OF NEW BANKRUPTCIES REPORTED DURING 1940 


New Bank- Assignments Receiving Orders 
Province or City ruptcies —©§ |_—————__$__—___|__ 
1940 Number % Number % 

MONG AENN A te Ck 6 soso deccdieme ces «ons 24 20 83-33 4 16-67 
De TIPU EWAOI os. oo sss ce rak sod 9 9 1 (AAS pS Be RR ae WS scr Be 
Prince Edward Island................ 4 4 BU 0) ites a Coe cn ee eerie 
TON OD 2. 276 253 91-67 23 8-33 
Montreal.......... ete ONSET 6 s, 6 0 3K 383 340 88-77 43 11-23 
ROTATION LIE et tees isco sithaiers » ve oes 177 159 89-83 18 10-17 
“ASS SBS OS 0 a tugern o> OSC eee ae eae 50 35 70-00 15 30-00 
AN ESE ATER GY Che O98 sith Gc 6 EES OEE ee 18 18 EU UM GRE YR is Oi SSE a 
aK AtCUC WAL eit sis). soc omnia 14 14 TOO BO a eae cee kee) i on ay ela 
ICES BAe) RRA 5 oie ET ae 23 18 78-26 5 21-74 
ered ate TNL ee. os ce ees hiee bad 25 24 96-00 af 4-00 

ORAL aie Bea ree ets 1,003 894 89-13 109 10-87 


—. N.S. | N.B.| P.E.I. | Que. | Mtl. | Ont. | Tor. | Man. |Sask.| Alta.| B.C. | Total 
MANUFACTURE AND INDUSTRY— 
fmberaned VWOOGWOrKING. co.cc Pete wees ec leese cee. 7 1 Za nes At ol ig oat VANE Moa Sy IRE 3 15 
UI ree GRRE EIS ate <lciessvs 6 ole 5 we LY Aen te sey otarer a 1 3 2 Ce LS A PE» Sone 1 3 15 
TOME TO UIGUMMEME TS os s,s store di eeie als » Late ors Ma ae en ee ee 7 if BE arate clk! hates Pov eaRe PORR UG oi etersave Rt tte Pre 18 
FaperAIL UE CEE « Gir ais 'b.5 cesses Mek oe oe [oeioy alc emieascicteuesses 2 At IS Sede MA ee pea el |S OR IRN ES yy 3 
Sirocuiand wscatuer GOOdS.,..... .od.5 |e coud) oan 4 7 ee. 3 By (Re, eel ares 4 a |e ae | ane 14 
Clothing: oo. o. Bok RR eg BG 9 Brant pa en ra 2 25 g 3 3 UE Paes tcl Come Fee 33 
Drassand @hemicals,. J)... ..6tas. [ee wel a. Mee eae 1 OMe ich, cite 2M FS Re Re | a 1 9 
BVT) LAVA TRU ieee a sste-b seals oo tke ta el ee geese Te cee. ce ale PN ue a. Pal Meas mel ELEN NAD § SOE] jb REET URE a 2 
TES OATES. ote at Sa Ue CERO 1 Ba OA (Ce 2 3 1 SPAS Gear OM a ee a a 6 
FROOLERAIA NGM INAINICNS: <.4.c)0 eres [che oo etits device aheegubadashe ce 1 UROL Sie al AC tiie em es 0 UN acl A |e 2 
SUIS T CHAAEUE PIR AEETS © c,h 1G «slope nein ea atn | SE Ree Re ce Cn nn Fen eae ae 1) 9) is Rake Reacts aR basi C00 Reed | ee 4! 
TERATESES 0... uch Moin ACR ch ate RY RPI A RR be Be oR eal nd a NP 9 (eae 1 Go eae 1 
Pe lecurie tae OnUbACtOrs.. . «sis nck ds lak cael hs Bele Sosa te ee fim |e te | dee a OS ae LA a Me 2 Ora Ae A fi 
tiie e ABONUFAGLOISE 262. Ss isag'ss wf cl dey mane on sparse 13 22 10 2 1 1 1 sie Ba 50 
Mie baneryve Want aCuuLiny, ics ccs cists a teens Meal hit pee dlom cists Neo siete la eeieress Ze) Mics vey 2 eae aves 2 | ercisha tobe | ens arse ig a ars 2 
PG SVLAMULACUITINOUMME. ci. ccloiseinve.s [ks Rea Rhee Lee sealee coe Neto des gee 1 cs fame Peal Hewes S| Pee Me acral 1 
Pewellery AnGisllVerware. fae ones [aiccin cel demos «ll coleman: 1 Ne Un ceks & Dien sees ester eae ee sl geyaeras 3 
BAUR OE LL AIACOLIGY Sete hy llc 5 a ard Lack sdacetlinss ouch at eal acy usnens 1 2 1 | 16 eae eee Re, 3 ae DAY chee 7 
SEEGER ee ee ele Te ie cre ee 39 89 31 15 3 1 5 7 191 
TRADE— 
Boh GCL Pate arate eck ois iB ts. eal « 4 se eS ee 22 26 31 9 4 ir (ere late 2 102 
GGG. TCO MUGCUS as cider Suse. cus shaw onesie 10 3 1 55 59 49 5 4 3 4 8 201 
AeeneralVerOMantScar. 65cm acle ele fice ves 4 30 3 Strader alls ieee als 2 6 2 56 
SOE WOALM IAUi ets situs ware sens PM erage: sd Meee yt ean 4 7 3 Oe leet kee Plea Re 21 
ire eae Sere ha Ski doe ic Mele. s A As a ee oe 1 0:0 RAED Le eat Oa Ie a maitre stele tf 
LV TCEPIGAGH Leta Orie & 5 RSE ANS RRET LOS EET (ic a iy Se eee hie 1 1 4 VaR Sake Pe Metals came ait ellie wee 7 
GS Re 5 Ae Sa ee aaa ache n | Riera tae che, eae onc ore: 4 7 3 2 1 A ees Fag OR OS il 18 
Building Supplies.......... are D0 LAR eae sie acy ae Bea 1 1 Thi, Bee | Ba ee |S gle a Sa 5 
Oe LEIOTS GO PILOS Her Mia i o's Heke te hcg cee et heels vc legions ate 1 3 AP iy cceriete | aa ake Dele ee eeaee 9 
Plumbing Supplies...... Feat or as FS cued Raeeeee? Peepers 1 Se ak CW Mg or: a PEE a, Be Dept 4 
Brera rixvures 200 Supplies. ».....0).) woah woot lower sehr us cae re rt ee teed we ata te Git) Od a Oa 3 
Hardware and Sporting Supplies. . DET 6 search eae Oe oes, 11 9 6 2 1 EAH RE Ae eee Me 31 
AIMLOTS ANG LICCOPAtOPS |... 4. cce0s bis. coco ewaletese ie. , 1 0) ate oC Ee eda TE lec arte Pere 5 
Garage and Auto Supplies......... 1 1A: 13 14 8 2 1 1 Dees 42 
HORUS PIBLG aia < neni tesled ni Se cahiae MO ena Nee 1 4 tl are Ba 2 Whee oka 1 10 
iopaecco and Stationery 2. ...c0<<a|'n+. + acl ee wes 1 2 6 2 3 y Wal bie, ERG Mee oct te 15 
LAG VON or. See tes ep aie eas ojo Stash: at a ee ace 2 1 LS ha al nai hs. dee cali oe Oe | ee aa 4 
WERT TICIDNLS AE Les niece coke AR ee eee ca ee eee oe 1 1 iP vih caer 1 Telecare 5 
ee ee ee SS eS ee eS SSS ee es ee 
BP pte ees te eds eevee 21 8 4 151 152 124 31 13 13 14 14 545 
OrHERS— 
PEPETMOT GA LTO eRe cies ac tei ciseisietll Re cet dodresun lis ataaceat 8 2 11 See bere eM (eee AR Let) MMe. 11 
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TABLE IX.—SUMMARY OF TOTAL ADMINISTRATIVE COSTS 


14,040 32 
7,392 19 
741 99 
135,366 52 
146,965 58 
87,301 61 
35,975 59 
5,296 96 
5, 863, 59 
18,234 89 
33,338 00 


Legal 


4,930 73 
2,409 20 
194 92 


Total Cost 
of Admin- 
istration 


— | | | | 


1,127 13 
206,863 77 
228,916 39 
140,311 16 

57,595 19 
9,116 83 
10,407 34 
27,372 79 
41,053 29 


———— | | | ee | 


Number 
Province or City of Custodian 

Estates 
$ ~~ ets. 
NOVAISCOTIG, (occu suse sale rou oe aeons 82 3,016 45 
New Brunswitk. dc .sucde et eye ets aes 12 2,093, 08 
Prince Edward Island i..c5..40..0. (-<8. 4 190 22 
Quebec Fis Tk vevan eee eee se Co eee 321-1) 36,073 '37 
MGRETROALS 6.6 Be ree eo oe antes bein 381 36, 929 74 
CONGRPIO, 6 Ain cee Oke cake hae es ee 177 ||. 22,559.78 
TTPOTONTOs foc none eee ais Cn eee its 69 8,132 55 
Manitoba 25/7 6 rick toe oe ee 19 2,270 76 
Saskatchewanws Sh eccumw ees comes tusk 14 2,000 Li 
ATDOrta sh cue toe fs nen eel alle ra oleate 22, Qyodes Ll 
British Columbiart,. Wie cicks (04 eee 33 2,495 77 
Ott ra tee. wes eee cae 1,084 | 118,673 94 


490,517 24 


147,454 68 


756, 645 86 


TABLE X.—RATES OF DIVIDENDS PAID IN ESTATES CLOSED DURING 1940 


; ; Number } Closed 
Province or City of without 1% 28% 5% 


Estates Divi- | Under| Under | Under! Under | Under | Under 


————_—. | | — | —__ |__| | | | 


CS ee ee ee ee ee ee ey a 


Closed dend 1% 23% 5% 10% 
Novaiscotia...-2 eee 32 7 Ee ee 3 2 3 
New Brunswick...... 12 As leet colar 1 1 
Prince Edward Island 4 D4 alle Ne Parsee (ere atte ee 
Quebeckeae an ents: 321 174 6 6 14 35 
Montreal. Jo. o.se% 381 272 2 ) 15 19 
NLATIOMI cee cee 177 85 1 6 19 18 
ME GEONUO seein sb liecr sete 69 il Or aan tes 8 
Manitoba... .es0.es 19 if 1 dil eee ve 
Saskatchewan........ 14 OP | eine ey 2 
Albertasresuteest ask 22 15 1 1 Me ae a Se 2 
British Columbia..... 33 17 1 1 4 1 
MROtalocmeste se 1,084 631 14 29 62 91 


DIVIDENDS 
10% 15% 
15% | 25% 
4 4 
ewan: 3 
a RN 1 
22 20 
14 22 
7 14 
5 9 
2 1 
Ecoaee 3 
2 it 
3 2 
59 80 


Percentage of Total...}.......... 58-21% | 1-29%] 2-67%} 5-72%| 8-40%| 5-44%| 7-38%| 8-21% 


25% | 50% | 75% 
Under| Under} Under; At 
50% | 75% | 100% |} 100% 
QE aes. aol cee tata eee 
SU lore sar cre 'scte oleh arenas 
bent ae Se ieee go ; 
19 6 1 2 
20 5 7A AT aA 
Hs gD Nee eae a 1 
Uh Geer ae aie ong oh of nek me 8 
Fit wesk eh ee Ot a 
as ile Geir tha ane’ 
89 19 3 7 
1:75%| -28%| 65% 
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TABLE XI.—COMPARATIVE STATEMENT OF AVERAGES FOR THE YEARS 
1936 TO 1940 


ee I ei, ates. o diy @ ace «ve Mala eo oie 
RENEE ST MEEMEITAGS VGN PE Gs a's cea ctw iavete ress 


EE AR Sea eek ee ene 
Net receipts [LOM OPETAtionS. ... 0. ssc cd swec ec cees 


em P EP EIADUS oiare hdd oiaiens Va rabals oe 


DisBURSEMENTS 


Custodian— 
Wee OL MUGIAL FROCE LV OD ic ccs 0 6s ere do stre associ one's 
ee ROI OE AR, ee aicha soso 'eegcleaie tw vec snes 
RIND (0) POMIEEIIS 075s oes tebe side cieecncces 
NE heey 5 40 case ccuishe hak d's so aieinial ene 0m 
Possession and stocktaking.................-008- 
Bond and insurance premiums..................; 
ETS MeO lsc. < oh ss are  apahetcie hee em sictloiahele,’s 


Trustee— 
err ee soar Dulrat only stalk Na ora ah g wcgeibun win 
Bond and insurance premiumS..,.............04: 
RIOR 0s 0 'eh.'5 od oa sae cv w MB e CMSs LER 


eM. aly. x dale y sg RS Ta ea a bce NS 4 
MUMMERS ORS 2005 a abs os 3 6 Rb 4 sake Sa SERS 
Inspectors’ fees and expenses. ............e0eeeee 
OE CO SS EO ee te ee Ce eee, ret as 
OEE CEE Rs NE ee i Pa en Car 
meetce tee: (less deficit).:....365i2).0de.es6 08 son 


BO TMISLE CICOBUS | vrehiiek.s ss ama ates cent teria oe 

Legal— 
ayn Devicion Or ASSIENTMeENtE 6.5. 6 2 22 eS 
eater er estAtGs...00 ). ce hw Lb Yel PRE: 
PPR COMUAL fsck Gh Chere ee BOS 
ToraL Cost or ADMINISTRATION. .........0.e00e00 
AVAILABLE FOR DISTRIBUTION........0..sccceeccees 
eee rae che da APU aus ie on ho hue MOONS Rae +d a'chee a 6 6 
Paid to secured CLO MOER oe tinls 0 Fs acfe Gok oe fed ars 
Paid. to preferred. creditors... ....000c0neoewcnscee 


Paid to ordinary creditors. 240.0 6.0i 6s dese oe dab ae. 


LOA) GIVIen ssh. 5 ss eee es ae ee 


1936 


1937 1938 1939 1940 


9,649 00) 16,011 00} 14,568 00) 11,773 00} 10,439 00 
13,114 00} 17,782 00} 19,780 00} 14,085 00] 13,775 00 


SS ee eee ee EES 
_SS SS eee SSS ee SSS EES 


59 50 


9 32 


428 94 


2,403 77| 2,276 87| 2,332 79} 2,257 79 
8 13 24 18 51 22 44 10 
2,441 90} 2,301 05) 2,384 01) 2,301 89 
15 74 16 22 16 84 16 83 

19 40 19 15 18 77 18 03 

11 51 12 51 12 95 13 69 

5 55 5 95 5 91 6 17 

33 12 35 80 40 45 40 59 

6 22 5 76 5 13 4 81 

11 29 11 47 10 06 9 35 
102 83 106 86 110:-1t 109 47 
15 76 15 34 14 74 15 91 
29 32 32 84 33 89 34 83 
12 48 13 46 13 94 13 42 

17 27 19 45 20 25 19 93 

10 36 12 21 12 23 12 61 

13 88 13 33 13 61 13 72 
26 94 24 34 28 27 28 86 
107 83 103 43 163 26 113 08 
10 81 22 52 20 53 8 24 
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424 14 433 53 492 55 452 51 
33 89 33 10 36 04 35 08 
101 82 74 70 85 67 99 05 

7 96 5 25 4 31 1 90 

143 67 113 05 126 02 136 03 
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1,771 26) 1,647 61) 1,655 33} 1,603 88 
10 49 8 59 7 99 7 98 
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784 69 764 53 823 47 803 96 
1,771 26} 1,647 61} 1,655 33) 1,603 88 
27-46%| 28-39%} 30-57%] 30-32% 
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PART «itt 


COMPARATIVE COST OF ADMINISTRATION ACCORDING TO 
SIZE OF ESTATES 


(Exclusive of “Old” Estates Referred to in Part IV) 
TABLE XIII.—CLASSIFICATION OF ESTATES ACCORDING TO SIZE 


Province or City $500 or $501- $1,001- | $2,501- | $5,001- Over Total 
under | $1,000 | $2,500 | $5,000 | $10,000 | $10,000 pha 


ee ee a ee ee ee 


PPR TICOUER, Bese. ss ous oid os 10 6 7 5 2 2 ae 
ING WEDS CURSMICkKi ee on. ... sets choke © TR slocls San Sr ee Ae ene 1 He 12 
Prince mod wardelslamd. . . . .tbipoits « o|iew sole te iy [ERED aetna Smear rere |e aae Riceeseea lets hee 4 
DAS eAe We AE cio... Sak tes ss 134 63 60 BH) 15 14 321 
if SRY Cin ete Pe Aare eee ee 198 64 52 28 24 15 381 
Sete HERS, 8. dbs Saks tates « 55 33 49 19 16 5 177 
ARO WRODEY PONS es 4, RS Oe / Se ee 14 15 18 9 8 5 69 
PIDDO OA. SSRIS Ee hoa RSE SS 5 4; G) yas. Pe free a 1 19 
ek AHOMEWAN. «eee. ah ss ales c «ass 4 3 2 3 OAH eee Fei. 14 
diel) 05) TIPSY quem ipERTeS ©: CLCAREPIBECICISN ARRAN 8 iis 5 2; 1 1 22 
British Columbia tes: <cjris os aeons 7 9 8 1 4 4 33 
LOS) a ese 436 209 215 102 is 49 1,084 
Pereentare. ...cmeeks oes 40-22%} 19-28%) 19-88%] 9-41% 6-74%| 4-52%| 100-00% 
TABLE XIV.—COST OF ADMINISTRATION ACCORDING TO SIZE OF ESTATES 
Cost Average | Percentage 
Size of Number | Realiza- of Average Cost of Cost of 
Estates of Estates tion Adminis- | Realization| Adminis- | Adminis- 
tration tration tration 
$ $ $ cts.| $ cts % 
mer UNGOT. be Ave. eos ss a 436 $10; 235 94,215 252 83 216 09 85-47 
Oem OO0S aon fats. so x co hE 209 151,974 80, 901 727 15 387 09 53-23 
TALES SS | | i ee 215 337 214 129 820 1,568 44 603 81 38-50 
2,001 —$5,000 20. ewes coe aie’ 102 353 495 107 754 3,465 64 1,056 41 30-48 
$5,001—$10,000............... 73 513,207 138, 114 7,030 23 1,891 97 26-91 
Oirer S10. 000.0. Satcw sce sek as 49 1,029,131 205, 841 21,002 67 4,200 84 20-00 
a are 1,084 | 2,495,254 756, 645 2,301 89 698 01 30-32 
TABLE XIV.—(1) COST OF ADMINISTRATION BY CITY OR PROVINCE 
ACCORDING TO SIZE OF ESTATES 
Estates oF $500 oR UNDER 
Cost Average | Percentage 
Province Number | Realiza- of Average Cost of Cost of 
or City of Estates tion Adminis- | Realization} Adminis- | Adminis- 
tration tration tration 
$ $ $ cts.| $ cts % 
Mer, COUR. acs occ cde cas 10 2,970 1,961 297 00 196 10 66-03 
New Brunswick.............. | 250 250 250 00 250 00 100-00 
RICAN PAI REY Sf TEAL occu bialeste's tete’elels tRete’ocdte'clute'old § Spatstatelstoe' a bb Sa petotea eee aah cle beens eens or 
ALVES! Coe th 134 36, 830 30, 761 274 85 229 56 83-52 
Merrereal, ok eee le ede tae 198 47,473 42,471 239 76 214 50 89-46 
(Ge SE ME aR a as a 55 13, 169 11,018 239 44 200 33 83-67 
Ls Se Re FSS EME, 14 3, 828 Slat 273 43 222 64 81-42 
Beret Nee ey a) PE: 5 1,065 785 213 00 157 00 73°71 
Saskatchewan............... 4 1,015 716 253 °75 179 00 70 54 
SUE AE eee ee 8 1,976 1, 649 247 00 206 13 83 45 
British Columbia............ 7 1, 657 1,487 236 71 212 43 89 74 


| | | | | 


2 Yen ae Brae 436 110, 233 94,215 252 83 216 09 85 47 
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TABLE XIV.—(2) COST OF ADMINISTRATION BY CITY OR PROVINCE 
ACCORDING TO SIZE OF ESTATES 
Estates ovER $500 up tro $1,000 


Cost Average | Percentage 

Province Number | Realiza- of Average Cost of Cost of 
or City of Estates tion Adminis- | Realization} Adminis- | Adminis- 

tration tration tration 

$ $ $ cts.| $ cts % 

INovaTSeotiaeiccie trek icieenc 6 3, 142 2,292 623 67 382 00 61-25 
Nee Bens wits cb ee es Ba Ba it AE int Re ot TEU ie UE RO iat dil fone eee fer eee oe ec 
Prince Edward Island........ 4 3,170 127 792 50 281 75 35-55 
Qpehedan wee tate te 63 45,763 24,812 726 40 393 84 54-22 
Monten yt. 2 ork ee fant eae ven 64 47,874 28, 153 748 03 439 89 58-81 
CN HIO Ne Mea ae wae nee. aa 33 23, 020 11, 862 697 58 359 45 51-53 
Toronto..... HAT i | 5 SAS nT 15 10,410 4,779 694 00 318 60 45-91 
Manitoba.in sens fa dees 7 5,276 2,324 168 71 332 00 44-05 
Saskatchewan \v. evade cele sce 3 2,014 577 671 33 192 33 28-65 
Alberta ne.) Gee an ees Sons 5 4,124 1,841 824 80 368 20 44-64 
British, Colm bia ches sass 9 6, 581 3, 134 101/22 348 22 47-62 
Ota, ties shee: 209 151, 974 80, 901 (27 16 387 09 53-23 


TABLE XIV.—() COST OF ADMINISTRATION BY CITY OR PROVINCE 
ACCORDING TO SIZE OF ESTATES 
Estates OVER $1,000 ur To $2,500 


Cost Average | Percentage 

Province Number | Realiza- of Average Cost of Cost of 
or City of Estates tion Adminis- | Realization] Adminis- | Adminis- 

tration tration tration 

$ $ $ cts.| $ cts % 

INDVEDCOUAY. | areas se etees 7 10, 202 3,869 1,457 43 552 71 37-92 
New Brunswick.............. 8 12,673 6,133 1,584 13 766 63 48-39 
PHECOwUC WAPC SIAN co. dices ec an re irae cae eee ae oe ink Mea dlea omc Geo are e ihehe oe ce ited ee eee eee 
Quebee ry. see. Bastin dees 60 96, 613 35,476 1,610 22 591 27 36-72 
Montrealee ct ante ter tear 52 75, 687 30, 227 1,455 52 581 29 39-94 
ONntArIO[. Bh ee oe ee 49 76,125 24 HAL, lp) oY 556 53 35°82 
POLOUUI EE 6. cee lass foe te 18 32,161 13, 742 1,786 72 763 44 42-73 
NiANItObas 4. eee ee eee 6 9,570 2,605 1,595 00 434 17 27-22 
Saskatchewan. 4c tases 4m oe 2 2,932 700 1,466 00 350 00 23-87 
Aberta ek vik ey De. wae 5 8, 282 4,892 1,656 40 978 40 59-07 
British Colum Dia 25.0, ee 8 12, 969 4,906 IE evall A i8} 613 25 37-83 
Lotalesh..2..see 215 337, 214 129, 820 1,568 44 603 81 38-50 


TABLE XIV.—(4) COST OF ADMINISTRATION BY CITY OR PROVINCE 
ACCORDING TO SIZE OF ESTATES 
ESTATES OVER $2,500 up To $5,000 


Cost Average | Percentage 

Province Number | Realiza- of Average Cost of Cost of 
or City of Estates tion Adminis- | Realization| Adminis- | Adminis- 

tration tration tration 

$ $ $ cts.| $ cts % 

Nova Scotia. 4s ae.iss Se acce 5 16, 686 4,015 3,007 20 803 00 24-07 
New Bruns wiekiis. 2 icis dees «| cis salute ate silieiandoi sol optus Idee etek wee ot cll aoe ecco eee ao 
Pringe Edward Aslan. << jasc heetisols« fs ate stele © Gip-0ehs GH Mere <a oie tes av aaa a cela cls chess el ica 
QUEBEC’: «+ 5 foment ss es hemes 35 126,131 34, 299 3,603 74 979 97 27-19 
Montreal .s... gunawv's i o<s opts 28 93, 295 30,409 3,331 96 1,086 04 32-59 
ODGAEIO o44.0-4 votre ees 5 ck Aah 19 66, 822 20, 607 3,516 95 1,084 58 30-84 
"POLren tO sins ng cheeiiae «oe 9 29, 555 9, 660 3,283 89 1,073.33 32°68 
Manitoba 5... 5 arg ails oe oo ale fos biete sea dls Sabie eo tte Ste BHEAS cs ete Ms BRD os sige cus lele cc tes Lae nee ct rin a 
Saskatchewan............s00. 3 10, 462 2,878 3,487 33 959 33 27-51 
Pd DONG, 5 ose datas » ve acto ae 2 6, 559 4,776 3,279 50 2,388 00 72-82 
Britieh Columbia ono ee 1 3,985 1,110 3,985 00 1,110 00 27-85 


| | | SS 


LOCAL est sates 102 353, 495 107, 754 3,465 64 1,056 41 30-48 
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TABLE XIV.—(5) COST OF ADMINISTRATION BY CITY OR PROVINCE 
ACCORDING TO SIZE OF ESTATES 
ESstaTEs OVER $5,000 up ro $10,000 
Cost Average | Percentage 
Province Number | Realiza- of Average Cost of Cost of 
or City of Estates tion Adminis- | Realization] Adminis- | Adminis- 
tration tration tration 
$ $ $ cts.| $ cts % 
Sys ost ae: Ogee 2 14, 199 4,795 7,099 50 2,397 50 33°77 
eee DTBWICkK ss 66... s eens: 1 9, 074 1,181 9,074 00 1,181 00 13-02 
RUE C Tee. ces See CT eee tet ok cris emads bs 0% ol dope ghee Ootaht olnae Pea wea 
Set A as ees: vibe ss 15 99, 652 21 OLE 6,643 47 1,845 13 27°77 
ORD, ae erie s es. 24 167, 146 38, 366 6,964 42 1,598 58 22-95 
PRE ATR AUEG oe vs) ss 0 16 118, 764 31, 986 7,422 75 1,999 13 26-93 
RE GU ra tec pis » 6 5 os 8 Sy ip tytece 6,921 37 1,665 38 24-06 
RUT ME, go te ac Nh ail aelale diate sp OB: Cushy ware ey eke EN ols Corns Lin ee. Ohtidic ieee wa date Rie deere uate 
BBE MUCNOWAl.. nce 00s > - cae - 2 18, 250 5, 536 9,125 00 2,768 00 30-33 
US en a Bey GAT oa 1 het 1,381 5,217 00 1,331 00 25°51 
British Columbia............ 4 25, 534 13,919 6,383 50 3,479 75 54-51 
SDR seas et toe 73 513, 207 138, 114 7,030 23 1,891 97 26-91 
TABLE XIV.—(6) COST OF ADMINISTRATION BY CITY OR PROVINCE 
ACCORDING TO SIZE OF ESTATES 
Estates OVER $10,000 
, Cost Average | Percentage 
Province Number | Realiza- of — Average Cost of Cost of 
or City of Estates tion Adminis- | Realization] Adminis- | Adminis- 
tration tration tration 
$ $ $ cts.| $ cts. % 
UT oC ee i a 2 35, 567 5, 056°! 17,780 BO 2,528 00 14-22 
New Drutiswick.............. 2 24, 455 4.330 |: 12,227 50 2,165 00 17-71 
TeveReygces “eUfGtaggaiare LOE RSS bem og WM 8) SR I PPR Oo ee econ Meera Caen Pen en ae ee Ree UA Seg ls gpl, (a aaa 
SLE PS oh Go: Gt Ga aaa ae 14 229, 392 53,839 | 16,385 14 3,845 64 23-47 
OS ES a ee ae 15 355, 448 59,290 | 23,696 53 3,952 67 16-68 
Er ete avin. ss cers} 5 136, 193 37,568 27,238 60 7,513 60 27-58 
Ce he RE rss. és apogee « 5 76, 283 12,974 | 15,256 60 2,594 80 17-01 
Bee ik! Bes tks ss « Chae i 1 30, 247 3,403 30,247 00 3,403 00 11-25 
eh ED bn fh ee MeN ee eke Gi alk UM Gah aca lis rats Gs ove, «ecu Sadhd Bian b MRL oe ae ee 
OS Ge tile ae crane ea 1 21,090 12, 884 21,090 00 12,884 00 61-09 
Perish) (OlUiMDIa;.... sss gacass 4 120,456 16,497 30,114 00 4,124 25 13-70 
* ity cy eS eee 49 | 1,029,131 | 205,841 | 21,002 67 4,200 84 20-00 
TABLE XV.—RECAPITULATION OF PERCENTAGE COST OF ADMINISTRATION 
BY CITY OR PROVINCE ACCORDING TO SIZE OF ESTATES 
Province or City $500 or $501- $1,001- | $2,501- | $5,001- Over Total 
under $1,000 $2,500 $5,000 | $10,000 | $10,000 
% % % % % % % 
DRIES Sc sk odo edie nee's 66-03 61-25 37-92 24-07 33°77 14-22 26-37 
Sie aOYUNEWICK.. .i5006 0% <cdadsn de TOD OTM saree OSeB0 Vicars see oe 13-02 17-71 25-61 
emne Parward feland. .....4.c0ss-leecetecer OOO id asia el Sats SUG En CUR nee Semen eee 35°55 
Ee ee ee 83-52 54-22 36°72 27-19 27-77 23-47 32-61 
ad Gils ov sa ars Waleed <i 89-46 58-81 39-94 32-59 22-95 16-68 29-09 
Te alle 2 SE ep ee ae ee 83-67 51-53 35-82 30-84 26-93 27-58 32-32 
MN ee ieic deals ahi dat Ades: 81-42 45-91 42-73 32-68 24-06 17-01 27-74 
NETRA yt iatics Fu 2 Reda 73°71 44-05 2a) Laeeeer ele ktm ees 11-25 19-75 
EG WIAN «gs sp cau esa sk oie de 0 70°54 28-65 23°87 27-51 SO°S0y bs ccaaa ves 30-02 
EN eg 5 Sn a vue a dwanec 83-45 44-64 59-07 72-82 25-51 61-09 57-93 
Peratien Colmmbia. ... : os sesaeces oe 89-74 47-62 37-83 27-85 54-51 13-70 23-98 
Average percentage cost for Canada| 85-47 53-23 38-50 30-48 26-91 20-00 30°32 
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OLD ESTATES CLOSED DURING 1940 
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TABLE XVI.—REALIZATION AND COST OF ADMINISTRATION ACCORDING TO 


Size of 
Estates 


$500 or under....... 
$501—$1,000........ 
$1,001—$2,500...... 
$2,501—$5,000...... 
$5,001—$10,000..... 
Over $10,000....... 


Total. ; 


SIZE OF ESTATES 


OTHER ESTATES COMPLETED DURING 1940 
TABLE XVII._ESTATES RE-OPENED TO REALIZE AND DISTRIBUTE AFTER- 


ACQUIRED ASSETS 


Percentage 
Cost of 
Adminis- 
tration 


Cost Average 

Number | Realiza- of Average Cost of 

of Estates tion Adminis- | Realization! Adminis- 

| tration tration 
$ $ $ cts.| $ cts 
i NG SE 13 3, 181 2,399 244 69 184 54 
Rate he eee 6 4,452 2,599 742 00 433 17 
Re Chola 10 21,434 14, 605 il Relay aire 1,217 08 
Sie eRe 10 32,762 20, 930 3,276 20 2,093 00 
SSR ee soe: if 48,728 22,625 6,961 14 3,232 14 
Pe Sen aioe 12 500, 757 224, 462 At 729' 75 18,705 17 
CS Pt a et 60 611,314 287, 620 10,188 57 4,793 67 


Paid 
to 
Creditors 


eeeereseenrer 


eee bere oeeee 


Estate Subsequent! Cost of 
Province or City Originally Realiza- Adminis- 

Closed tion tration 
$ = cts $ cts 
NOVA OCOUae came eae cietome seamen. December 15, 1934 7,031 65 514 48 
New Bruns Wick... so ssetshnetie es ae August 6, 1936 750 00 750 00 
MGNtTCAL > scoot te cance et ce ae August 24, 1931 93 05 93 05 
BRORETOAL A 6 coon se secre coe ree August 10, 1936 741 15 166 23 
MGIC AL Kid bot obicss PE 4 Soe nied Ay Pa September 8, 1938 145 13 122 01 
Montreal... ..wore eee ee Bey Said at Al Meet June 7, 1939 117 O1 34 48 
Onrario eae oot conc b ake et hee November 19, 1937 100 00 60 00 
POPONCO sty. 4c a vec we os EL ee June iil, HGR 264 75 117 62 
MEOFONUG: cioehte sic alae 's eg n ete eae ee January 27, 1938 2,450 92 837 33 
Matto lac 2 9, 2. 3) icc cea eeeee ee ote March 25, 1938 1,500 00 338 77 
MIALTGOU et as belek eee ee eee July 24, 1940 50 00 12 43 
Totale Aree Re ae aes Cs A ee ee, ee 13,243 66 | 3,046 40 


10,197 26 


i i i il 
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